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Foreword

This Asset Management Plan (AMP) is a document which aims to communicate how Vector Limited (Vector) intends to
manage its gas network assets for the benefit of Auckland energy consumers, for the period 1July 2025 to 30 June 2035.

The investments we plan to make, set out in this 2025 edition, will assist us to deliver a safe and reliable gas network for
Aucklanders, and are aligned with Vector's Symphony strategy, which is how Vector is delivering its vision of creating a new
energy future.

This AMP provides the context and details of our investments and asset management strategies for our gas network. It
explains how we will maintain our assets and provide services to customers safely and reliably, while being responsive to
potential future technological, environmental and consumer-behavioural changes. We note however that, particularly given
the uncertainty over future demand for natural gas, we are not bound to follow the investments described in this AMP as we
update our views on how to best deliver for our customers.

The objectives of our AMP are to:
* Be transparent with our customers and stakeholders about our plans and investments for the network;
* Detail the projects and improvements underway for our network and how they will benefit our customers;

* Foster understanding of how our asset management approach works, by providing details about our assets, Vector's plans for
them, and the company’s objectives; and

* Explain how these plans align with our Symphony strategy and vision to bring about a new energy future.

This AMP was certified and approved by our Board of Directors on 13 June 2025.

AMP planning period

This AMP covers a 10-year planning period, from 1 July 2025 to 30 June 2035, as prescribed by the Commerce Commission’s
Information Disclosure Determination to meet our obligations as a regulated gas distribution business.

Company overview

Vector is an innovative New Zealand energy and digital solutions company delivering energy, technology and communication
services to more than 628,000 residential and commercial customers across New Zealand. Vector has a leading role in
creating a new energy future through its Symphony strategy which puts customers at the heart of the energy system. Vector
is listed on the New Zealand Stock Exchange with ticker symbol VCT. Our majority shareholder, with voting rights of 75.1%, is
Entrust. For further information, visit https://www.vector.co.nz

Vector's gas distribution network is described in Section 6.1.

AMP structure

This AMP has been developed in accordance with good asset management principles. There are ten primary sections with
supporting details in the appendices that contribute to our asset management story. As described in the following table, the
primary sections of the AMP include:

SECTION OVERVIEW

1~ Introduction - Provides the executive summary for AMP, considering the purpose, objectives and the
operating environment that shapes the AMP.

2 - Customers and + ldentifies Vector's primary customer and stakeholder’s interest; and

stakeholders «  Details how we engage with our customers.

3 - Our service levels - Presents the service level metrics and sets our performance targets to meet their interests;
and

- Discusses the performance of our network against these service level metrics, along with the
primary causes of performance deviation from the service level targets.

4 — Asset management at - Provides insight into Vector's asset management practices;
Vector - Presents the asset management objectives, scope and governance; and
- Discusses how Vector intends to improve its asset management practices over time.

5 - Governance, risk - Provides an overview of Vector's governance and organisational structure, accountable for

management and delivering effective and fit for purpose asset management planning;

information management - Includes an overview of our enterprise risk management framework, key risk practices and
event management documentation; and
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SECTION

OVERVIEW

6 — Our assets

7 — Managing our asset’s
lifecycle
8 — Delivering our plan

9 - Expenditure forecast

10 — Appendices

Discusses our data and privacy management practices.

Presents an overview of our gas distribution assets and the lifecycle management strategies
for them;

Provides insights into the types, volumes and functional role of assets we manage in the
network; and

Summarises our primary asset management strategies that inform and/or drive our
expenditure.

Provides an overview by asset category, of the plans we have to manage our distribution
network assets over the planning horizon.

Outlines how we deliver Capital Expenditure (capex) and Operational Expenditure (opex)
projects and programmes required to deliver our gas distribution network AMP.

Presents a summary of the capex and opex required to deliver our gas distribution network
AMP.

Contains supporting and supplementary information for sections1to 9;

Lists the key standards that inform our asset management practices; and

Presents a compliance table showing how our AMP meets the Commerce Commission’s
Information Disclosure requirements.
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Executive summary

The following executive summary is provided for ease of reference only and is not a substitute for reading this AMP in full.

Vector's gas distribution network operates in an environment of unprecedented uncertainty around the future of natural gas,
driven in the near term by significant market uncertainty, scarcity of gas and rising costs, and in the long term by uncertainty
over how gas distribution businesses will be impacted by New Zealand's 2050 net zero emissions targets.

Our updated modelling sees new connections stopping in FY29 and an increase in disconnections, resulting in a decline in
net connections to the network in FY26, and the overall gas volume continuing to decline, but at a faster rate. This modelling
of negative growth increases the stranding risk of the gas network which will impact customer’s and Vector's gas assets. We
therefore must take prudent steps to optimise our asset management strategies to maintain network safety and reliability,
while reducing asset stranding risk.

One of the ways we're doing this is by reducing capital expenditure on asset replacements (which is recovered over the life
of the asset) and replacing this with increased operational expenditure on maintenance (which is recovered during a single
financial year).

There are other benefits of this approach, which are that it:

* Enables more targeted, risk-based maintenance strategies;

* Helps financial capital management in an environment of high uncertainty; and

« Allows flexibility to adapt to changing market conditions.

In making this switch from a replacement to maintain and repair strategy, we've had to consider several significant factors.

One is, that the risk of asset failure is mitigated rather than removed, since assets are repaired rather than replaced. Our
change in asset management strategy addresses known vulnerabilities that may result from the change, and increases the
frequency of leak detection surveys, to continue to maintain a safe and reliable network.

Another factor is that the technology which enables increased maintenance and inspection, specifically the introduction of a
new camera-based inspection technique, needs to be managed in a staged approach where operator training, and detection
accuracy can be validated and then rolled out more widely. If the camera technology proves ineffective or unreliable, we may
need to revert to full replacement strategies, incurring cost and time delays.

This approach carries the risk that regulatory allowances may be insufficient to ensure success of our asset management
strategy. The Commerce Commission's methodology for determining operating expenditure allowances is primarily based
on historical spending levels. Should this calculation method be applied, our analysis indicates that there would be a shortfall
in the DPP4 operating expenditure allowance compared to our AMP forecast. It is crucial for the Commission’s allowance-
setting process to recognise this and adjust the methodology by incorporating the most recent AMP forecasts. Setting
operating expenditure allowances too low, coupled with significantly reduced incentives to invest in capital assets due to
prevailing uncertainties, could result in a stranded asset risk.

CASE STUDY: PRUDENT ASSET MANAGEMENT IN AN ENVIRONMENT OF DECLINING DEMAND

In the context of uncertainty over future gas demand, network operators must take prudent steps to ensure their asset
management strategy remains effective in delivering safe and reliable services, while reducing exposure to asset
stranding risk.

In FY26, Vector plans to purchase "advanced inline camera equipment" specifically for inspecting and identifying
squeeze off and butt-welded joints in pre-1985 polyethylene pipelines. This inline camera inspection technique allows
identification and reinforcement of potential failure points without having to replace entire pipeline lengths.

This camera inspection approach aligns with practices used by other gas distribution businesses in New Zealand and
Australia and helps reduce future replacement costs while achieving similar risk reduction outcomes.

Adopting this new camera-based inspection technique will lead to an increase in planned and corrective maintenance
expenditure, since issues identified through camera inspection will need to be addressed, along with a corresponding
decrease in capital expenditure, through avoiding the need for full replacement.

It's a new initiative that allows Vector to take a more targeted approach to maintaining aging polyethylene pipelines
rather than wholesale replacement, while still effectively managing safety risks. The camera inspection programme
will be introduced in a staged approach, including developing inspection protocols, operator training, and validation
of detection accuracy.

This approach represents a prudent, risk-based strategy that allows us to maintain safety standards while adapting to
significant industry challenges and uncertainties around the future of natural gas networks, by reducing asset
stranding risk.
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1.1

1.2

INntroduction

This AMP sets out our view of the investments we believe represent prudent and optimised asset management,
particularly given the uncertainty over future demand for natural gas. We note that we are not bound to follow the
investments described here as we update our views on how to best deliver for our customers, and further optimise our
investments. Each investment we make goes through appropriate governance processes to ensure it is delivering
against our Asset Management Objectives.

Future of gas

There is significant uncertainty over the future operating environment for gas distribution businesses in New Zealand. This is
driven in the long term by New Zealand's targets for net-zero carbon emissions by 2050, and in the shorter term by a shortage
of upstream gas supply. Over the DPP3 period, we've observed declining gas volumes, combined with a slowing down of net
connections.

Our updated modelling for the gas network over the 10-year period of this AMP reflects the continued growth in uncertainty
in and within the gas industry, as well as the continued loss of heavy manufacturing and large industrial processes within the
Auckland region. Therefore, this AMP is aligned to the “disorderly decarbonisation” scenario in Vector's climate related
disclosure’. This scenario sees net connections to the network projected to grow at a slower rate initially and then begin to
decline - which can be attributed primarily to market uncertainty, scarcity of gas and rising costs. Gas volumes continue to
decline but at a faster rate, primarily as a result of reduced commercial and industrial users, but also as a result of a longer
term consumer decline in gas consumption.

To ensure we're optimising our asset management strategies, we've made a number of changes to account for the future
uncertainty, and updated modelling projections. These include:

* Reducing system growth expenditure, reflecting the forecast decline in connections;

*  Where possible, optimising and shifting capital expenditure to operational expenditure, utilising risk-based asset replacement
strategies and additional maintenance activities to defer some asset replacements; and

* Preserving our ability to facilitate the adoption of new technologies.

Overall, this AMP sets out lower capital expenditure, and higher operational expenditure. This is a prudent and effective
approach, consistent with the context of declining demand and provides optimised investment to assist us in having a safe,
reliable, resilient network for our customers throughout this AMP period and beyond.

Climate change

Climate scenario modelling, such as that included in Vector's FY24 Climate-related disclosure report?, shows that gas
infrastructure companies and their connected consumers are currently exposed to material transition costs and gas-asset
stranding risk. This risk is driven through uncertainty over the future of gas infrastructure, gas supply shortages, increase in
wholesale gas prices, changes in consumer sentiment towards gas, and a lack of consistent policy direction to adequately
manage this transition.

Managing asset stranding risk in the context of declining demand therefore remains a key task for the upcoming DPP4
period. Vector is managing its part of the risk by reducing capital expenditure where safely possible to reduce exposure to
further asset stranding risk.

In November 2023, Vector published a submission to the government with a set of potential pathways for a managed gas
transition. This includes clear policy direction to drive certainty, regulatory intervention to accelerate and preserve cost
recovery, and risk-abating commercial decisions from gas infrastructure businesses® Even though the paper is 18 months old,
its principles on the importance of financial capital maintenance and the certainty of regulated cost recovery remain relevant
today.

121 CUSTOMER ENGAGEMENT

Unlike electricity networks, gas networks do not receive connected gas users' contact details from retailers. This limitation,
coupled with reduced timely visibility of customer events (such as disconnections), presents challenges in implementing
large-scale engagement and Voice of Customer (VoC) programmes, and in understanding customer sentiment and intent
towards gas.

While VoC initiatives are successfully integrated within our new connections and gas fault processes (where customers or
developers engage with Vector directly), there is no equivalent mechanism for routine engagement with existing customers
at scale.

1 https://www.vector.co.nz/investors/reports
2 https://blob-static.vector.co.nz/blob/vector/media/vector-2024/6-vector-fy24-climate-related-disclosures.pdf

3 https://blob-static.vector.co.nz/blob/vector/media/vector-2024/vector-2023-managing-the-gas-transition.pdf
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To address this gap, Vector has undertaken several direct engagement initiatives with end users. These include:

* Large customer initiative in 2023 where DETA was commissioned to engage 83 commercial and industrial sites to understand
their current and future energy needs, including intentions to decarbonise;

* Vector's one-on-one engagement with large commercial users and business associations in 2024; and

* A collaborative project with Clarus and Powerco in 2025 targeting residential and small gas users via a series of focus groups
and interviews.

These efforts are all aimed at enhancing Vector's customer engagement and ensuring that the perspectives and needs of gas
users are better understood and incorporated into network operations and planning.

1.2.2 END OF LIFE TREATMENT

Vector will have obligations to decommission assets and safely disconnect customers when these assets are at the end of life.
We consider it is appropriate that generally accepted accounting principles (GAAP) treatment is followed for legitimate
decommissioning costs. This will ensure that gas distribution businesses are compensated for those decommissioning costs
before they are required to be incurred. Due to the uncertainty, we are looking to have an allowance in the future which
would be appropriate as at the end of network life there is likely to be insufficient customers from whom to recover those
costs. If gas distribution businesses are not appropriately compensated for decommissioning costs this is likely to bring
forward significantly the ceasing of gas distribution services. This is due to the gas distribution business being in a negative
cashflow position a lot earlier than if decommissioning costs were compensated. While there is a broader conversation
involving the role of government in decommissioning, it is necessary to get a clear view from the Commerce Commission on
how these costs should be treated under the current regulatory framework.

1.2.3 RENEWABLE GASES

There is interest from some commercial customers to utilise alternative renewable combustion sources, such as biomethane.
Vector continues to monitor the progress to introduce the potential blending of renewable gases into natural gas networks.
There remains considerable uncertainty about the availability, pricing, and commercial viability of renewable gas, making it
difficult to predict whether it will mitigate the risk of stranding natural gas pipelines. For example, renewable fuels required
to produce sustainable aviation fuel alone are projected to match total biomass supply in 20374

Fortunately, the mitigation of stranded assets through accelerated cash-flow recovery, and the research and development
into renewable gases are complimentary strategies. In the event of a technological breakthrough allowing for sustained
pipeline injection of renewable gases in sufficient quantities, the Commerce Commission can continue to manage regulated
recovery. As capital on the gas network may have been significantly recovered (fromm mechanisms such as accelerated
depreciation), the network tariff would be lower than the status-quo to achieve the NPV=0 principle. Essentially increased
tariffs on fossil-gas now, supports the potential uptake of renewable gases in the future.

Vector would welcome an innovation allowance for gas distribution businesses to trial new technologies, such as the pipeline
injection of renewable gases.

1.2.4 CLIMATE CHANGE RESILIENCE

Vector's natural gas network demonstrated a high degree of reliability and resilience to the impacts of climate change, which
was observed during the 27 January 2023 Auckland flooding event and Cyclone Gabrielle in February 2023. The gas network
was able to maintain supply to most customers during the two events. Landslip susceptibility modelling conducted in 2024
revealed that only 0.033% of mains pipes sit in very high-risk zones. Vector however notes that an increase in hot dry weather
may increase wildfire exposure in the Auckland region. Our fire risk analysis highlights only a few locations where gas assets
are in close proximity to trees, and an operational event guide has been created to isolate parts of the gas network if required.

1.2.5 GAS FUGITIVE EMISSIONS

Vector has achieved a 49% reduction in fugitive gas emissions in FY24 compared to its baseline. This is largely a result of
increased gas pipeline surveying, along with efforts to increase public engagement to prevent third party damages. The
overall programme, when complete, is estimated to reduce 9,000tCO2e at a marginal carbon cost of $48/tCO2e. This is lower
than the current ETS price of $62 and therefore considered to be carbon cost effective. Reducing gas leaks also has additional
public safety benefits. The results are highlighted in greater detail in section 3.4.

Regulatory update

Vector's Gas Distribution Business (GDB) is subject to both Price-Quality and Information Disclosure regulation under sub-
part 10 of Part 4 of the Commerce Act.

Part 4 is intended to guarantee the long-term interests of customers by balancing the need for service providers to invest in
their service and the interest of customers to have fair prices. Both Price-Quality and Information Disclosure Regulation are
administered by the New Zealand Commerce Commission (the Commission). A key element of the Commission’s approach
to administering Price-Quality regulation is to set prices consistent with a commitment to financial capital maintenance
(FCM) also referred to as the Net Present Value = zero principle (NPV=0). The NPV=0 principle ensures an asset owner is able

4 https://www.climatecommission.govt.nz/our-work/advice-to-government-topic/preparing-advice-on-emissions-budgets/advice-on-the-fourth-emissions-budget/draft-
advice-emissions-budget-4/
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to recover its invested capital and earn a return on investment (consistent with alternative equivalent uses of capital) over
the life of the investment.

Investments for both gas transmission and gas distribution pipelines are now occurring at a time of increased uncertainty as
New Zealand transitions to Net Zero 2050. The Climate Change Commission (CCC) recommendations for natural gas networks
are a significant departure from the historical environment these businesses have operated in. The Commission has
recognised this uncertainty in its decision on the third default price-quality path (DPP3) for GDBs from 1 October 2022 by
introducing a mechanism to bring cashflows forward by accelerating depreciation to mitigate heightened asset stranding
risk. Vector supports this; however, we consider that the Commission took a conservative approach.

In our view, recent market developments suggest a more aggressive approach to managing stranding risk is needed in DPP4.
This is essential to preserve incentives to invest and ensure remaining consumers are not burdened with exponential price
rises in later years. MBIE forecasts that gas production will not meet demand for at least the next three years based on the
most recent (July 2024) reserves data; and the existing gas shortage has impacted all areas of the supply chain (e.g. fewer
retailers accepting new gas customers and reduction in business operations). This is consistent with recent experience on
Vector's network. Wholesale gas price volatility has moved the business case for electrification forward and has resulted in
business closures and reduction in production - resulting in reduced gas consumption. For DPP4 we recommend that the
Commission:

* Apply a larger adjustment factor: Shorter asset lives are needed in DPP4 to reflect increased stranding risk;

* Un-index the RAB from inflation: Indexing the RAB to inflation serves to inflate the scale of the stranding risk and undermines
the intent behind accelerating depreciation;

* Implement a tilted accelerated depreciation profile, rather than a straight-line accelerated depreciation: Tilted depreciation
profiles enable greater recovery over the current larger customer base with declining depreciation rates over time;

*«  Amend the WACC determination to provide a higher risk premium: The higher stranding risk should be reflected in the WACC,
otherwise investors will look to assets with similar return but less risk; and

+ Change its approach to setting operating expenditure allowances. The current base, step, and trend approach is no longer
suitable as it may set operating expenditure allowances below the necessary levels. Given the uncertainty over future gas
demand, network operators must take prudent measures to ensure their asset management strategies continue to deliver safe
and reliable services while mitigating the risk of asset stranding. For Vector this shift in asset management strategies results in
reduced capital expenditure and increased operational expenditure. It is crucial that the Commission's allowance-setting
process acknowledges this. Setting operating expenditure allowances too low, combined with significantly dampened
incentives to invest in capital assets due to prevailing uncertainties, could result in a stranded asset risk.

Recent market developments resulting in gas distribution volume volatility also calls into question the form of control over
gas distribution businesses. The current form of control by way of a weighted average price cap requires accurate volume
forecasts. Any variation in the actual volumes vs. forecast results in a cost impact on either the gas distribution business or
the consumer. Given the uncertainty, the risk that demand differs from forecast is a significant concern. Over the course of
DPP3 our real revenue growth rate has been lower than the Commission’s assumptions in setting the price path.

This risk needs to be addressed in DPP4 to avoid compromising incentives to invest and ensure the notional gas distribution
business remains financeable. Accordingly, we strongly recommend the Commission amend the Input Methodologies to
introduce:

* Arevenue cap: We recognise that the Commmission maintained the price cap in the 2023 IM review. However, we consider that
there is now more evidence about ongoing gas volatility and its impact which makes it appropriate for the Commission to
revisit this decision;

* A volume wash-up: If the Commission maintains a price cap, it is critical that other mechanisms to wash-up volumes are
introduced. Recent regulatory precedents in Australia support this approach® and

* Avolumes re-opener (least preferred): This is also supported by Australian regulatory precedent where gas networks can apply
to re-open their price path where volumes are materially different from the forecast used to set the price path. The inherent
uncertainty and administrative burden involved in the re-opener process makes this option less effective than implementing a
revenue cap or volume wash-up. However, we consider it better than the status quo.

As New Zealand transitions to a net carbon zero economy, it is essential that the transition is orderly. We encourage the
Commission to make sure regulatory frameworks are adapted for the continued support of FCM. We are prepared, willing
and have offered to work with the sector including the Commission to develop what is required for this orderly transition. This
will in turn ensure the continued investment by pipeline owners in gas infrastructure enabling an orderly transition away
from natural gas. An orderly transition is clearly in the long-term interests of consumers.

5 https://www.climatecommission.govt.nz/our-work/advice-to-government-topic/preparing-advice-on-emissions-budgets/advice-on-the-fourth-emissions-budget/draft-
advice-emissions-budget-4/
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2.1

Customers and stakeholders

Knowing and delivering for our customers

While Vector is responsible for connecting new consumers to the network, maintaining supply to consumers and, in
particular, restoring supply after interruptions, we do not contract directly with end users. except a for handful of commercial
and industrial consumers that have dedicated capacity or non-standard supplies. Despite this, Vector treats all consumers as
‘customers’ and has a range of programmes and initiatives in place to understand their behaviours and needs. In this AMP
the term ‘customer’ is used in this broader context.

It is also important to note that unlike electricity distribution businesses, gas distribution companies do not receive customer
data from retailers. Customer contact details and business / industry identifiers are unavailable to us, meaning we have
significantly less information than our electricity counterparts do on end users. This means that we cannot easily undertake
engagement with customers at the market level. Given that having a deep understanding of evolving customer needs and
preferences is becoming more important as we move through the energy transition, this gap in data is unhelpful and
potentially costly to resolve.

At the aggregate level Vector's gas network extends from Wellsford to Tuakau. More than 6,800kms of underground pipelines
deliver gas to over 116,000 Installation Control Points (ICP). Our customers at each of those ICPs are hugely diverse with varying
needs.

For 2025, our focus is on looking to undertake initiatives that build up our understanding and engagement with customers,
noting the inherent challenges brought by not having customer data. Of note is the joint project between Vector, Clarus and
Powerco focused on understanding how residential and SME customers view gas now and in the next 10 years as well as what
a fair energy transition looks like. This engagement will involve 8 online focus groups with piped gas residential customers,
each lasting around 2 hours and with 6 to 8 participants, and 18 online interviews with small business piped gas consumers,
each lasting 60 minutes. Feedback gained from customers will be included in Vector's planning as well as public submissions
to the Commerce Commission and other stakeholders (e.g. the Ministry of Business, Innovation and Employment, and the
Gas Industry Company). Building on these findings, Vector will implement targeted engagement initiatives to deepen our
understanding of customer needs and expectations across our customer base.

An illustrative summary of some of the key customer and stakeholder groups we engage with are shown in Table 2-1.

GROUP INTEREST AND PRIORITIES HOW WE ENGAGE

Residential customers .
(114,498 ICPs)

Safe, reliable and affordable network - Contact Centre manages phone calls for gas leaks,

social media interactions and emails for outages

and general enquiries

- Regular customer surveys to those that experience
gas faults or for whom Vector completed new

connections

Corporate and .
commercial

Larger commercial entities make .
individual decisions around network
resilience and configuration to manage
their unique requirements

Key account team manage the large gas
conveyance contracts with large customers on our
network

Developers of large .
commercial projects

New commercial connections often .
require bespoke connection plans

+ Increasing interest in products to

displace traditional natural gas such as
renewable gases

Dedicated team providing individual
management of their engagement with Vector
quote, design, and contract

Developers of .
residential sub-

divisions .
Retailers .

Infrastructure providers .
(e.g. road, rail, water)

Ease, process and cost of new
connections to the network
Coordination with other utilities
Transparency and availability of job
progress

Maintain strong relationships and
ensure ease of doing business
Promote customer service

Industry development & coordination

Ensuring large infrastructure projects
have the greatest possible synergies and
cause the least possible disruption for
the public (e.g. City Rail Link)

Two streams for engagement, including (for
projects larger than ten lots) a dedicated team
arranges the gas design, commercial terms and
pricing for residential subdivisions and
developments

Range of senior managers work with retailers
directly as well as participating in engagement
with industry groups Commercial activities
managed through dedicated senior manager
Commercial activities managed through
dedicated senior manager

Key account team and stakeholder engagement
lead have direct account management
relationships with all major infrastructure
operators in the region
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GROUP INTEREST AND PRIORITIES HOW WE ENGAGE
Community groups - Public safety and fault response +  Dedicated Community Engagement Manager
and business activities

associations - Community resilience planning, and

investment and affordability

Iwi - Create and maintain strong working - Dedicated Community Engagement Manager,
relationships with iwi across Auckland Resource management and planning lead
Auckland Counciland .  Creating enabling infrastructure, - Dedicated Key Account managers; range of senior
CCOs coordination of operational and managers across specific areas such as
investment activities risk/emergency management, operations,
- Civil defence and emergency forecasting etc
management

+ Sharing of asset location information
- Climate adaptation

Clarus + Ensure transmission network interface is - Dedicated Key Account managers; range of senior
well maintained managers across specific areas such as
+  Technical performance and compliance risk/emergency management, operations,
- Network planning (gate stations) forecasting etc
Regulatory - Foster open and trusting relationships - Senior managers engage across specific functions
Bodies with policy makers and regulatory including Policy and Regulatory; Pricing; Future
decision makers, engaging in targeted Networks; as well as a range of senior subject
decision-making processes where matter experts as required

required, to advocate for robust and
sustainable policy and regulation in the
long-term interests of consumers

TABLE 2-1: GROUPS AND ENCAGEMENT METHODS

2.2 Managing conflicting interests

With numerous customer segments and stakeholders with diverse interests, it may happen that not all stakeholder interests
can be accommodated, or that conflicting interests exist. From an asset management perspective, these are managed by:

* Clearly identifying and analysing any conflicts (existing or potential);
* Seeking an acceptable alternative or commercial solution based on a set of fundamental, consistent and transparent principles;
* Engaging directly with interested groups or more widely if appropriate; and

« Effective communication with affected parties to assist them to understand Vector's position, as well as that of other parties or
groups that may have different requirements.

In developing solutions where conflicting interests exist, Vector strives to achieve consistency, transparency and fairness.

—12
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3.1

Our service levels

The service levels that Vector uses to assess performance of the network against the asset management objectives are
described in this section. The service levels include those that are required for regulatory purposes through the Information
Disclosure requirements®. Further service levels are also measured that inform Vector’'s asset management practices.

The following sections detail each service level, the methodology of measurement, target level and performance. In addition,
Vector also uses a wide range of asset management metrics (refer section 10.3) that inform our asset experts about the
detailed behaviour and performance of various types of network equipment or monitoring customer performance outcomes.
The asset management metrics are regularly reviewed via performance dashboards, monthly reports or Vector's service
providers.

Customer and stakeholder experience
311 UNPLANNED INTERRUPTIONS RATE

DEFINITION

The unplanned interruption rate is an indicator of network reliability and measures the number of times the network supply
is interrupted, resulting in an unplanned customer outage, including third party events. This measure includes all customer
types.

MEASUREMENT

The unplanned interruption rate is calculated by dividing the total unplanned interruptions on the network and third-party
damage events in the relevant year by the total customers and dividing by 1,000.

TARGET

Vector's overall target level performance is less than 1.8 interruptions per 1,000 customers per annum. This target is based on
the historical average for reference period RY18-RY21.

PERFORMANCE

Table 3-1 shows the comparison of unplanned interruptions per 1,000 customers for the previous five years against Vector's
target.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 TARGET PERFORMANCE
AGAINST TARGET

Unplanned interruptions per 1,000

i ormars 16 15 16 13 12 <18 )

TABLE 3-1 UNPLANNED INTERRUPTION RATE PER 1,000 CUSTOMERS

For the period ending 30 June 2024, Vector's unplanned interruption rate of 1.2 was below (favourable) compared to our target
of less than 1.8 interruptions per 1,000 customers. As mentioned in section 3.2.3, TPD events have increased in RY24 resulting
in more unplanned interruptions from third parties. However, equipment failures resulting in unplanned outages continue

to decline across the previous four years. This trend demonstrates that Vector's current asset management practices are
appropriate to achieve ongoing network performance improvements.

312 NUMBER OF POOR PRESSURE EVENTS

DEFINITION

Poor pressure events are a count of the number of unplanned incidents where delivery pressure drops below contracted
delivery requirements. Vector uses this measure as an indicator of network capacity to meet customer demand.

MEASUREMENT

Poor pressure events are recorded where the cause of the poor pressure is related to Vector's assets upstream of, and
including, the customer isolation valve (CIV). Vector's Quality of Supply (QoS) criteria for system pressure is described in
section 4.7.8.

6 Gas Distribution Information Disclosure Determination 2012.
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3.2

TARGET

Vector's overall target level performance is four poor pressure events or less per annum. This target is based on the industry
average for reference period RY22.

PERFORMANCE

Table 3-2 shows the comparison of poor pressure events due to network causes for the previous five years against Vector's
target.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 TARGET PERFORMANCE
AGAINST TARGET

Poor pressure due to network causes 2 3 4 7 2 4 o

TABLE 3-2 NUMBER OF POOR PRESSURE EVENTS
For the period ending 30 June 2024, there have been two poor pressure events compared to our target of four events or less

per annum. The two events were related to a service pipe fault and a damage on a service pipe due to third parties. None of
the events related to poor supply pressure on the mains network.

The absence of poor supply pressure events on the mains network can be attributed to the level of permanent telemetry
monitoring currently installed on the network, and the annual pressure monitoring and network analysis programmes that
Vector undertakes to identify constraints on the network.

3.1.3 CUSTOMER SATISFACTION SCORE (CSAT) — FAULTS

DEFINITION

Customer Satisfaction (CSAT) is a key performance indicator used to track how satisfied customer are with Vector's products
and/or services. This measure includes all customer types.

MEASUREMENT

The CSAT question is asked on a scale of 0-10 where O means very dissatisfied and 10 means very satisfied. The score is based
on the customers overall satisfaction with their experience when dealing with Vector regarding their recent fault.

TARGET

Vector's target level CSAT performance is greater than 8.7. The target is based on the historical average for reference period
RY18-RY21.

PERFORMANCE

Table 3-3 shows the comparison of CSAT for the previous five years. The primary drivers of CSAT are Vector's prompt fault
resolution and the professionalism and efficiency of both field and call centre staff.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 TARGET PERFORMANCE
AGAINST TARGET

Customer Satisfaction Score (CSAT) 89 8.9 9.2 9.1 9.0 > 8.7 o

TABLE 3-3 CUSTOMER SATISFACTION SCORE - FAULTS (0-10 POINT SCALE)

Safety

3.21 RESPONSE TIME TO EMERGENCIES

DEFINITION

Response time to emergencies (RTE) is a measure of the time elapsed from when an emergency is reported to Vector to the
time Vector's personnel arrives at the location of the emergency.

MEASUREMENT

The RTE is calculated by adding the number of emergencies responded to within one hour or three hours and dividing this
number into the total number of emergencies.
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TARGET

The RTE target is set by the Commmerce Commission’s regulatory determination. The process for setting this target is specified
in the DPP”. For the Regulatory Period (1 October 2022 to 30 September 2026) Vector's RTE targets have been set at the
following limits:

*  80% of RTE are responded to within one hour; and

* 100% of RTE are responded to within three hours.

PERFORMANCE

For the period ending 30 June 2024, Vector's RTE targets were met or exceeded. This demonstrates that Vector's current
reactive response strategies are effective at ensuring that response times to faults and emergencies are appropriate.

Table 3-4 shows the comparison of RTE for the previous five years against the DPP target.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 TARGET PERFORMANCE
AGAINST TARGET

Proportion of RTE within one hour 95.1% 100% 96.2% 97.7% 97.3% >80% o

Proportion of RTE within three hours 100% 100% 100% 100% 100% 100% o

TABLE 3-4 RESPONSE TIME TO EMERGENCIES
3.2.2 PUBLIC REPORTED ESCAPES

DEFINITION

Vector uses public reported escapes (PRE) as its primary technical network service quality measure for operational purposes.
It is a critical safety measure and a reliable indicator of the condition of the network. This measure is impacted by a number
of factors, including the effectiveness of renewal strategies, the condition and composition of assets, the level of odorant
added (which increases the likelihood of PREs), third party meter replacement activities, and the extent and effectiveness of
leakage surveys.

MEASUREMENT
PRE is calculated by dividing the total number of confirmed PRE on the network (including mains, service pipes, valves, and
pressure stations) in the relevant year by the total length of network (mains and services) and further dividing by 1,000. The

measurement of PRE excludes third party damage events, leaks detected by routine survey and no trace events, and is limited
to Vector's assets upstream of, and including, the CIV.

TARGET

Vector's overall target level performance is <38 PRE or less per 1,000km of distribution network. Vector's AMP target has been
adjusted from <20 to <38 to reflect the new reporting methodology where all reported metering faults are classified as a
public reported event.

PERFORMANCE

Table 3-5 shows the comparison of PRE for the previous five years against Vector's target.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 TARGET PERFORMANCE
AGAINST TARGET

PRE per 1000km 19 17 19 18 39 <38

TABLE 3-5 NUMBER OF PRE PER 1,000 KM OF DISTRIBUTION SYSTEM

For the period ending 30 June 2024, Vector's PRE performance was 39 compared to our target of less than 38 PRE per 1000km.
The increase in PRE in RY24 was due to a change in reporting methodology which reclassified all Vector reported metering
faults to a public reported event. As a result, 66% of all PREs were detected and reported by gas fitters carrying out metering
activities. Further analysis has highlighted a significant factor to the increase can be attributed to a smart meter replacement
programme undertaken by the metering company.

Vector's planned and corrective maintenance and replacement programmes e.g., increased proactive leakage surveys and
asset renewal programmes such as the pre-85 polyethylene (PE) pipelines and riser valve replacements are continuously
reviewed with the intention to achieve network performance improvements.

7 Gas Distribution Services Default Price-Quality Path Determination 2022 dated 31 May 2022.
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3.3

3.2.3 THIRD PARTY DAMAGES

DEFINITION
Third-party damage (TPD) events to networks are a significant cause of gas escapes and customer supply interruptions. The

levels of TPD provide some indication of the network operator’s level of success in communicating awareness to those who
control and / or are directly engaged in any activities that put gas networks at risk.

MEASUREMENT

TPD events are calculated by dividing the total number of TPD events on the network in the relevant year by the total length
of network (mains and services) and further dividing by 1,000.

TARGET

Vector's overall target level performance is 45 TPD or less per 1,000km of distribution network. The target is based on the
historical average for reference period RY18-RY21.

PERFORMANCE

Table 3-6 shows the comparison of TPD for the previous five years against Vector's target.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 TARGET PERFORMANCE
AGAINST TARGET

TPD per 1000km 41 45 47 36 38 <45 o

TABLE 3-6 NUMBER OF TPD PER 1,000 KM OF DISTRIBUTION SYSTEM

For the period ending 30 June 2024, Vector's TPD event performance was 38 events per 1000km (favourable) compared to
our target of less than 45 events per 1000km. During RY24, 80% of TPDs occurred on service pipes and further analysis shows
that the majority of these damages occurred within private property. Vector continues to implement a number of proactive
communication strategies including Facebook, Tik Toc, newspaper articles, magazines and beforeUdig campaigns which
focus on improving the awareness of the presence of underground assets.

Asset management maturity

DEFINITION
The Asset Management Maturity Assessment Tool (AMMAT) set out in Schedule 13 of the Commerce Commission’s
Information Disclosure Determination is a series of questions against which a business has to assess its asset management

maturity level. For full details on the AMMAT self-assessment framework and definitions of maturity levels refer to Schedule
13 of the Commmerce Commission’s gas distribution information disclosure requirements®.

MEASUREMENT

The full assessment criteria for the individual questions and how Vector has self-scored against each criterion are included in
section in 10.16.

TARGET

Vector's overall goal is to achieve a minimum of “3” rating on each criterion by RY30.

PERFORMANCE

At an overall level, our asset management maturity compares well with generally accepted New Zealand gas asset
management practices to ensure the ongoing safe and efficient operation of the gas network. Our approach has matured
progressively with our self-assessment improving year-on-year from an overall AMMAT score of 2.7 in RY18 to 2.9 in RY25.

Table 3-7 shows Vector's self-assessment score and progress towards its target.

SERVICE LEVEL RY18 RY20 RY22 RY24 RY25 TARGET PERFORMANCE
AGAINST TARGET

AMMAT score 2.7 2.7 2.8 2.8 29 3 [ )

TABLE 3-7 AMMAT SCORE

8 Refer to https://comcom.govt.nz/regulated-industries/gas-pipelines/information-disclosure-requirements-for-gas-pipelines




Vector Gas Distribution Asset Management Plan - 2025-2035

3.4

Natural gas fugitive emissions (scope 1)

DEFINITION

Natural gas fugitive emissions (Scope 1) refer to the release of methane (CH.) and other greenhouse gases directly from the
gas distribution network during routine operations and/or unexpected incidents. These emissions occur as a result of leaks,
equipment failures, and operational activities, such as maintenance, commissioning, and decommissioning of network assets.
This data forms the foundation for developing effective emission reduction strategies.

MEASUREMENT

In 2020, Vector established a comprehensive methane emission reporting methodology based on a bottom-up approach.
This approach identifies and quantifies all methane emission sources within Vector's gas network. The methodology adheres
to the guidelines of the Technical Association for the European Gas Industry (Marcogaz), which has been determined to be
the most comprehensive and relevant framework for Vector’s operations. The robustness of this reporting methodology has
been validated through audits conducted by external auditors and third-party subject matter experts.

By adopting this methodology, Vector is able to identify and calculate opportunities for emission reductions and set practical
targets to decrease overall emissions. Additionally, Vector is actively supporting the broader gas industry in implementing
similar methodologies to ensure consistent emission reporting across other GDBs.

TARGET

Vector has set a science-aligned emissions reduction target of reducing Scope 1 and 2 emissions (excluding electricity line
losses) by 53.5% by RY30, using an FY20 baseline. As Vector's natural gas fugitive emissions account for the largest share of
these group wide emissions (73% of emissions in the baseline year RY20), significant attention is given to fugitive gas emission
reduction

In RY24, Vector updated the methane emission factor to a Global Warming Potential (GWP) of 28, up from 25, as per the
Ministry for the Environment's guidance. This change increased the baseline emissions for RY20 from 16,368 tCO-e, as
previously reported in earlier AMPs, to 18,313 tCOze.

PERFORMANCE

For the period ending 30 June 2024, Vector's Scope 1 fugitive emissions on the gas distribution network were 9,379 tCO-¢, a
reduction of 3,944 tCO.e or 29.6% compared to RY23. Performance is tracking well towards Vector's RY30 target of 8,515 tCOe.

The key initiatives implemented in RY24 that achieved this result include:

« Areduction of 3,560 tCO.e due to increasing leakage survey cycles from annually to 6-monthly resulting in a reduction in the
number of leaks reported from system survey of 30 in RY23 to 19 in RY24; and

* Areduction of 395 tCO.e due to a reduction in response time to TPD damage events.

Table 3-73-8 shows the comparison of CO2 equivalent emissions for the previous five years against Vector's target.

SERVICE LEVEL RY20 RY21 RY22 RY23 RY24 RY30 PROGRESS
TARGET TOWARDS
TARGET

Scope 1 emissions in tonnes of carbon dioxide

equivalent (tCOze) 18,313 13,507 16,217 13,323 9,379 8,515 .

TABLE 3-8 NATURAL GAS FUGITIVE EMISSIONS (TONNES OF CO2 EQUIVALENT)
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FIGURE 3-1 ESTIMATED FUGITIVE EMISSIONS - ACTUAL AND FORECAST

Note: Operational / maintenance category includes all associated fugitive emissions from operating and maintaining assets
i.e, all planned maintenance, commissioning and decommissioning activities. EQuipment fugitive emissions include all asset
specific emission factors including tightness failure factors, pipeline permeation and service regulator relief valve emissions.

PATHWAY TO OUR EMISSIONS TARGET

To achieve our emission reduction targets, Vector has identified several key initiatives including:
* Increased leakage surveying;

* Reduction of third-party damages through public engagement;

« Improving emergency response times;

« Reduction /limitation of operational venting, and

* Reduction of operating pressures for underutilised networks.

Increasing the leakage surveying frequency across the gas network was found to be the most effective. The new leakage
surveying initiative includes the deployment of a new surveying system and doubling the frequency of leakage survey in FY27
from 6 monthly to 3 monthly.

This initiative will also improve network performance and reduce the risk of potential incidents, by earlier detection of any
minor leaks. This approach also aligns with Vector's asset management policy, in particular our commitment to prevent harm
to the public through the management of our assets over their entire lifecycle.

Process for recording reactive fault information

Vector's Field Service Provider (FSP) undertakes data capture activities within the gas distribution network. The FSP manages
data in accordance with Vector's requirements as defined in the Vector Gas Network Standard (GNS) GSDO0OO4 (standard for
Gas Distribution Network Reliability, Integrity and Consumer Service).

Gas distribution network performance and consumer service data is captured using two methods:

* Electronically via hand-held tablets in the field. Data from the hand-held tablets is automatically uploaded into Vector's
Customer Management System (CMS); and

* Remotely entered (external to Vector) directly into Vector's CMS, with hard copy paper records scanned and entered as an
attachment. This approach is used only if the electronic data capture systems are not available.

Data entered in Vector's CMS by one of the above methods is then quality checked by the FSP for accuracy, prior to
undergoing additional quality assurance checks by Vector personnel. Data is then extracted from Vector's CMS and the
required information is generated for reporting purposes.

The following system integrity and reliability metrics are extracted from the CMS database for disclosure reporting:
+ RTEs;

*  SAIDI unplanned,;

*  SAIDI planned,

*  SAIFl unplanned;

*  SAIFl planned;

« Customer average interruption duration index (CAIDI) unplanned;
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« CAIDI planned,

* Interruptions by class;

« Outage events;

« Outage events caused by third party damage;

« PREs;

* Third party damage events;

* Leakage survey;

* Poor pressure due to network causes;

* Emergency telephone calls answered within 30 seconds;
* Product control - non-compliance odour tests; and
*  Number of complaints.

Figure 3-2 shows how the reactive fault information is recorded and checked for completeness.
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FIGURE 3-2: VECTOR'S REACTIVE FAULT INFORMATION FRAMEWORK
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Asset management
at Vector
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4 —

4.1

4.2

4.3

Asset management at Vector

This section describes the framework that supports and enables Vector's asset management practice.

Vector's asset management practice is a multi-utility practice that includes electricity, gas and fibre communications assets.
Much of the enabling framework applies equally to each of those utility networks, however where a practice at Vector relates
specifically to its gas distribution network it is called out in this section.

Electricity, gas and fibre strategy

At Vector, we want all our customers to have access to clean, reliable, safe and affordable energy. The electricity, gas and fibre
(EGF) strategy demonstrates how it contributes to Vector's vision of “creating a new energy future”. The strategy defines the
purpose of the EGF business and how it will:

“Create an affordable, reliable & safe energy system that meets customer needs & efficiently manages network demand”.

By collaborating across Vector, the industry and through strategic partnerships we will:

ELECTRICITY, GAS AND FIBRE STRATEGY

—

Operate safely as one team.
Step change in our service to customers.

Invest in our networks wisely and efficiently.

ENNTEN

Modernise, systemise & automate processes.

5. Enable Auckland's growth & electrification.

o

Enable the new energy future.

Asset management policy and principles

Our asset management (AM) policy supports our vision of creating a new energy future by setting clear principles (detailed
below) to guide the development of Vector's AM objectives and plans. Our policy principles represent Vector's values,
commitments and strategic pillars which apply to all employees and partners (field services providers, contractors, and
suppliers), involved in the management of Vector's gas network assets.

ASSET MANAGEMENT PRINCIPLES
1. Safety is our highest priority, and we strive to achieve zero harm to employees, contractors, and the public through the
management of our assets over their entire lifecycle.

2. We strive to optimise the total lifecycle costs of our assets in ensuring the safe, reliable, resilient, efficient, and affordable
provision of energy related services.

3 We comply with internal policies, processes, and established frameworks as well as applicable statutory and regulatory
obligations.

4. We use risk models, data, analytics, and market driven insights to make decisions that are in the long-term interests of our
customers.

5. We use innovation to accelerate the convergence of traditional and digital assets to manage and meet our customers' evolving
expectations.

6. We manage the impact of our assets on the environment while supporting both Vector and our customers' decarbonisation
objectives.

7. We engage commercially but collaboratively with our partners by encouraging open and clear communication to leverage
diversity of thinking and experience.

8. We align our Asset Management System with industry recognised asset management practices including ISO 55001.

We manage risk effectively and continuously adjust our approaches to manage new and emerging risks such as cybersecurity,
privacy, and climate change.

10. We measure the effectiveness of our efforts to ensure we continuously improve our asset management capabilities in
delivering our vision.

Asset management objectives

Our AM objectives have been developed in alignment with the principles set out in our AM policy. The AM objectives further
consider our operating environment and represent specific stakeholder requirements. These are considered at a more

—22



Vector Gas Distribution Asset Management Plan - 2025-2035

detailed and defined level, enabling appropriate asset management plans and activities to be developed and set (refer to
Table 4-1 below).

FOCUS AREA OBJECTIVES AM STRATEGY

PRINCIPLES ELEMENT
Safety, environmerjt « Preventing harm to workers, contractors and the public through our 1,6 1
and network security work practices and assets.

* Ensuring health and 'safety always' is at the forefront of decision
making for the business.

*  Complying with relevant safety and environmental legislation,
regulation and planning requirements.

« All staff are competent and trained in their applicable roles with the
right equipment available to work safely and effectively.

* Asset management activities align with environmentally responsible
and sustainable behaviours, in line with industry best practice,
enabling wider emissions reductions.

*  Minimise the impact on the environment with regards to our assets
and work practices.

* Proactively manage network security, which includes adequacy,
reliability and resilience (including managing the growing impact of
climate change).

Customers « Enable customers' future energy and technology choices. 2,4,5,6,7,9 3,4,5,6
and stakeholders ) ) . . .
* Provide a high-quality customer service experience across all

interactions.

« Listen to and learn from our customers to ensure our service offering
aligns with customer expectations.

* Consider the impact of our operational decisions on customers and
minimise the disruption of planned outages and unplanned outage
response times.

* Ensure the long-term interest of our customers by providing an
affordable and equitable network.

Network « Comply with regulatory quality standards set out in the Information 2,3, 4,5,7,8,9, 3,4,56
performance Disclosure requirements®. 10
& operations
* Maintain accurate and comprehensive information management
systems to drive continuous improvement of our asset health
database and information records and meet regulatory reporting
obligations.

* Continual improvement of our asset management system and
alignment to ISO 55001.

* Strive to optimise asset lifecycle performance through increased
asset standardisation, clear maintenance regimes and the
development of fact-based investment profiling.

« Utilise clear business cases processes, integrate risk management
and complete post investment reviews to inform our decision
making and analysis.

* Maintain compliance with Security of Supply Standards through risk
identification and mitigation.

* Expand our asset strategies to both incorporate new technologies
and optimise the use of existing technologies to enable future
resilience and customer choice.

* Collaborate with teams throughout Vector to leverage different
thinking, skillsets and asset management capabilities.

* Ensure continuous improvement by reviewing and investigating
performance and embedding learnings.

* Manage performance of field service providers through effective
commercial arrangements and regular review.

9 Gas Distribution Information Disclosure Determination 2012.
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YAPA

FOCUS AREA OBJECTIVES AM STRATEGY

PRINCIPLES ELEMENT
Future Prepare the network for future changes that will be driven by climate 2,4,5,6,7,9, 2,3,4,56
energy network change including decarbonisation of the economy. 10

Prioritise network flexibility to meet changing customer needs and
facilitate an affordable transition to a decarbonised economy.

Facilitate customer adoption of new technology while ensuring a
resilient and efficient network.

Treat data as an asset, protect it appropriately and manage its use in
accordance with its criticality to customers and the network.

Collaborate with industry, partners, thought leaders and subject
matter experts to ensure Vector remains at the leading edge of
future energy solutions.

TABLE 4-1: VECTOR ASSET MANAGEMENT OBJECTIVES

Asset management framework

Vector's AM framework links the organisational AM objectives to the tactical AM practice. The AM framework creates a clear
link between Vector's vision, strategic objectives, and AMPs. The AM framework is shown in Figure 4-1.

Leadership and People

Asset Investment Planning

Governance

Acquire

Lifecycle
Delivery

Value and realisation

Maintain

Data and information

FIGURE 4-1: VECTOR'S ASSET MANAGEMENT FRAMEWORK

Continuous improvements in our practices, with supporting cost, risk and performance monitoring, as well as data driven
reporting, ensure a full “line of sight” throughout the asset management governance structure, from AM objectives to
individual asset level performance.

Vector is continually advancing its AM practices (refer section 3.3) to best position ourselves to achieve its objectives and
ultimately its vision of a new energy future. This journey includes aligning our AM framework with ISO 55001. TABLE 4-2
describes Vector's asset management standards (AMS) and key elements.
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ASSET MANAGEMENT
STANDARD?™

DESCRIPTION

KEY ELEMENTS

AMS 01: Context and
stakeholders

AMS 02: Governance

AMS 03: Asset management
planning

AMS 04: Leadership and
people

AMS 05: Data and
information

AMS 06: Delivery

AMS 07: Value realisation

Sets the boundary conditions that inform the
approach to asset management organization.

Relates to governance and management of AM
within an organization. Including the AM
system approach taken by the organization.

The subjects relating to the AM planning and
approach taken by the organization. AM
planning specifies the detailed activities and
resources, responsibilities, time horizon, and
risks for the achievement of Asset Management
objectives.

The people-related subjects, including AM
leadership, resourcing, and competence, that
inform an organization's culture.

The information related subjects applicable to
AM. Including the way information is managed
as an asset and the importance to AM decision
making.

The subjects relating to Life cycle delivery of AM.
An interdisciplinary, collaborative approach to
derive, evolve, and verify a whole life cycle
balanced system solution which satisfies
stakeholder expectations and meets
organizational outcomes and targets.

Subject related to measuring outcomes and
continual improvement, not just performance of
assets.

Organisational purpose and context
Stakeholder management
Asset costing and valuation

AM policy

AM system

Asset management assurance and
audit

Technical standards and regulations
Management of change

Risk

AM strategy and objectives

Demand analysis

Sustainable development

Planning

Decision-making

Lifecycle value realisation

Resourcing strategy and management
Shutdown and outage strategy
management

Contingency planning and resilience

AM leadership

Organizational arrangements
Organizational culture

Competence management
Organisational change management
Knowledge management

AM data and information strategy
Asset data and information standards
AM data and information
management

AM data and information systems
Configuration management

Systems engineering

Asset creation and acquisition
Integrated reliability

Asset operations

Maintenance delivery

Incident management and response
Asset repurposing and disposal
Supply chain management

Outcomes and impacts
Monitoring
Continuous improvement

TABLE 4-2: VECTOR'S ASSET MANAGEMENT STANDARDS

10 Source: Global Forum on Maintenance and Asset Management (GFMAM)
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45 Asset management key documents

/\

Policy
Strategies
Standards
Processes

Cuides and Templates

Drawings

Vector uses a range of document types to stipulate and control requirements. Each document type is represented in a
hierarchy structure to ensure all information is aligned. This approach creates a “system of control” in relation to technical
and business risks. Figure 4-2 represents Vector's document hierarchy.

FIGURE 4-2: VECTOR DOCUMENT HIERARCHY

4.5.1 LEGISLATIVE REQUIREMENTS

Vector's gas distribution assets are designed, constructed and operated in accordance with the following principal Acts,
Regulations and industry codes:

« Gas Act 1992 and Gas Amendment Act;

* Health and Safety in Employment Act;

* Gas (Safety and Measurement) Regulations;

« Civil Defence and Emergency Management Act;

* Hazardous Substances and New Organisms Act;

* New Zealand Standard (NZS) 7901 Electricity and Gas Industries — Safety Management Systems for Public Safety;
« AS/NZS 46451 Gas Network Management;

« AS/NZS 2885 Pipelines — Gas and liquid petroleum; and

* NZS 5263 Gas detection and odorisation.

These Acts, Regulations and industry codes include both prescriptive and performance-based requirements which have been
embedded into Vector's suite of asset management documentation. Vector uses ComplyWith to assist in documenting our
risk assessments, monitoring and reporting on our legal compliance obligations. Any changes or impacts on our AM processes
are recorded through our change control process.

4.52 STRATEGIC DOCUMENTS

Table 4-3 sets out the key strategic documents relating to Vector's AM framework. Our strategic documents are subject to
change control. The change control process obtains feedback and approval of the controlled documents and related change
impacts prior to publication.

DOCUMENT ROLE IN ASSET MANAGEMENT PRACTICE

Asset management policy This policy is Vector's formative asset management document. It defines the principles
that guide all aspects of our asset management practice including the development of
objectives and plans.

Delegated Authority (DA) The purpose of this DA framework is to empower Vector employees to create

framework shareholder value by enabling and encouraging business decisions to be made at the
right level of the organisation, by people with the appropriate expertise and experience,
and within an efficient, transparent and auditable set of rules that are clear to all.
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DOCUMENT ROLE IN ASSET MANAGEMENT PRACTICE

Risk management policy The purpose of the risk management policy is to outline Vector's approach to risk and
risk management. It is designed to:

a) Outline our key risk key management principles and objectives whilst drawing on
principles and guidance from relevant standards;

b) Demonstrate Vector's commitment to promoting a highly engaged and positive risk
culture;

c)  Provide a consistent and enterprise-wide method of identifying, assessing, controlling,
monitoring and reporting risks faced by the Vector Group;

d)  Establish clear responsibilities for risk management at all levels of the Group; and

e) Meet best practices for risk management and governance.

Health and safety policy This policy sets out Vector's commitments and requirements for health and safety.
Vector will conduct its business activities in such a way as to protect the health and safety
of all workers of Vector Limited, its related companies including contractors (“Vector
People”), the public and visitors in its work environment.

Furthermore, as Vector recognises that high consequence, low probability events may
present materially significant risks and require specialist knowledge and controls, this
policy also encompasses Vector's commitments and expectations for the management
of process safety.

Sustainability policy Our sustainability approach recognises the interests of all Vector's stakeholders
including our customers, people, shareholders, and communities. We are using our
position as a leading New Zealand business and energy sector participant to have a
positive impact, with a particular focus on increasing the availability and access of
affordable clean energy for our consumers, improving resilience, and helping New
Zealand transition to a zero-carbon society.

Procurement policy The purpose of this policy is to establish principles and minimum requirements to ensure
goods and services are procured in a consistent, effective, sustainable and ethical
manner. Ensuring Vector is obtaining the best value for money proposition.

Group data and information The purpose of this policy is to govern and guide Vector's key data and information

policy management principles, applicable to all employees and contractors of Vector.

Asset class strategies These strategy documents facilitate the annual development of the AMP through
formally recording asset strategies at the asset header class level for our different asset
classes.

TABLE 4-3: VECTOR ASSET MANAGEMENT STRATEGIC DOCUMENTS

4.5.3 STANDARDS

Standards and specifications are an integral part of our AM framework. These state the levels of service and performance
targets and define intervention levels and minimum performance criteria. Table 4-4 lists the major standards that support
the procurement, supply, commissioning, operation and maintenance of existing, new or replacement assets.

Our technical specifications and engineering and maintenance standards are listed in detail in section 10.2. These documents
are improved under a defined management of change process and document revision control process as described in
Vector's standard USDOOT Controlled document management.

Change control is the flow of change-related documentation between the document author, our FSPs and all end users in
Vector. Change control obtains internal and external feedback, including any potential impacts relating to the change, and
approval of the controlled document prior to publication.

ASSET STANDARD ROLE IN ASSET MANAGEMENT PRACTICE

Planning and design standards These standards guide the planning and development of Vector’'s overall distribution
network architecture. They work in conjunction with the Security of Supply (SoS)
standards service level metric to ensure that the network has sufficient capacity and
capability to provide the required service levels, enable customer connections and
accommodate growth.

Maintenance standards Vector has developed a set of maintenance standards for each class of assets that detail
the required inspections, failure modes, condition monitoring, maintenance and data
capture requirements. Where a cyclic maintenance strategy is applied these standards
also set out the maintenance cycle frequency.

Operating standards These standards define protocols and procedures for operating and controlling Vector's
gas network, including contingency plans. They also inform the minimum requirements
for network planning and design practices.

Construction standards These standards and their accompanying standard design drawings cover the detailed
design and installation of Vector's network equipment. They also include the data
capture requirements for our asset management systems and plant in Vector’s network.

Equipment specifications Equipment specifications specify the materials and equipment to be used on the gas
network and the quality and performance requirements with which the materials and
equipment must comply.
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4.6

ASSET STANDARD ROLE IN ASSET MANAGEMENT PRACTICE

Gas safety and operating plan This gas safety and operating plan has been developed for Vector's gas network to detail
the controls in place to mitigate the risks that have been identified under the hazard and
risk assessment processes for minimisation of harm to persons, property, the public and
the environment, including emergency response

AS/NZ standards Australian and New Zealand standards are referenced extensively in our standards and
scopes of work.

TABLE 4-4: VECTOR STANDARDS

Asset management and asset management maturity

4.6.1 ASSET MANAGEMENT, ASSET MANAGEMENT STRATEGCY AND ASSET MANAGEMENT POLICY

Our asset management policy broadly outlines the principles for undertaking asset management across the organisation (see
section 4.2 for the broad outline of our policy). These principles then translate the strategic intentions into an asset
investment strategy. These are documented in the AMP. Technical standards, work practices and equipment specifications
support the asset management policies, guiding the capital and operational works programmes.

4.6.2 COST, RISK AND SYSTEM PERFORMANCE

Asset management encompasses all practices associated with considering management strategies as part of the asset
lifecycle. The objective is to look at the lowest long-term cost rather than short-term savings only. To achieve optimal asset
management requires a balance between cost, level of risk and performance of the asset. We utilise a risk-based approach
that considers the different failure modes of an asset, its condition, criticality scores, probability of failure, likelihood of
consequences and a final risk score (our condition-based asset risk models are described in section 4.8).

A combined list of proposed projects and initiatives are then prioritised based on a set of agreed business objectives and
values with the constraints of resources taken into consideration. The combined list contains our proposed projects and
initiatives, high level cost estimates and estimated risks together with investment prioritisation.
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FIGURE 4-3: RELATIONSHIP, COST, RISK AND PERFORMANCE
COST

A clear business process with stage gates exists to describe the actions that need to be completed prior to moving past a
stage-gate to the next stage in the budget and funding process. Our business cases state the risk and need that drives the
requirement for a project, alternative options that were considered and the cost for each option. Our works cost estimates
are detailed providing an overview of the total estimated cost of the works, the portion that is required to develop the design
of the works, funding required for early procurement of long lead items and the portion required to move to full project
funding. Business cases and cost estimates undergo a rigorous peer review process and then a controlled approval process
via our SAP business software workflow procedure.
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LEVEL OF RISK

Our risks are registered in our risk management system together with controls, actions, assignment of responsibilities and
target dates for assessment, review and completion. We use a risk matrix that considers consequences and likelihood to
assess and score risks. The risk scores are assigned in the risk management system. Initiatives to address a risk could also
present itself as an opportunity for new solutions and innovations.

PERFORMANCE LEVELS

Our performance levels for our network are stated in the AMP. Our measures and the data are retained for reporting and
analysis and reported annually to the Commerce Commission in our compliance statement.

4.6.3 INVESTMENT FORECAST PROCESS

The key objectives of asset management, as stated in Vector's asset management policy, relate to safety, reliability and the
environment (see section 4.13) with performance against these objectives captured by the service level metrics (see
section 3 -). By having a robust investment planning and prioritisation process, Vector aims to ensure that the investment
required to meet these objectives and targeted service levels is efficient, bringing the greatest total benefit to our customers.
This is also an important step towards achieving best industry practice in asset management principles, prescribed in 1ISO
55000.

The planning process is described below and is undertaken yearly as part of Vector's annual budgeting cycle.

« Project proposals: Once the need for a project has been identified, project proposals are created. The need of the projects is
underpinned by customer needs, asset conditions and risks, network performance and strategies. Project proposals are
prepared by Vector's subject matter experts;

« Preliminary investment plan: Project proposals are peer reviewed to ensure consistency of project proposals before
incorporation into the preliminary investment plan. In this preliminary plan, projects are staggered to account for the realistic
volume of work that can be undertaken in each year. This uses engineering judgement to take into consideration resources
available for delivery including the construction and procurement capabilities available. Any synergies and interdependencies
between projects are highlighted and incorporated into the preliminary plan;

« Risk based prioritisation: The preliminary investment plan is assessed against the resource and financial constraints, and
where appropriate prioritised considering the key business objectives. The business objectives of a project proposal are
expressed based in terms of improvements to service level metrics (refer to section 3 -) or in terms of risk mitigation (refer to
section 5.3);

- Draft investment plan: Once projects have been through the prioritisation process, the draft investment plan is formed. This
planis reviewed and approved by the executive management team. The risk associated with projects that have not formed part
of the draft investment plan following optimisation is highlighted and acknowledged; and

« Final investment Plan: Following consideration and approval by the executive management team, the final investment plan
is reviewed and approved by the Board.

4.6.4 ASSET HEALTH, AGE-BASED REPLACEMENT, AND OUR CBARM MODEL

For our asset fleet we have developed an asset strategy for each asset class. These strategy documents clearly describe the
asset class equipment, their status and condition, challenges, future management, and maintenance and replacement
strategies. These strategy documents inform and facilitates the annual creation of the capital investment programmes and
capital budget. They are updated annually to coincide with the development of the annual AMP.

We take a whole of life cycle approach to assessing the need for asset replacement to minimise the cost to customers. We
apply a risk-based approach to forecasting asset condition, including age profiles, and therefore the expected asset volumes
and expenditure required for asset replacement. Condition Based Asset Risk Management (CBARM) models have been
developed that consider condition data, age profiles, risk data, as well as environmental conditions and location.

The value and criticality of the asset type determines the complexity of the modelling implemented so that the effort is
appropriate for the risk posed to the network. Asset obsolescence, vendor support and/or availability of spare parts are
included in the condition assessment of asset types. For some asset classes it is not efficient or possible to gather sufficient
condition information to assess the health of individual assets or develop a CBARM model. In these cases, we use deterministic
factors such as age and type information to predict asset replacement needs.

CBARM models have been developed for Vector's pipelines, district regulator stations (DRS), special crossings and
belowground valve assets. The CBARM models incorporate inputs relating to asset configuration, recorded condition data,
environmental factors and obsolescence to determine a health index (HI) score for each asset in the network. The model also
identifies the probability and consequence of failure, which can be normalised across different asset types to identify and
compare the expenditure strategy for each asset type.

The health index (HI) score of each asset has been calculated based on the condition and operational data and then forecasted
over the next ten years, based on asset specific aging rate. In this assessment, the HI of a new asset is considered (0.5), and
for an asset at its end of life is considered (10). These Health Index score is subsequently translated to probability of failure
(PoF) values. The Health Index Band represents assets where the PoF is similar, by assigning:

* Atypical value of PoF to all assets within the same health index band (for a given health index asset category); and

* A typical value of consequence of failure to all assets within the same criticality index band (for a given health index asset
category).

A criticality index (Cl) of assets are grouped in four bands based on their relative consequence of failure (CoF). The criticality
of the asset is a measure of an asset's safety, reliability and environmental impact resulting from an asset failure. Each asset
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is placed in a Cl band, based on the relative magnitude of the overall CoF of the entire asset population, and compared to the
average overall CoF for all assets in the same HI asset category.

There are four Cl bands:
* C1-‘Low criticality: The consequence of failure impact is negligible and can be managed as part of business as usual;

* C2-'Average’ criticality: The consequence of failure impact is moderate and require active monitoring. The ‘C2’ criticality index
band represents assets where the overall CoF are approximately the same as the average overall CoF for all assets;

« C3 - 'High’ criticality: The consequence of failure impact is high and requires active oversight along with treatment plans to
reduce overall risk; and

* C4-'Very High' criticality: The consequence of failure impact is significant and requires active intervention along with treatment
plans to reduce overall risk.

The CI, when combined with the HI, provides a risk profile for each of the modelled asset classes. This risk basis provides a
critical input to defining the asset strategies, budget allocations and asset management decisions for capital budgeting.
FIGURE 4-4 shows the CBARM model flow diagram.
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FIGURE 4-4: CBARM MODEL FLOW CHART

4.6.5 ASSET MANAGEMENT DOCUMENTATION, CONTROLS AND REVIEW

Document control is stipulated and governed by our standard GNS-0085 Management of change. Policies, strategies, and
standards are circulated for review via our SharePoint application, including our external partners such as field service
providers. Document control has been automated using Power Automate. Records are captured in a SharePoint Library using
metadata which provides document update reminders, notifications and a streamlined solution for managing and controlling
documents.

Updates of asset management documents, standards and standard drawings are issued via SharePoint. Each asset
management document has a revision number, current date, and a date at which it needs to be reviewed.

This document control process also applies to outsourced works. The issuing, changes and return of changed documents are
controlled via our SharePoint software application with a revision recording and history of changes system in place as part of
the application.

4.6.6 COMMUNICATION OF THE ASSET MANAGEMENT PLAN

Our website portal (www.vector.co.nz), provides a wide range of asset management information to external parties. It provides
information with regard to new connections, faults information, work in close proximity to our networks and our AMP
amongst others. Our AMP, for both opex and capex are formally communicated with our field service providers via formal
meetings and programme of works schedules.

Vector also has an Open Data Portal with network asset location information on Vector's gas distribution network. The site
allows third parties the ability to access location information for electricity and gas assets electronically. In addition to creating
map views, third parties can download the data or connect their systems directly to Vector data. This initiative ensures that
infrastructure companies, construction companies and entities like Auckland Council and Civil Defence have access to up-to-
date information about Vector assets. This is also another way in which Vector can assist construction companies to prevent
third party asset damage.
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4.7

4.6.7 AUDIT OF THE ASSET MANAGEMENT PLAN

Vector undergoes annual safety audits of its network and asset management practices in terms of NZS7901, Public Safety.
These audits are completed by external independent auditors, and we use these reviews to address gaps and inform our plans
to improve our asset management practice.

4.6.8 ASSET MANAGEMENT MATURITY

Developing our asset management maturity is a key focus of continuous improvement for Vector. We review our asset
management practices using the Commerce Commission’s AMMAT. We use these reviews to inform our plans to improve our
asset management practice.

As described in section 3.3, our approach has matured progressively with our self-assessment improving year-on-year from
an overall AMMAT score of 2.8 in RY23 to 2.9 in RY25.

Our latest AMMAT review (refer to section 10.16) highlighted the good progress we are making in terms of formalising our
asset management practices and improving our asset management practices. We recognise the importance of continuous
improvement and that this process is ongoing, in our aim of achieving a target score of three on each AMMAT rating criteria.
We will continue to improve our CBARM models, formalise our data and information systems to support these models and
continue developing our suite of asset management standards.

Asset management strategies

4.71 OVERVIEW

Management of Vector's network is undertaken in accordance with Vector’s asset strategies. These strategies are focused on
meeting service level targets and given the uncertainty over future gas demand, ensuring a prudent approach is adopted to
continue to deliver safe and reliable services, while mitigating the risk of asset stranding. This shift in asset management
reduces capex and increases opex which enables a risk-based targeted approach across different asset classes. This approach
provides greater flexibility to respond to changing conditions and uncertainty.

Vector's assets are managed over their full lifecycle to avoid failures that pose a hazard to workers, public safety or harm to
the environment and minimise interruptions of supply to our customers. The AM strategies are also aligned with statutory
and regulatory requirements and the technical standards. A list of key asset strategy documents and technical standards are
provided in section 10.2.

This section describes the AM strategies that are in place at Vector that span across all asset classes. These include planning,
operation and maintenance strategies as well as specific strategies relating to service level performance i.e. safety, reliability,
gas quality and environment. Specific asset class strategies are described in Vector's asset class strategy documents which
have been summarised in this section.

4.72 NETWORK PLANNING STRATEGY

The planning strategy ensures that both Vector's QoS and SoS are maintained across the network. Broadly speaking QoS
addresses network pressure and capacity issues, both current and forecast, while SoS addresses the level of redundancy or
the degree of meshing across the network.

Demand for new customer connections outside existing network boundaries is typically supplied through the development
of new distribution pipelines and pressure stations. Where forecast demand within an existing network supply area is
expected to exceed the nominal capacity of an asset, causing a QoS breach, then solutions are identified to address the
constraints. The timing of the solution is scheduled to ensure that the QoS is not compromised. Forecast QoS constraints are
reviewed annually or if a significant load is added to the network, to ensure the scheduling of the solution remains valid.

The SoS criteria determines the level of redundancy required on the network to ensure the risk profile remains within
acceptable limits set by Vector's risk framework (refer section 5.3). The design and planning for SoS are based on scenario
modelling examining the consequences of supply interruption caused by equipment failure or damages to the network, on
the customer’s and Vector assets.

4.7.3 STANDARDISED ASSET DESIGN STRATEGY

Vector uses standardised design and equipment on its network. This has the advantage of lowering project costs through
competitive bulk materials supply agreements, standardised installation drawings and practices, lower stockholding and
emergency spares, standardised maintenance practices, and engaging in a rigorous equipment selection process to ensure
fit-for-purpose whilst ensuring appropriate equipment performance over the life of the equipment.

Standardisation has been applied to pipelines, DRS equipment and installation practices. Vector may apply differing
architectural treatments to its DRS to better align with local architecture, but construction techniques, materials and fit outs
align with well-established standards.

By implementing standard designs, Vector eliminates the need for custom solutions for identical network installations. This
ensures consistency in evaluation, design, and application while delivering cost efficiencies, streamlined procurement,
reduced stockholding, minimized rework during construction, enhanced safety, and lead to a structured approach to
incremental design improvements.

Vector continuously refines its standard designs based on operational experience and feedback from field service providers
(FSPs). When design improvements are identified, they are systematically incorporated into updated standards, ensuring
ongoing optimization across the network.
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4.7.4 REFURBISHMENT AND REPLACEMENT STRATEGY

Assets that are no longer able to deliver the level of service that customers require in a safe, efficient and economical way,
will be replaced or refurbished. In dealing with distribution assets, where Vector has large populations of low-cost assets and
associated components, the optimal investment options to repair, replace or refurbish are relatively limited and are readily
evaluated.

For DRS assets where replacement costs are typically high, the optimal investment options to repair, replace or refurbish will
require more complex multi-criteria evaluation and business case justification. Factors that may be considered include:

* Maintenance costs over the remaining life of the asset will exceed that of replacement;

* The asset has become obsolete, component fabrication is expensive, the asset may be the last of its kind and difficult to
maintain;

* Low cost retrofit replacements are available with enhanced ratings and safety features; and
* Associated risk and asset performance history.

The choice to refurbish assets is based on the condition of the asset, accessibility, its age, history of faults, known issues and
criticality of the asset. The availability of assets and the safety of assets also play an important part to elect whether
refurbishment is an option.

Asset replacement is generally condition based, rather than age based. Vector has developed CBARM models for its assets,
which support a more risk-based approach to replacement and/or targeted intervention. This approach would be similarly
applied to maintenance prioritisation.

4.7.5 MAINTENANCE STRATEGY

Vector's assets are maintained over their whole lifecycle to avoid failures that pose a hazard to workers or public safety. The
core that underpins the maintenance strategy is scheduled inspections for equipment in accordance with maintenance
standards for each asset class. Maintenance inspections are used to perform maintenance tasks, repairs and identify and
record any non-compliances with the maintenance standards.

Vector has a comprehensive suite of in-house developed maintenance standards (refer to section 10.2) that define asset
inspections, condition testing and associated maintenance tasks by asset class (refer to section 10.3). In general, Vector's
philosophy is to keep its assets in use for as long as they can be operated safely, technically, and economically. The
maintenance standards support this goal to ensure optimal performance. Corrective maintenance to address defects will
then be undertaken within specified time frames, based on the assessment of the defect, as stipulated in the maintenance
standards.

Each maintenance standard addresses the purpose, content, frequency, record requirements and associated treatment
criteria. The treatment criteria and resulting actions generally direct field workers, to repair defects identified.

In addition to above, Vector has taken a pro-active approach to the management of its gas distribution network and assets.
This involves improving overall AM capability and the ability to monitor the condition of the network as well as the
implementation of programmed replacements in circumstances where these are deemed appropriate.

Some capability and monitoring improvements include the use of criticality information developed for CBARM to move to a
data-driven, risk-based prioritisation of maintenance, increased “drive-by” leakage detection surveys, utilising new pipeline
flow isolation technologies, and the introduction of inline camera inspection techniques.

4.7.6 RELIABILITY AND RESILIENCE STRATEGY

The operation of the gas network is focused on safety, reliability and resilience. Where network failures occur either through
equipment malfunction or third-party damage, it must be possible to manage these situations safely. The impact these
abnormal situations have on other gas users is dependent on the reliability and resilience of the network.

Through scenario modelling, it is possible to remove critical assets from the model to simulate an asset failure and test the
impact of failure that these assets have on the performance of the network. Where the resultant network pressure model
breach signals potentially unsafe operating pressures, mitigation measures are identified and enacted before a real situation
arises. The determination of acceptable mitigation measures are identified through a risk-based approach (consequences x
likelihood).

Vector has introduced a number of QoS and SoS projects to improve the reliability of the network. The intention is to extend
this scenario-based approach and look more closely at the reliability of the various pressure networks, to prevent disruption
of supply to our customers.

Reliability and resilience can also be impacted by cyber-attacks that target the core control systems with downstream
impacts on the physical infrastructure. While the majority of controls will be implemented at a group level, we will continue
to investigate and deploy specific tools designed to detect and prevent attacks on the core control systems of the gas network.
These will integrate into the broader security monitoring capabilities of the group.

4.7.7 NETWORK LOAD FORECASTING PROCESS

Vector has updated its gas network load forecasting model to predict the hourly peak demand across its gas networks.
Improvements in the new model include a better alignment with ICP connection and disconnection forecasts, an allowance
for future efficiency factors that impact peak demand and an ability to split customer segments into residential, SME,
commercial and industrial customer groups. In addition, the new model converts ICP level monthly kWh billing data to a
peak hourly demand (m?3/h) for each connection based on a sample usage profile for each customer group.
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The forecast number of ICPs per customer group are used as an input into the model. Based on the forecast ICPs, a
combination of OATIS gate station hourly data and monthly billing data, the gas peak demand can be forecasted per
customer group. For each year in any selected future scenario, the contribution to peak per ICP for each customer group is
multiplied by the number of ICPs in the group which then calculates the total contribution to peak per group. The
contribution to peak demand by group can then be aggregated to estimate the total network peak demand for different
future scenarios.

Vector's new load forecasting model also treats new connections and existing connections differently by building in
assumptions that existing customers become more efficient i.e. have a lower peak demand, over time. The assumptions on
the rate and limit of efficiency gains can be adapted to test different scenarios.

Vectors load forecasts can be found in section 10.6.

4.7.8 QUALITY OF SUPPLY CRITERIA

Growth in network peak demand (organic growth) and Vector's QoS criteria (GNS-0074) is discussed in section 7.3 and 7.4.
The QoS criteria captures a cost-quality trade-off that reflects the ability of our assets to accommodate gas demand without
breaching QoS requirements, and to provide restoration capacity that supports planned and unplanned supply interruption
events. Performance against QoS is managed through an annual network planning cycle that involves:

+ Development of Vector's annual network load forecast in accordance with the gas distribution forecast utilisation standard
(GNS-0086). An overview of Vector's load forecasting process is provided in section 4.7.7.

* Updating of Vector's network model with asset changes and the latest load forecast in accordance with GNS-0089 Gas
distribution model building, using customer consumption data which is extracted from Gentrack.

* Modelling of the network to identify future capacity or security constraints that breach the QoS service level requirements.
Modelling is undertaken using Synergi Gas, our network modelling software, and in accordance with the Gas Distribution Model
Building standard (GNS-0089). This model includes the capability of modelling all pressure systems to ensure adequate capacity
under contingency conditions or other nominated scenarios including future load increases, the impact of investment in
additional network capacity and effect of seasonal load and asset ratings to meet QoS.

* Undertaking a risk assessment where a breach of the QoS service level is identified and developing options. Any proposal to
respond to an expected breach will be developed in accordance with Vector's asset strategies and in accordance with Vector's
piping system design standard (GNS-0002).

The QoS criteria is also taken into consideration when reviewing asset replacement options, and any synergies with network
development works are investigated.

The key objective of the QoS is to ensure that the minimum operating pressure (MinOp) is at greater than 50% of the nominal
operating pressure (NOP) and no more than 110% of its maximum allowable operating pressure (MAOP).

Where network modelling forecasts potential QoS issues, closer field monitoring of the pressure at the extremities of the
network is carried out to confirm the accuracy of the model. Where forecast QoS breaches are confirmed, solutions are
investigated and implemented in a timely manner to ensure the breach does not occur in practice.

In some cases, non-standard minimum network pressures are used as a result of network configuration, cost efficiency or
special agreements with customers. Vector’'s QoS standard (GNS-0074) provides the MinOp that apply at the critical locations
where non-standard conditions apply.

During contingency conditions, network pressures may drop below those experienced during standard and non-standard
operating conditions. In these situations, maintaining network pressure depends on the type of fault and the network
configuration. Contingency provisions such as customer load shedding are used to maintain network pressure to the end
users. Upon loss of a critical element in the supply chain, the following minimum network pressures shall be maintained
using contingency provisions:

* Intermediate pressure (IP) networks shall be operating at no less than 40% of NOP;
*  Medium pressure (MP) networks shall be operating at no less than 30% of NOP; and

* Low pressure (LP) networks shall be operating at no less than 1.2kPa.

4.79 SECURITY OF SUPPLY STRATEGY

The QoS strategy ensures the gas networks operate within safe pressure limits but lacks the wider perspective of managing
the network against High Impact, Low Probability (HILP) risks such as ensuring the safe delivery of gas upon the loss of critical
components. The widespread application of meshed networks not only ensures efficient use of the network assets but allows
a level of redundancy as a precaution against asset failure. For example, a single IP20 pipeline supplying a network has no
redundancy, whereas the downstream MP4 network may have multiple DRS's and interconnected pipelines offering
additional levels of redundancy.

The SoS criteria is a risk-based assessment based on the numbers of customers affected by an event, network pressure
modelling following a simulated contingent event, and the costs and benefits of mitigation measures. The assessment criteria
for a project to be implemented under the SoS category is on a case-by-case basis determined by evaluating the risk-
mitigation cost trade-off.

4.710 ENVIRONMENTAL STRATEGY

The environmental strategy aims to systematically identify and manage the environmental effects of our business activities
and operations where possible. Vector has ISO14001 Environmental Management System certification and will strive to
maintain this.
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4.8

To achieve the above, Vector is committed to:
* Ensuring environmental aspects and impacts are considered as part of business decisions;
* Meeting the requirements of all relevant environmental compliance obligations;

* Operating in a manner that prevents pollution, minimises environmental impacts and promotes beneficial environmental
performance;

* Monitoring and continually improving our environmental footprint;
To deliver this strategy Vector will:
« Maintain environmental awareness across the business;

* Continually monitoring, reviewing, and improving the effectiveness of our Health, Safety and Environmental Management
System;

* Minimising gas leaks on our network through proactive monitoring;
* Reduce waste by requesting take-back and end-of-life recycling solutions via our supplier code of conduct; and

* Integrating environmental criteria through our procuring processes via a supplier code of conduct.

4711 SAFETY IN DESICGN STRATEGY

Safety in design is the process of integrating control measures early in the design process to eliminate or, if this is not
reasonably practicable, minimise the risks to health and safety throughout the life of the asset being designed. Safety in
design applies to any plant, substance or structure that is constructed whether fixed or movable.

It is the fundamental of getting asset management practices right and forces us to take a collaborative, well considered, risk
based multidisciplinary approach across the lifecycle of the asset.

Vector's safety in design standard (GNS-0096) encompasses appropriate hazard identification and risk assessment methods
throughout the design process and ensures that the choices about design, materials used, and methods of construction
enhance the safety of the new asset throughout its complete lifecycle. Safe design is typically a part of a wider set of design
objectives and is the process of successfully achieving a balance of these objectives without compromising the health and
safety of those potentially affected by the new asset throughout its lifecycle.

4.7.12 DIGITAL STRATEGY

The Vector digital strategy has evolved to reflect the changing nature of our business, the wider energy landscape, and new
digital technologies. Vector leverages smart digital platforms, optimised across five key value streams: Customer Operations,
Network Operations, Network Planning and Performance, Network Procure & Construct, and Data & Analytics.

As part of the continuous improvement path for asset management we continue to invest in key systems that will enhance
our core capabilities around asset replacement, planning and maintenance, and use network level data analytics and
customer behavioural insights to ensure that our physical network investments are targeted.

Accordingly, we will continue to target investments as efficiently as we can by supporting traditional network assets with
digital and new energy solutions for the long-term benefit of energy consumers.

Asset class strategies

The assets owned by Vector is divided into seven asset classes. For each asset class, a strategy document records the asset
strategy down to sub-asset class level.

* Pipelines;

* Pressure stations;

« Valves;

* Special crossings;

« Corrosion protection; and

*  Telemetry.

Vector's asset strategies for each of its asset classes describe in detail Vector's long-term actions and plans required to deliver
specific objectives and network outcomes based on stakeholder requirements and long-term service level performance
criteria.

Each asset strategy provides an overview of the class of asset, its purpose and information about its population, asset
replacement considerations, its maintenance requirements, failure modes, specific known issues, risks and asset health
indicators and refurbishment requirements. A high-level summary of these strategies is given below.

4.8.1 PIPELINES

Our asset strategy for distribution pipelines is described in GAAOOO2 Distribution pipelines. The strategies cover distribution
mains and services pipelines.

—34



Vector Gas Distribution Asset Management Plan - 2025-2035

PE PIPELINES

Vector's distribution pipelines are comprised of PE pipe (93.2%), steel pipe (6.7%) and nylon pipe (<0.1%).

The average age of Vector's mains and service PE pipelines is approximately 22 years; the standard life for pre-85 PE is 40
years and the standard life for modern PE is 60 years.

PE pipelines have been in use on Vector's networks since the 1970s. PE pipe manufactured up to the mid-1980s is known to
be susceptible to premature brittle-like failure issues due to the resin type that was in use at the time of manufacture. The
issues occur as a result of stress intensification brought on by the PE pipe being exposed to excessive shear and/or bending
forces while in service.

Analysis carried out over recent years has shown that that the PRE rate for pre-85 PE systems is slightly higher than the
average PRE rate for the whole of the Vector network, and that the PRE the rate for MP4 pre-85 PE systems is significantly
higher than that for MP1 and MP2 pre-85 PE systems. The analysis also showed that for the 5-year period (FY19 - FY24),
approximately 70% of pre-85 PE PRE were caused by either a squeeze-off failure or a manual-fusion joint failure. To address
the risks associated with pre-85 PE systems Vector has an ongoing pre-85 pipeline replacement programme to replace the
higher risk pre-85 pipelines and is planning to manage the remaining population of pre-85 pipelines by increasing the leakage
survey cycles, reducing the operating pressure for underutilised networks, and introducing inline camera inspections to repair
potential failure points. Further details for Vector's pre-85 risk management approach are in section 7.5.1. Priorities are based
on risk factors which include PRE history, operating pressure, pipe diameter and pipeline criticality.

STEEL PIPELINES

Underground steel pipelines are protected from corrosion by means of pipe coatings and the use of cathodic protection (CP)
systems. The average age of Vector's steel pipelines is approximately 37 years; the standard life for steel pipe is 60 years for
MP pipelines and 70 years for IP pipelines. The overall condition of buried steel pipelines is good, and no programmed
replacement of these pipelines is envisaged within the standard life of the asset. The replacement of steel pipelines is
expected to continue to be of a corrective nature, targeting specific locations and addressing localized issues.

An inventory of critical spares and equipment items is held for Vector's networks; the items are owned by Vector and held on
its behalf by its FSP, Omexom. The inventory includes items that are low volume (turnover) or high cost, or have long lead
times for purchase, or are no longer produced (obsolete) or where the level of risk associated with not holding a spare is
considered high.

NYLON PIPELINES

Small quantities of nylon mains pipe were installed on Vector's network during the early 1980s, however all known sections
of nylon mains pipe have since been replaced (with PE) or decommissioned. A small-bore (6mm) nylon piping system known
as Flexigas was also used for a short period during the late 1980s however it quickly became obsolete due to the introduction
of PE pipe; approximately 2.5km of 6mm nylon service pipe remains in use. The level of risk presented by Flexigas nylon pipe
is considered to be low and Vector's replacement strategy has therefore been to replace Flexigas service pipes as a matter of
course whenever this type of pipe is exposed during a fault response or planned work.

PIPE IN BUILDINGS

There are approximately 96 sites where Vector owns a gas service pipe that terminates within a building - typically at a Gas
Measurement System (GMS) location or a meter room. Vector undertakes annual inspections of these sites to assess the
condition and accessibility of the service pipe, and the adequacy of available ventilation and installed gas-tight conduits.

RISER ASSEMBLY

Vector's strategy for riser assembly is described in GAAOO7 Riser assembly.

Approximately 70% of all PRE on Vector's gas network are caused by service riser faults - i.e. riser pipe, riser valve or riser crimp
faults. Riser valve faults are also a major cause of both planned and unplanned interruptions on the network. Typical riser
valve faults are the valve passing gas when in the closed position, the valve leaking or the valve being inoperable (e.g. seized).
Over the recent 5-years period, most of the riser faults (75%) are related to riser valves. However, the majority of the riser valve
faults (49%) are due to passing or seizing valves that did not result in a gas leak.

The increasing numbers of faults and the predominate percentages of riser assets faults over the other assets, is due to the
recent, additional, AMS smart meters installation programme which resulted in an increase in riser asset survey and tests. The
review of these faults indicated no significant risk associated with failure. However, Vector is currently implementing a riser
inspection planned maintenance programme in FY25 to improve the asset performance. Any defects identified with the
service riser assemblies are reviewed regularly with the FSP and prioritised for replacement based on the criticality of the
asset and the type of defect.

Vector is committed to increase the performance of the riser assets by reducing the number of faults and defects through
optimisation of the preventive expenditure allocated for the service riser asset class.

Vector also undertakes annual inactive-service surveys that target steel services that have been inactive (i.e. live but inactive)
for more than 5 years; the survey identifies any corrective maintenance that the riser and/or riser valve requires and assesses
the need to remove the riser and/or isolate the service to mitigate the risk of third-party damage.

CBARM STRATEGY

As described in section 4.6.3, Vector has developed CBARM models for its pipeline assets which support a more data-driven,
risk-based approach to replacement and maintenance prioritisation. Each pipeline asset has been assessed based on two
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failure modes i.e. pipe leakage (due to martial failure) and third-party damage. The HI score of each pipeline has been
calculated based on its location and operational data and then forecasted over the next ten years, based on the specific asset
aging rate. In this assessment, the HI of a new asset is considered (0.5) and for an asset at its end of life is considered (10).

The current risk distribution associated with pipelines (mains) is shown in the matrix below.

CURRENT RISK - YEAR 0 - TOTAL (KM)

Total
4,434
120

Total 777 2,491 1173 217 4,659

The current risk for the majority of the pipeline lengths is considered low; 95% of the associated risk is allocated to pipelines
within a HI of (0-4) category. This indicates that most of the consequential failure risk is associated for pipeline assets with
good conditions. The remaining risk within the HI (4-7.5) categories, is due to the pre-85 pipeline assets. Additionally, higher
criticality assets, i.e. C3 & C4 have HI of <6.5 which indicates good condition and a lower probability of failure.

The forecast pipeline asset Hl and CI, without any intervention, at the end of this planning period (10-years) and based on the
current condition and specific individual deterioration rate, are shown in the table below.

FUTURE RISK - YEAR 10 - TOTAL (KM)

Total
4,250
273

Total 777 2,491 1173 217 4,659

The future increase in the consequential risk for the HI (6.5 - 10+) categories is mainly due to the aging of the pre-85 pipeline
population. However, this increase is a result of a relatively small shift in the pipeline HI, i.e. 77 km (2%) of pipelines are >6.5 HI.

The planned interventions over the 10-year planning period will reduce the future forecast risk, as shown in the following
matrix.

FUTURE RISK — AFTER INTERVENSION - TOTAL (KM)

4.8.2 PRESSURE STATIONS

Management of our pressure station fleet is undertaken in accordance with Vector's asset strategy GAAOOO4 Pressure
stations. The strategies cover equipment at gate stations, DRS, and service regulators.

—36



Vector Gas Distribution Asset Management Plan - 2025-2035

GATE STATIONS

HP (high pressure) equipment (pressure regulating equipment, custody transfer metering, etc.) within the gate station is
owned, operated, and maintained by the transmission company (Clarus), whereas distribution system equipment (i.e. valves
and pipework etc.) within the gate station is owned, operated and maintained as part of Vector's distribution networks.

These assets are the main supplies into the local distribution network and are critical to the overall supply system. Condition
assessment forms the basis of Vector's upgrade programme to address corrosion on pipe spools, valves and pipe supports.

DISTRICT REGULATOR STATIONS

Vector has 100 DRSs in service on its distribution network. The average age of the DRS population is 22 years; the standard
life of a DRS is 35 years. The majority of DRS are installed aboveground and have a twin stream active/monitor/slam-shut (i.e.
over-pressure protection) configuration.

DRS condition assessments are carried out on an ongoing basis to allow DRS upgrade priorities to be determined; the
condition assessments cover the following general areas:

« Confirmation that the reliefs valves are vented to a safe location;

* Inlet and outlet fire valves present and accessible;

« The condition of the enclosure, ventilation and ease of access/egress; and

* The condition of DRS equipment —i.e. regulators, pipework, filter, slam-shuts, meter and corrector.

The ongoing DRS condition assessments and Vector's DRS CBARM model form the basis of Vector's DRS upgrade programme
to address integrity issues, and the overall condition of the DRS population has shown a steady improvement over the period
since the condition assessments were initiated in FY10. This approach will continue to ensure the integrity and condition of
DRS's remain at a high standard.

SERVICE REGULATORS

Vector has 84 service regulators in service. The average age of the service regulators is 23 years, with the majority installed
between the mid-1980s and the mid-1990s; the standard life for service regulators is 35 years. Sixty-eight service regulators
are installed aboveground and 16 are installed in small pits belowground. However, all new service regulators are installed
aboveground. Service regulators are typically installed in situations where it is not possible (or considered impractical) to
locate the GMS outside of the customer’s premises. A service regulator is typically comprised of a small-capacity pressure
regulator along with upstream and downstream isolation valves.

In some situations, underground service regulators can be affected by the ingress of water, silt or other debris that over time
leads to corrosion and impaired regulator performance. This can result in gas escapes from corroded fittings and pipework
and can allow unacceptable over-pressure gas into downstream systems (and venting gas to atmosphere). Vector's remaining
belowground service regulators are inspected annually and two-yearly for aboveground service regulators.

CBARM STRATEGY

As described in section 4.6.3, Vector has developed a CBARM model for its DRS assets which support a more data-driven, risk-
based approach to replacement and maintenance prioritisation. Each DRS has been assessed based on four failure modes i.e.
failed open, failed close, emission and third-party interference. The Hl score of each DRS has been calculated based on location
and operational data and then forecasted over the next ten years, based on the specific asset aging rate. In this assessment,
the HI of a new asset is considered (0.5) and for an asset at its end of life is considered (10).

The current risk distribution associated with DRSs is shown in the risk matrix below.

CURRENT RISK - YEAR O - TOTAL (NUMBER)

The current risk of the DRS population is considered low; (88%) of the associated risk is allocated to DRSs within a HI of (0-5.5)
categories. This indicates that most of the consequential failure risk is associated for DRS assets with good conditions. The
remaining risk within the HI (5.5-10+) categories is allocated to lower criticality assets i.e. C1 & C2, which indicates a lower
consequence of failure.

The forecast DRS asset HI and Cl without any intervention at the end of this planning period (10-years) based on the current
condition and specific individual deterioration rate, are shown in the risk matrix below.
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FUTURE RISK - YEAR 10 - TOTAL (NUMBER)

Total

The future increase in the consequential risk for the HI (6.5 - 10+) categories is due to asset deterioration. As described in
section 7.5.2, Vector has a number of planned interventions over the 10-year planning period that will reduce the future
forecast risk, as shown in the following risk matrix.

FUTURE RISK — AFTER INTERVENSION - TOTAL (NUMBER)

4.8.3 VALVES

Our asset strategy for underground valves is described in GAAOOO6 Belowground valves, the strategy includes mains, service
and blowdown valves.

The belowground valve population is comprised predominantly of ball valves and plug valves with a small number of gate
valves. The average age of the line valve population is 33 years; the standard life of valve assets is 35 years. In general, valves
are expected to last the lifetime of the network system to which they are connected, however valves will be replaced on an
as required basis due to operational issues, leakage etc.

Plug valves were installed on Vector's network up until the mid-1980s; because of their design, plug valves require a higher
level of maintenance which includes regular greasing to prevent the valve seizing and/or leaking. Ball valves have been used
since the mid-1980s and are considered to be reliable and relatively maintenance free. Exact information on valve types (i.e.
ball, plug etc.) installed on the network is not available (i.e. legacy valve information is not complete) however it is estimated
that over 40% of mains valves are plug valves.

Mains and service valves are typically installed belowground. The majority are direct-buried and access to the valve is provided
via a valve sleeve. In some cases (e.g. on larger diameter mains) valves are installed in pits or aboveground. Aboveground
valves that are installed at gate station and DRS sites are operated and maintained as part of the station equipment.

The principal operational risks for line-valves are lost valves (i.e. a valve cannot be located in the field due to road alterations
or re-sealing etc.), seized plug valves (i.e. corrective maintenance procedures are unable to make a seized valve operable),
material failure (i.e. the valve body fractures causing a gas leak) and mis-aligned valve sleeves (i.e. the valve sleeve becomes
mis-aligned due to ground movement etc thereby rendering the valve inoperable). Where lost valves or seized valves are
confirmed, they are identified as such in Vector's asset database and a risk assessment carried out to determine if a
replacement valve is required. Where the valve is assessed as being critical, it will be scheduled for replacement; where the
valve is assessed as being non-critical, it will be classified as inoperable and transferred from a full-inspection maintenance
plan to a safety-inspection maintenance plan.

AS/NZS 4645 requires adequate sectional isolation valves be installed to facilitate the safe operation of the gas distribution
network. Vector uses network isolation modelling to determine the need for additional isolation valves in higher risk areas
e.g. CBD, large catchment areas etc.
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CBARM STRATEGY

As described in section 4.6.3, Vector has developed CBARM models for its belowground valve assets which support a more
data-driven, risk-based approach to replacement and maintenance prioritisation. Each valve has been assessed based on two
different failure modes - i.e. material failure and seizing. The HI score of each valve has been calculated based on its location
and operational data and then forecasted over the next ten years, based on the specific asset aging rate. In this assessment,
the HI of a new asset is considered (0.5) and for an asset at its end of life is considered (10).

The valves CBARM model has been updated to reflect the reclassification process for non-critical valves, described above.
Additionally, a detailed review was conducted for cast iron valves (which are prone to material failure), based on their location
and exposure to material stress. Accordingly, the number of valves with HI (>5.5) has significantly changed from previous
AMPs.

The current risk distribution associated with belowground valves is shown in the risk matrix below.

CURRENT RISK - YEAR O - TOTAL (NUMBER)

The current risk of the valve population is considered low; 95% of the associated risk is allocated to valves within a HI of (0-5.5)
categories. This indicates that most of the consequential failure risk is associated for valve assets with good conditions. The
remaining risk within the HI (5.5-10+) categories is allocated to lower criticality assets i.e. C1 & C2, which indicates a lower
consequence of failure i.e. supply interruption.

The forecast valve asset HI and Cl without any intervention at the end of this planning period (10-years) and based on each
valve current condition and specific individual deterioration rate, are shown in the risk matrix below.

FUTURE RISK - YEAR 10 - TOTAL (NUMBER)

The future increase in the consequential risk for the HI (6.5 - 10+) categories is due to asset deterioration as the population of
the plug valves reaches its end of life.

As described in section 7.5.3, Vector has a number of interventions over the 10-year planning period that will reduce the future
forecast risk, as shown in the following risk matrix.

FUTURE RISK — AFTER INTERVENSION - TOTAL (NUMBER)
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4.8.4 SPECIAL CROSSINGS

Vector's strategy for special crossings is described in GAAOOOS Special crossings.

Vector's special crossings utilise either a steel carrier pipe (54%) or a PE carrier pipe (46%). Annual safety inspections are
carried out on all special crossings and periodic (three or five yearly) detailed condition assessments are completed on most
steel special-crossings. (Detailed assessment of a small number of sites is restricted due to requiring a motorway closure
which is planned in conjunction with the motorway authority). The results of these assessments indicate that the majority of
the crossings are in good condition with a small number of sites requiring various levels of upgrade work to address corroded
and/or poorly designed pipeline support brackets. The crossings requiring upgrade work are prioritised and scheduled during
10-year planning period.

All special crossing sites have safety measures installed where there is a risk of the public accessing the pipe attached to the
crossing structure; the measures typically include safety barriers and/or warning signs. Ongoing risk assessments are carried
out as part of routine special-crossing planned maintenance inspections to ensure the existing public-safety measures at that
site, are adequate. A public-safety risk assessment is also carried out for any planned new special-crossing to ensure that
appropriate public-safety measures are included in the special crossing design.

CBARM STRATEGY

As described in section 4.6.3, Vector has developed CBARM models for its special crossing assets which support a more data-
driven, risk-based approach to replacement and maintenance prioritisation. Using the special crossings CBARM model, each
crossing is assessed on two different failure modes: pipe and fixing failure. The summmary of the special crossing current asset
conditions is described in the table below.

RISK MATRIX YEAR 0 - MAX

(55-6.5)
(6.5-7.5)

The current risk of the special crossing population is considered low; the majority of the special crossings population are in C1
and C2 categories (i.e. 59).

The forecast special crossing asset HI and Cl without any intervention at the end of this planning period and based on each
special crossing’s current condition and specific individual deterioration rate, are shown in the table below.

FUTURE RISK MATRIX - MAX

The forecast 10-year values of HI comprise a relatively small number of HI category (10+) as a result of asset deterioration. As
described in section 7.5.3, Vector has a number of interventions over the 10-year planning period that will reduce the future
forecast risk, as shown in the following risk matrix.
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RISK MATRIX - AFTER INTERVENTION - MAX

4.8.5 CORROSION PROTECTION EQUIPMENT

Vector's strategy for corrosion protection equipment is described in GAAOOO3 Corrosion protection systems.

The majority of Vector's interconnected steel network is protected by impressed-current CP systems; the balance of the steel
network (i.e. typically smaller standalone networks) are protected by sacrificial-anode CP systems. The CP systems comprise
9 transformer rectifiers and associated ground beds, 12 sacrificial-anode beds and approximately 1,000 CP test points.

The impressed-current CP (ICCP) systems have an average age of 30 years, and the sacrificial-anode CP systems have an
average age of 29 years; the standard life of CP assets is 20 years. The condition of the overall CP system is considered
adequate, and the performance requirements of AS 2832 are generally being met.

Additional CP test points have been installed over recent years to meet the test-point spacing requirements of AS 2832,
however there is a need for the installation of further test points to address ongoing test-point spacing issues and to replace
lost or damaged test-points; In addition, there is an ongoing requirement to install interference test points on an as-required
basis to allow joint monitoring (i.e. by the respective pipeline owners) of Vector's steel pipeline and other steel pipelines (e.g.
Watercare's) to address any CP interference issues at points where the pipelines cross or are in close proximity to one another.

Although ICCP system ground beds are generally expected to last the lifetime of the network system to which they are
attached, sacrificial-anode system anodes require replacement when the anodes have been consumed, or when the CP
current requirement exceeds the capacity of the anode system. Replacement of the anodes is carried out as required based
on an assessment of the performance of the relevant anode system.

The replacement programme for Vector's CP assets includes an annual provision for the replacement of CP assets as required
e.g.installation of surge diverters, installation of new ground beds or upgrade of existing ground beds, replacement of expired
sacrificial anodes, installation or replacement of test points etc.

4.8.6 TELEMETRY EQUIPMENT

Vector's strategy for telemetry equipment is described in GAAOOO1 Telemetry equipment.

The telemetry systems used by Vector to monitor its gas distribution networks comprise the Telenet Supervisory
Control and Data Acquisition System (SCADA) system, and the Cello system. Telenet equipment is typically installed at gate
station and DRS sites, and Cello equipment is typically installed at system extremity or other critical pressure-monitoring
points.

The use of Telenet monitoring is considered for all DRS that are supplied from an MP7 or higher-pressure system and where
the DRS location provides a critical monitoring point for the associated pressure system/s, or where the DRS has a peak
throughput in excess of 500 standard cubic metres per hour (scmh) or it supplies 1,000 ICPs or more. The use of Telenet
monitoring is also considered for any system extremity point where the ability to monitor real-time system pressure data
during a contingency event is critical. The use of the Cello monitoring is considered for all DRS sites and system extremity
monitoring points where the availability of real time system pressure data is not considered to be critical, but where the
availability of pressure data is considered vital for planning purposes.

The Telenet system employs two communication platforms - i.e. approximately half of the sites utilise Kingfisher Remote
Telemetry Units (RTU) to monitor pressure, temperature and flow data and communicate with a master RTU by means of a
digital radio transceiver. The balance of the Telenet sites utilise an electronic gas volume corrector to monitor pressure,
temperature and flow data and commmunicate with the Vector base station by means of a General Packet Radio Service (GPRS)
router utilising the Vector Communications Wireless Plus service. The Telenet data is passed from the Kingfisher master RTU
and the GPRS base station to Vector's Power TG SCADA system from where it is archived in the Pl archiving system.

The average age of the GPRS Telenet field equipment is approximately 11 years and it is in good condition. Intermittent
performance issues have been encountered at some GPRS sites where a new corrector type has been installed however these
are expected to be addressed through ongoing corrector-firmware upgrades.
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The Cello system is comprised of Global System for Mobile Communication (GSM) remote data loggers that use short message
service (SMS) messages for communication, and a receiving PC which has proprietary PMAC software, and a GSM modem
installed. In addition to the population of Cello units installed at permanent pressure-monitoring locations, a small population
of Cello units is also used for temporary pressure-monitoring e.g. for winter gauging purposes. The 15-minute time-stamped
data is uploaded from the Cello unit to the PMAC base station once a day; data from permanent monitoring sites is then
archived in the Pl archiving system. The average age of the Cello units is approximately 5 years; the equipment is in good
working order.

Vector's Cello units operate on Vodafone's 2G and 3G networks which are anticipated to be discontinued in December 2025.
Vector is in the process of upgrading its Cello operating system and devices which is scheduled to be completed in June 2025.
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Governance, risk management and
information management

Overview

This section provides an overview of Vector's governance and organisational structure, accountable for delivering effective
and fit for purpose asset management planning. Fundamental to effective governance is a strong awareness and focus on
risk management. Therefore, this section also includes an overview of our enterprise risk management framework, key risk
practices and event management documentation with specific emphasis on high impact, low probability risks. Finally, our
data and privacy management practices are covered, which includes a summary of information systems and our approach
to cybersecurity. These elements are key enablers in ensuring Vector's asset management practice.

Governance and organisational structure

Vector's asset management governance and organisational structure is shown in Figure 5-1. This structure provides oversight
and leads all aspects of our asset management practice.

Chisf Exacutive Officer.
\-l//

CO0- Chief Chief Public Chief People & Chiief Legal CO0 - Vector
Electricity, Financial Policy & Communications & Assurance Technalogy
Gas, Fibre, Officer Regulatory Officer Officer Solutions

Digital Officer

Chief OM - OM - OM - GM - GM - OM - GCenera
Engineer Electricity Asset Capital Customer Operational Gas Manager

Operations Management Program Excellence Information Networks Vector Fibre
and Delivery and Insights

Maintenance

Figure 5-1: VECTOR'S ASSET MANAGEMENT GOVERNANCE AND ORGANISATIONal STRUCTURE

Figure 5-1 pictorially represents the governance and organisational structure accountable for delivering effective and fit for
purpose asset management planning for Vector's electricity, gas and fibre distribution businesses. An overview of the asset
management accountabilities and responsibilities within the three levels of this structure are set out below.

« Board of Directors - At the highest level, the Board of Directors operates under the Board Charter, and provides governance
over all aspects of Vector's asset management practices on behalf of Vector's owners and the broader stakeholder community.
The board exercises oversight of the objectives of asset management (refer Asset Management Systems), its strategic direction,
investment approvals and the customer service level outcomes achieved by Vector's gas distribution network. Overall budgets,
significant expenditures and asset investments are reviewed and approved at the board level.

Vector's Board of Directors maintains its asset management oversight through the implementation of governing policy, a
delegated authority framework, management reporting and periodic reviews including internal and external operational
audits. The board also receives performance reporting against key service levels and regulatory reliability targets.

Full details of Vector's board members, the executive leadership team and our corporate governance structure are available on
our website.

« Group Chief Executive - Under the delegated authorities’ framework, the approved strategic plan, approved annual budgets,
and day-to-day operation of the business is the responsibility of the Group Chief Executive (GCE). The GCE maintains oversight
of Vector's asset management practices, including effective risk management (both strategic and operational), service level
outcomes, strategic direction and investment approvals. To assist with this oversight, the GCE receives performance reporting
against key metrics and service levels which include reporting against regulatory reliability targets.

« Chief Legal and Assurance Officer - Under delegation from the board and the GCE, the Chief Legal and Assurance Officer is
accountable for providing Vector's legal counsel as well as policy, frameworks and governance for enterprise risk and resilience,
internal audit, health, safety and environment, compliance and privacy (via a dedicated Privacy Officer). Responsibility for the
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delivery of these functions at a business unit level is appropriately disseminated and delegated throughout the business
through dedicated management functions and ownership models.

« Chief Operating Officer - Electricity Gas & Fibre - Under delegation from the board and the GCE, the Chief Operating Officer
(COO) has full responsibility for Vector's gas asset management practice. This includes the establishment and enforcement of
Vector's Asset Management Policy, the overall performance of Vector's gas distribution network, development and
implementation of the approved AMP, and budgetary control within the delegated authorities’ framework.

* General Manager Gas Networks - This role is accountable for asset management planning and delivery of Vector's gas
distribution maintenance and annual capital programmes.

« Chief Engineer - Integral in strategic business model design and strategic business opportunities, this role works alongside
project teams and executive sponsors to ensure Vector's electricity and gas networks and services are of the best practicable
quality, delivered safely and effectively.

« General Manager Electricity Operations and Maintenance - Vector's field staff are managed through an outsourced
contracting model. As such, the GM Electricity Operations and Maintenance is accountable for the contractual relationships
and performance of field crews delivering our electricity maintenance programme. Work is centred around the delivery of
maintenance plans in accordance with Vector standards and reactive response to outages.

* General Manager Asset Management - This role is accountable for electricity capital and maintenance investment planning
and developing detailed electricity asset management plans and standards for all asset classes required to achieve Vector's
asset management objectives.

« General Manager Capital Programme Delivery — This role is accountable for the delivery of the annual electricity capital
programme, including project engineering, project management, and procurement and tendering of capital works.

+ General Manager Customer Excellence - This role is accountable for providing the key link between asset management
delivery and Vector's customers. The role leads our relationship with retailers and customers to ensure the relationship is
continually strengthened and supported.

« General Manager Information and Insights - This role is accountable for managing Vector's electricity and gas distributions
information and data assets. The role ensures information compliance with regulatory and privacy requirements and provides
supporting business intelligence to inform operational decision making.

« General Manager Fibre - This role is accountable for asset management planning and delivery for Vector's Fibre business.

The governance framework overarching each of these roles is defined by the Code of Conduct and Ethics — the Vector Way,
Vector's Delegated Authority (DA) framework, and position descriptions for each role. Vector's Board has delegated specific
authorities to the GCE and authorised delegation of certain authorities to other levels of Vector's management. The limits and
rules applied to delegations are prescribed in the DA documentation and govern the authority to commit to transactions or
expose Vector to a risk. A periodic review of the DA is undertaken to ensure the framework is up to date.

Vector's Enterprise Resource Planning (ERP) System, Systems Applications and Processes (SAP) is the primary management
system used to implement the DA. Financial delegations for approvals under the DA for opex and capex are set and managed
within Vector's SAP system. A periodic review of the DA is undertaken to ensure the framework is up to date. The ERP system
also provides control of asset management workflows, as well as the management of information that enables our asset
management and project management practices.

Risk management

5.3.1 ENTERPRISE RISK POLICY AND FRAMEWORK

Risk management practices form an integral part of Vector's asset management processes. Vector's Risk Management Policy
establishes clear principles which provide for a purpose-built flexible approach to the application of risk management across
Vector.

Our activities in risk:

al  Create and protect value in our organisation;

b}  Form an integral part of all organisational processes and decision-making;

c]  Explicitly address uncertainty;

d}  Are systematic, structured and timely;

e)  Are customised to suit our organisational context and individual business activities;
f) Take into account human and cultural factors;

g} Aretransparent and inclusive; and

h}  Are dynamic and responsive to change.

The above principles form the basis of Vector's risk management approach allowing for the development of risk management
objectives and a clear framework that is applicable across the Vector Group. Our Enterprise Risk Management (ERM)
framework is based on the international standard for risk management, ISO 31000. It allows for a single, company-wide view
of risk, aligning several profiles and contexts across Vector, to support the achievement of our strategic corporate objectives.

Vector's ERM framework (summarised below in Figure 5-2) is focused on understanding, monitoring and proactively treating
the uncertainty and risks within the business. The management and tracking of identified risks and associated treatment
plans is undertaken using Vector's ERM system.

— 45



Vector Gas Distribution Asset Management Plan - 2025-2035

c Establish the Context

)

§ Risk Assessme §
= ISK Assessment 3
w =
5 - :
S Identify Risk g
° @
o o
c Analyse Risk a
R o
g 2
2 .
e Evaluate Risk g
3

E

E

=]

O

Treat Risk

FIGURE 5-2: VECTOR'S ENTERPRISE RISK MANAGEMENT FRAMEWORK

Vector's risk management processes and tools are embedded within its business operations to drive consistent, effective, and
accountable decision-making. Consistent with the “Three Lines Model”, all Vector people are responsible for applying Vector's
ERM framework within their individual roles to proactively identify, analyse, evaluate, and treat risks. This risk mindset has
been implemented through:

* Awareness of risk management's value at operational, executive team and Board level;
*  Embedding of risk assessments and discussions within key decision-making processes; and

« Continuous development through both internal and external reviews.

5.3.2 RISK PROFILES

Vector operates both a top-down and bottom-up approach to risk management.

At the top level, the board sets the risk appetite and strategic direction for the business. The board has established a Board
Risk and Assurance Committee (BRAC)" which assists the board in fulfilling its responsibilities to protect the interests of
shareholders, customers, employees and the communities in which Vector operates. The BRAC provides oversight of Vector's
risk and assurance policies and practices, monitors risk performance concerning Vector's risk appetite and business
objectives, provides guidance regarding the development of the ERM framework, and ensures rigorous processes for internal
control and legal compliance.

Vector's Group Risk function is tasked with the ongoing development and implementation of the ERM framework and risk
processes. In addition to monitoring the changing business landscape and macro-economic trends, this function integrates
and works with all Vector business units to facilitate smart risk-based decision-making as well as consistent bottom-up risk
analysis and evaluation of risk against Vector's risk appetite. These perspectives inform the development of the Group Key
Risk Profile which provides both the board and executive team with a consolidated view of:

* The strategically focused risks which could have a significant impact on the long-term value and sustainability of Vector's
business; and

* The material operational risks facing Vector as part of its business-as-usual activities which require significant oversight and
control.

To inform the Vector Group key risk profile, business unit and operational risk profiles are developed based on the objectives
and operating context specific to each business unit. Figure 5-3 shows the alignment of Vector's risk profiling structure.

11 The BRAC contains at least three members of the board.
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BUSINESS CONTEXT RISK PROFILES PEOPLE & PROCESSES
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plans and projects

Business cases

Discuss and workshops
with business teams

FIGURE 5-3: VECTOR'S RISK PROFILING STRUCTURE

5.3.3 GAS DISTRIBUTION RISK & ASSURANCE

Risks are analysed and evaluated against Vector's risk criteria and then treated to modify the risk level if required. Risk
treatment considers the level of risk tolerability which is informed by applicable legislation and industry standards (including
the Health and Safety at Work Act and the Gas Act).

Vector's risk management processes are integrated into the asset investment process and the development of asset class
strategies to ensure appropriate treatment plans (which supplement existing controls) are developed and prioritised. Asset
investment considers asset condition and risk through the development of our CBARM model to ensure the health of Vector's
asset portfolio remains acceptable.

In line with the Institute of Internal Auditors’ Three Lines Model, Vector also operates an internal audit function that
establishes an assurance programme to monitor risk management functions and applicable business processes. This
independent and objective function conducts and coordinates audits and performance reviews to provide assurance and
confidence in the effectiveness of the risk management framework and supporting activities.

5.3.4 HIGH IMPACT LOW PROBABILITY RISKS

Network resilience and the ongoing management of HILP risks is a priority for Vector with proactive investment allocated to
manage future events. We undertake regular critical site reviews, monitor reference material and global trends, have
developed comprehensive event and contingency management plans and have engaged a variety of experts to help
influence our planning and management of HILP events. Identification and management of HILP risks include consideration
of both our internal and external operating environment. Figure 5-4 below provides a representation of HILP events
influenced by a range of factors that require ongoing and evolving management to both prevent the occurrence and mitigate
the impact so far as is reasonably practicable.
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Vector actively monitors climate risks, which play a pivotal role in informing our climate related disclosure. Alongside the
ongoing weather volatility brought about by climate change, it's important to also note that under a disorderly
decarbonisation scenario gas infrastructure companies and their connected customers are potentially exposed to material
transition costs, disruption, and gas-asset stranding. The lack of clear policy and regulatory decisions on the transition from
gas, coupled with declining gas supply, places gas infrastructure and its consumers at heightened risk of reduced asset
utilisation and escalating costs.

Event management and emergency response

Vector has developed a suite of documentation that defines our key event management plans and processes (detailed in
Table 5-1). This documentation ensures Vector maintains coordinated and clear management protocols to respond to events
efficiently and effectively.

TITLE

DESCRIPTION

Business continuity
management (BCM) policy

Crisis management plan

Crisis communications

plan

Emergency response

guides

Formal representation of Vector's commitment to business continuity management, which

forms an essential part of Vector's enterprise risk management function.

Defines key business continuity management roles, responsibilities, accountabilities and
reporting requirements.

Approved by the Board, it is consistent with the following Standards:

+ AS/NZ 5050:2020 “Managing disruption-related risk”

- 1SO 31000:2018 “Risk management — Guidelines”

+ ISO 2230122019 “Security and resilience - Business Continuity Management System -
Requirements”

+ IS0 22313:2020 “Societal security — Business continuity management system — Guidance”

Provides the enterprise-wide framework and structure to assess and respond to any crisis-level

incident or event affecting Vector, its customers and/or its employees, contractors and other
stakeholders.

Takes account of both the operational response and broader considerations including staff,
customer and wider stakeholder engagement and support.

Annual crisis management exercises and regular planning reviews are undertaken to ensure
usability to support continuous improvement of the plan.

Standalone plan governing the communications and external relations approach and processes
during a crisis, emergency or business continuity event.

Ensures Vector is prepared for, and responds quickly to, any major incident that occurs or may

occur on the gas distribution network. Key event guides include:

- GEG-0001 Natural disaster

+  GEG-0003 Emergency response
- GEG-0008 Major loss of supply
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5.6

TITLE DESCRIPTION

+  GEG-001 Extreme heat
Describes the roles and responsibilities for staff during a major incident.
Reviewed annually to ensure there is continuous improvement and a standardised approach to

all operational incidents.

Business continuity plans  Individual business unit / team plans which identify the critical functions and services provided
by a unit / team and outline the recovery procedures to be undertaken during a disruptive event
to maintain or resume these functions.

TABLE 5-1: EVENT MANAGEMENT AND EMERGENCY RESPONSE

Privacy

Vector takes its obligations under the Privacy Act very seriously. The volume and potential sources of data which are required
to effectively manage and operate the network continue to expand. For example, new network and customer devices
generate increasingly important information about consumption patterns, faults, performance and resilience which enables
us to manage the network more efficiently and effectively. Vector understands its legal obligations and also its “social licence”
to use this information responsibly and therefore has taken a conservative view on all data which relates to our customers,
their physical location or their property. Vector has established protocols which define how any sensitive data is required to
be protected, managed, and used by approved personnel.

Our data governance programme takes a holistic view of how data is managed and governed and specifically considers
privacy across all areas of our data. A number of roles exist which assist in Vector’'s adherence to privacy obligations (refer to
Table 5-2).

FUNCTION ACCOUNTABILITY

Privacy Officer Setting policy and supporting privacy related activities or issues. Dealing with
privacy breaches, including any reporting requirements.

The Privacy Officer is a requirement under the Privacy Act 2020.

Information Governance Council IGC is the primary body accountable for the governance of all information. They
(IGC) are the subject matter expert group for business data and information.
IGC is the central council for which assurance is provided to all data and
information initiatives and designs in accordance with the Group Data &
Information Policy (GDIP). This councils an escalation for any data and
information initiatives and decisions that exceed the coverage of the DIA (Data
Impact Assessment).

Cyber Security Establishment of systems and processes for the protection of all data.
Operational Information Operational management, quality assurance and improvement of data.
Management

Domain data owner Domain data owners are the senior leadership roles tasked with uplifting

enterprise data maturity by leading Vector's data governance organisation.
Collectively they prioritise data and information initiatives across the enterprise.

Business data owner The business data owner is accountable for a sub-domain of data.
A business data owner may delegate responsibilities and accountabilities to
their data steward(s).

Data owners Accountable for ensuring appropriate processes and systems are in place for all
sensitive data, and for implementing the requirements of data related policies
and procedures.

Lead data steward The lead data steward is responsible for the management and governance of
data within a data community. The lead data steward has a solid understanding
of the business and functional areas within that commmunity.

Data steward Responsible for implementing the requirements of data related policies and
procedures.

TABLE 5-2: PRIVACY AND DATA GOVERNANCE FUNCTIONS AND ACCOUNTABILITIES

Asset management information systems

Vector has a suite of information systems that support its asset management practice.

5.6.1 PRIMARY SYSTEMS

Many of Vector’s information systems operate through an integration layer that extends across these systems and enables
the reporting and data analytics that support Vector's asset management processes. The following table provides an overview
of the primary systems and provides insight into how they support asset management.
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5.7

PRIMARY SYSTEM

FUNCTIONAL OVERVIEW

SAP

SAP planned maintenance
(PM)

GE Smallworld

SAP is Vector's ERP System. It contains records for all assets and is used for managing the
asset lifecycle from procurement and operation to maintenance and disposal. SAP also
provides financial management related to asset management and project management

SAP PM is our asset maintenance management system used for planning, scheduling,
executing and recording all maintenance activities on our assets

This system provides the geographic, schematic and connectivity information used in
managing Vector's network assets

ARC-GIS This system provides geospatial visualisation and analytics tools

Siebel Siebel is Vector's Customer Relationship Management system. This system is used for
managing customer requests for new connections, QoS complaints management, and fault
and outage management

Gentrack Gentrack provides records for all connected ICP as well as their regulatory and market

attributes. It is used to manage energy consumption, revenue assurance and interfaces with
the Gas Industry registry

Data Analytics Layer This is a bespoke integration layer that provides reporting, monitoring and associated
analytics related to network assets. It is a critical source of information for most of Vector's

asset management processes

Siemens Power TG This is Vector's SCADA system and is used to monitor and control operations on the network

as well as provide data on network loading and other critical asset data

GE Power On This is Vector's ADMS (Advanced Distribution Management System). This system is used to
monitor and control operations on the network, and record and provide critical asset data
Donesafe Donesafe is Vector's enterprise system for managing risk and incidents. It facilitates the

recording, monitoring, and reporting of risks across business units, while also supporting
appropriate incident management practices - a key aspect of effective asset management

TABLE 5-3: PRIMARY SYSTEMS OVERVIEW AND INSIGHTS

5.6.2 OTHER IMPORTANT SYSTEMS

Vector uses a number of other information systems, computer models and computer-based tools in the management of is
gas distribution assets. In particular:

* OSlsoft PI: is a real-time network performance management system that imports data from various corporate systems (e.g.
SCADA - see above) and provides a permanent archive of historical network data. Data may be extracted for later analysis in
Microsoft EXCEL;

* GasCore: is a web-based data analysis software system used by Vector to monitor its gas distribution networks;

« Forecast Scenario Model: this is bespoke load forecasting model used in Vector's load forecasting practice. It is implemented
in Microsoft EXCEL and draws data from other corporate systems and databases and third-party sources; and

« Synergi: is a network modelling tool gathering inputs from Smallworld, Gentrack and the PI archiving system to enable
modelling of the meshed gas network. Outputs are gas network flow, pressure profile and capacity margins; and

* Granular Customer Model and Database: this is a bespoke model implemented as SQL Database that brings together relevant
customer and energy information with information from third party sources (e.g. socioeconomics).

Information and data management

Vector has taken a coordinated approach to the management and governance of its information and data assets. The
following five capabilities have been established reflecting the operational, strategic and governance overlaps across the
disaggregated functions.

Enterprise Data and Analytics: This function provides strategic leadership for data across the whole of Vector, ensuring
alignment between the company's data platforms, strategy, and operational model. They focus on developing data literacy,
managing data architecture and governance, designing and administering data platforms, and engineering data products.

Network Data and Analytics: This function provides a focus on delivering data products that drive business outcomes and
value. The team is responsible for information management, business intelligence, analytics, data engineering, and data
science across the gas business domain.

Enterprise Data and Information Management: This function delivers and supports the information management
programme that manages the people, processes and technology that provides control over the structure, processing, delivery
and usage of data and information required for management and business intelligence purposes. Providing compliance and
governance frameworks applicable to both physical and electronic information.

Network Data & Information Management: This function provides data stewardship to the application of information and
data management across the gas network’s systems of record for assets and operational activities through the development,
execution and supervision of plans, policies, programs and practices that control, protect and enhance the value of data and
information assets throughout their life cycles.

Enterprise Data Platforms: A technical function, this team is responsible for the management and development of the data
and analytics application platforms.
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5.7.1 DATA GOVERNANCE

Vector's Group Data and Information Policy and Information Governance Framework are the foundations that set out the
governance requirements and operating model for the information lifecycle (refer Figure 5-5). This covers both information
in electronic and physical form, as well as disciplines for the process of creating, obtaining, transforming, sharing, protecting,
documenting and preserving data. In preparing the policy and operating model, Vector has followed the principles and
framework as set out in the Data Management Association’s body of knowledge'™

The Group Data and Information Policy is supplemented and supported where necessary by other operational and policy
documents including our Privacy Principles, Cyber Security Policy and Artificial Intelligence Policy.

Data

Governance

Copyright€ DAMA International

FIGURE 5-5: DATA MANAGEMENT ASSOCIATION FRAMEWORK

5.7.2 OPERATING MODEL

Vector's data governance operating model is represented in the diagram below. Operationally, the Enterprise Data and
Information Management (EDIM) group, within the wider Enterprise Data and Analytics function, provides capability
horizontally across the different business units. Within each business unit, data stewards have been established to work with
the data owners to ensure that business (i.e. operational) and governance requirements are met for each data set. The data
stewards are trained and overseen by Enterprise Data and Information Management.

Vector operates an Information Governance Council (IGC) responsible for setting and supporting the implementation of the
Group Data and Information policy. This includes being the escalation point for data related events and advice on the
treatment and usage of data. Importantly the Council is made up of core disciplines and functions from across the business
that impact privacy and data management including, but not limited to, Enterprise Information Management, Privacy, Legal,
Information Management and Data and Analytics. In addition, Cyber Security and Digital Architecture teams also provide
subject matter expertise where required to support the Council in managing risk and maintaining good practice. In line with
good governance and given the importance of strong data and information management in the success of our Symphony
Strategy, the Council reports directly to Vector's Executive Team.

Operationally, Vector maintains a Networks Information Management team to act as a dedicated data steward for critical gas
data sets. This team is responsible for defining and ensuring the implementation of data standards, as well as managing the
data within the System of Record for asset, asset performance, geo-spatial and customer data. Additionally, the team
manages regulatory reporting (including one off requests) as well as managing other third party data requests such as
location information and asset information.

12 DAMA-DMBOK, Data Management Body of Knowledge, Second Edition, DAMA International
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FIGURE 5-6: VECTOR'S DATA GOVERNANCE OPERATING MODEL

5.7.3 DATA QUALITY AND OPPORTUNITIES FOR IMPROVEMENT
The network information management function has an ongoing programme of work relating to the assurance and
improvement of data that support the asset management practice described in the AMMAT (refer section 10.16).
An ongoing focus remains on improving data, with the following key initiatives underway:
* Asset inspection data improvement to incorporate cathodic protection readings;
* Improved access to smart meter data from MEPs;
* Improvement of faults and corrective maintenance data; and
< Enhancement of asset master data;
- Align the asset hierarchy to network asset strategy and pressure systems
- Align SAP equipment inventory with maintenance cycles across the asset classes
- Improve GIS accuracy of services and mains connectivity

- Review and confirm all gas distribution assets’ data requirements.

Cyber security

In the context of our AMP, our strategy regarding cyber security continues to be focused on addressing two key categories of
risk:

The protection of critical network assets from unauthorised access that could result in disruptions to service or physical
damage; and

2. Safeguarding and restricting access to any personal/customer data thar is used for network management purposes.

At the core of this focus is the protection of Vector people, processes, data and systems from cyber security risks. Our
operating environment is one where the number, sophistication and impact of malicious cyber security threats continues to
grow and change, and we continually monitor how threat actors develop their tactics.

As Vector is operating in an increasing complex threat landscape, continuing to maintain an effective and mature security
posture is a key priority and an area in which we continue to invest sufficiently to ensure we appropriately manage these
cyber security risks.

We have continued to improve our ability to detect and prevent potential cyber security threats via our Security Operations
Centre (SOC), which provides 24/7/365 monitoring of our Information Technology (IT) and Operational Technology (OT)
environments, and our preventative and detective controls through ongoing initiatives such as network modernisation, user
awareness and education, identity and access management as well as external assurance. Execution of the Vector cyber
security strategy and roadmap has resulted in advances such as the continuous development of security orchestration, while
automation has resulted in reduction of manual effort and time required to remediate security incidents as well as
streamlined identification, assessment, and remediation of vulnerabilities. The network modernisation initiative has
progressed with improvements to productivity, security, compliance, and accountability. Further enhancements to privileged
access management and identity lifecycle automation will further enhance security risk mitigation, operational efficiency and
visibility.

—52



Vector Gas Distribution Asset Management Plan - 2025-2035

The Vector cyber security team continues to work with key global tier-1 security providers to apply a global perspective to
cyber security assurance and technology, as part of an integrated Cyber Security Operating Model. We're also continuing our
engagement and contribution to key New Zealand industry security forums, across public and private sectors.

The management of risk associated with cyber security within a complex and dynamic threat landscape is an industry wide
concern. The Vector cyber security team continues to uplift cyber security capability across the industry, by bringing together
key organisations to better protect themselves and promote security awareness. A cyber security risk can come from
anywhere in the world, so collaboration between partners and industry participants provides a greater understanding of
threats through intelligence and access to technologies, resources, and processes.
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6.1

Qur assets

This section of the AMP sets out Vector's gas distribution assets; the types and volumes of assets, their functional role and key
statistics.

Network overview

Vector's gas network supply area is centred on the Auckland isthmus and extends from north of Wellsford to Tuakau in the
south. The supply area is shown in Figure 6-1.
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FIGURE 6-1: VECTOR GAS NETWORK GEOGRAPHICAL AREA

Key statistics of Vector’'s network are given below.

Customer connections® 120,354
Distribution pipelines — includes mains and service pipes (km)™“ 7,014
Gate stations® 16
Pressure stations®® 184
Peak load (m3/hour)” 90,946
Gas conveyed (PJ per annum)® 13.0

13 Source: Information Disclosure 2024 Schedule 9d(ii) (http://vector.co.nz/disclosures/gas-financial-and-network-information).

14 Source: Source: Information Disclosure 2024 Schedule 9c¢ (http://vector.co.nz/disclosures/gas-financial-and-network-information). Includes mains and service pipe
lengths.

15 Source: Vector's Geographical Information System (GIS).

16 Source: Information Disclosure 2024 Schedule 9a (http://vector.co.nz/disclosures/gas-financial-and-network-information). Includes Vector's district regulating stations
and service regulators.

17 Calculated by adding the coincident load of each network system for a calendar year. Measured as standard cubic metres per hour (scmh).

18 Source: Information Disclosure 2024 Schedule 9d(ii) (http://vector.co.nz/disclosures/gas-financial-and-network-information).
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6.1.1 NETWORK CONFIGURATION

Vector takes bulk gas supply from the HP transmission systems (greater than 20 bar) operating across the North Island. The
transmission systems operate at pressures ranging between approximately 50 and 80 bar and typically deliver gas to Vector's
distribution systems at P20, IP10, MP7 and MP4 pressure level (20 bar down to 4 bar). A schematic view is shown in the
following Figure 6-2.
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FIGURE 6-2: VECTOR NETWORK CONFIGURATION

The IP systems tend to be radial in design, whereas the design of the majority of MP systems tends to be of a mesh nature,
providing back-feed security to large numbers of residential and commercial loads. MP systems are often supplied from
multiple DRSs thereby further increasing the SoS. Typical load profiles of the network and a map of Vector's large customers
that have an impact of network operations, can be found in section 10.5 and 10.10, respectively.
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6.1.2 LOAD CHARACTERISTICS

The capacity of an individual pipeline is determined by the operating pressure, the diameter and the allowable pressure
difference between inlet and outlet. Meshed distribution networks work on the same principle with the difference that
pipelines are interconnected at several points and that such distribution networks can be fed at multiple points.

While this can result in large networks the advantage is that failure of one single asset does not compromise the entire
network. Secondly, the size of the network ensures that organic load increases have minimal impact on the overall immediate
impact on the network as the network pressures are continually rebalancing through the connectivity. Significant offtakes,
particularly on the smaller networks, can significantly impact the performance of the network and these are modelled
separately.

As the distribution networks expand and demand grows, certain parts of the networks, feeder mains, can develop large
pressure drops that constrain delivery in downstream parts of the distribution systems. Each year, Vector prepares network
pressure monitoring surveys and carries out distribution network analysis to identify any constraints and to reinforce
networks to ensure operating pressures do not become insufficient.

DRSs have nominal outlet pressures which supply each discrete pressure system on the distribution network. System
pressures in the network decrease in accordance with demand and the supply pressure. Under normal network operating
arrangements, Vector's QoS standard stipulates the pressure at any point on the network shall be no less than 50% of its
nominal pressure and no more than 10% above its maximum operating pressure. Further details of Vector's QoS standard can
be found in section 4.7.8.

Pressure drops on each pressure system need to be considered separately, due to the meshed nature of the network and the
different characteristics, i.e. mix of residential, commmercial and industrial customers, each system exhibits.

Vector uses individual system pressure profiles to illustrate the load characteristics of each network. These are based on
system pressure data that Vector collects as part of its system pressure monitoring programme and an understanding of the
relationship between pressure and flow.

The typical daily winter pressure profile for residential loads and load profile for commercial / industrial customers are
illustrated in section 10.5.

6.1.3 PEAK DEMAND AND ENERGY DELIVERED

Historical trends show gas demand (and sales volume) is primarily influenced by economic activities in an area, price and
availability of substitute fuels (e.g. electricity, fuel oil etc.), marketing effort, population / household growth, socio-economic
factors, climate, and the investment decisions made by large industrial and commercial gas consumers. In the short-term,
gas demand is very sensitive to climatic conditions. A cold snap, for example, could drive up the demand for gas significantly.
Conversely, a warm winter could result in a materially lower demand. Hence on a year-by-year basis, demand can vary
significantly due to extreme weather conditions and normally represent only a small percentage of hours in a year.

The peak demand and the gas conveyed on the gas distribution network for the past six years is shown in the following graph
(the individual demand forecasts for all gate stations on Vector's network are detailed in 10.6).
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FIGURE 6-3: PEAK DEMAND AND GAS CONVEYED

The values reported above are the coincidental peak demands of all gate stations delivering supply to Vector's gas distribution
networks.

Vector has a number of large customer sites at various locations in its network. Section 10.10 provides maps which indicate
those customer sites with annual energy requirements in excess of 20 Terra Joule (TJ), and which hence have a significant
impact on network operations and asset management.
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6.2

Asset overview

Distribution networks extend from the outlet valve of the transmission gate station to the inlet valve on a consumer GMS.
Distribution networks broadly contain the following six main categories of assets:

« Distribution pipelines (includes mains and service pipes);

« Pressure stations;

« Valves;

« Corrosion protection equipment;

* Monitoring and control equipment; and

* Special crossings.

6.2.1 DISTRIBUTION PIPELINES

Key statistics of the distribution pipeline assets are shown below.

PRESSURE LEVEL MAINS PIPE (KM) SERVICE PIPE (KM) TOTAL % OF TOTAL
NETWORK

Intermediate Pressure (700 - 2,000kPa) 239 5 244 3%

MP (7 - 700kPa) 4,419 2,350 6,769 97%

LP (0 - 7kPa) 0 1 1 0%

Total 4,658 2,356 7,014 100%

MAINS PIPELINES

Vector's mains pipelines are operated in the IP range of 1,000 to 2,000kPa. The selection of these pressures has, in the majority
of cases, historically been justified on an economic basis (considering gas volumes, transmission distances, delivery pressures
etc). The IP pipelines are all constructed to a high technical standard of welded steel with all of them being protected against
corrosion by CP, using either a system of sacrificial anodes or an impressed current installation.

The IP systems are generally the principal “backbone” systems of the distribution networks with laterals radiating from them
to supply adjacent areas. The distribution assets which are used to directly supply gas consumers are constructed mostly of
PE and operate in the MP range.

The figure below depicts the age profile of mains pipelines.
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FIGURE 6-4: MAINS PIPELINES

SERVICE PIPELINES

Service pipelines provide the link between the gas mains in the street and the customer’s gas meter and are comprised of a
service pipe, riser and a riser valve. The outlet connection of the riser valve designates the end of Vector's distribution system.
A service regulator is normally fitted downstream of the riser valve to regulate the gas pressure to the consumer meter-set
and to downstream appliances / plant (in these cases the regulator is owned by GMS owners).

The figure below depicts the age profile of service pipelines.
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FIGURE 6-5: SERVICE PIPELINES

6.2.2 PRESSURE STATIONS

Pressure stations are those parts of a gas system that link two pipeline systems operating at different pressure levels. The
station automatically reduces and regulates the gas pressure being supplied into the downstream pipeline system to which
it is connected. Vector has three categories of pressure stations: gate stations, DRSs and service regulators.

GATE STATIONS

Where the pressure station is the link between the gas transmission system and a gas distribution network, it is known as a
gate station. HP equipment (i.e. pressure regulating equipment and custody transfer metering etc) within the gate station
is operated by Clarus, whereas distribution system equipment (i.e. legacy check metering (where installed) and associated
valves and pipework etc) within the gate station is operated as part of Vector's gas distribution networks. Key statistics of
equipment owned by Vector but installed at gate stations is listed in Table 6-1.

GATE STATION NAME ASSETS OWNED BY VECTOR

GS-00001-AK Alfriston All facilities downstream of the Interconnection Point

GS-00002-AK Bruce Mclaren All facilities downstream of the Interconnection Point

GS-00003-AK Drury All facilities downstream of the Interconnection Point

GS-00004-AK Hunua All facilities downstream of the Interconnection Point

GS-00005-AK Kingseat All facilities downstream of the Interconnection Point

GS-00006-AK Papakura All facilities downstream of the Interconnection Point, including DRS DR-00170-AK
equipment, structures and downstream distribution outlet pipework, and associated

telemetry equipment.

GS-00007-AK Pukekohe

GS-00008-AK Ramarama

GS-00009-AK Tuakau

GS-00010-AK Waikumete

GS-00013-AK Westfield

GS-00016-AK Henderson

GS-00018-AK Wellsford

GS-00020-AK Warkworth 2

GS-00021-AK Waitoki

GS-00023-AK Harrisville

All facilities downstream of the Interconnection Point
All facilities downstream of the Interconnection Point

All facilities downstream of the Interconnection Point including DRS DR-00250-AK
equipment, structures and downstream distribution outlet pipework, and associated
telemetry equipment

All facilities downstream of the Interconnection Point, including associated telemetry
equipment

All facilities downstream of the Interconnection Point including DRS DR-00244-AK
equipment, structures and downstream distribution outlet pipework, and associated
telemetry equipment

All facilities downstream of the Interconnection Point, including DRS DR-00177-AK
equipment, structures and downstream distribution outlet pipework, and associated
telemetry equipment

All facilities downstream of the Interconnection Point

All facilities downstream of the Interconnection Point, including DRS DR-00256-AK
equipment, structures, and downstream distribution outlet pipework.

All facilities downstream of the Interconnection Point, including DRS DR-00254-AK
equipment

All facilities downstream of the Interconnection Point.

TABLE 6-1: GATE STATIONS
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DISTRICT REGULATING STATIONS

Where the pressure station is the link between two Vector gas pressure networks it is known as a DRS. DRSs are used to
reduce the operating pressure from higher operating pressure systems to systems with lower operating pressures.

DRSs are strategically located within the distribution network such that a continuous and safe supply of gas is delivered to all
connected customers. They are primarily used to reduce the higher pressures associated with ‘high volume’ mains, (i.e. those
with an operating pressure of 1,900kPa, 1,000kPa and 700kPa), down to a more economical distribution pressure level of
between 200kPa and 420kPa.

Generally, a DRS converts significant volumes of gas from one pressure to another and they are the source of supply to a
significant number of consumers. The importance of DRSs in the supply networks means duplicate assets are often provided
to deliver a reasonable level of security. This duplication also enables maintenance to take place without a loss of supply to
customers.

The lower operating pressures provided by the DRS assets allows modern technology and materials to be used to provide a
safe, assured, and economical gas supply to the areas where customers are situated.

A service regulator is used to regulate the flow and pressure of gas to individual customer premises. Where for practical
reasons a regulator cannot be installed immediately adjacent the gas meter (i.e. as part of the GMS) it is installed at a location
upstream from the GMS and in some cases, is owned and maintained by Vector.

Key statistics of the pressure station assets are shown below.

Number of gate stations 16

Number of DRSs and service regulators 184

The figure below depicts the age profile of pressure stations.
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FIGURE 6-6: PRESSURE STATIONS

6.2.3 VALVES

BELOWGROUND VALVES

Belowground valves are comprised of mains and service valves (to isolate the flow of gas within the system) and blow down
valves (to depressurise sections of the system in the event of an emergency). Valve types currently in use include ball valves,
plug valves, gate valves and a relatively small number of other valve types. Although information on legacy valve types
installed on Vector's is currently incomplete (i.e. it was not held in legacy Geographical Information System (GIS) (systems or
asset databases), over 40% of mains valves installed on Vector's network are thought to be plug valves.

Key statistics of the line valves are shown below.

Number of IP valves 660
Number of MP valves 2,833
Number of LP valves 2
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The figure below depicts the age profile of belowground valves.
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FIGURE 6-7: BELOWGROUND VALVES

RISER VALVES

Aboveground riser valves are installed at every GMS; they are positioned immediately upstream of the GMS service-regulator
to allow the GMS (and downstream pipework) to be isolated from the gas distribution network in the event of an emergency
or for maintenance purposes. The riser valve population is comprised of 10mm risers (approximately 92%), 25mm risers (4%),
32mm risers (2%), 50mm risers (1%) and various other riser sizes (1%).

Information on riser valve types is currently not held, however based on installation-date information, approximately 95% of
riser valves are thought to be ball valves with the balance being plug valves.

Key statistics of the riser valves are shown below.

Number of IP riser valves 181
Number of MP riser valves 119,901
Number of LP riser valves 272

The figure below depicts the age profile of riser valves.
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FIGURE 6-8: RISER VALVES AGE PROFILE

6.2.4 SPECIAL CROSSINGS

Special crossings are locations where a section of pipeline is installed aboveground in order to cross over a roadway, river or
railway etc. They are typically installed where the installation of a belowground crossing is not practical.

Where the carrier pipe is PE, it is encased in a steel, Polyvinyl Chloride (PVC) or UV resistant PE duct in order to provide
physical and ultraviolet protection to the carrier pipe. The duct is typically attached to the bridge structure by means of
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galvanised or stainless steel fittings. Where the carrier pipe is steel it is typically either painted or wrapped (to provide
corrosion protection) and attached directly to the bridge structure by means of galvanised or stainless steel fittings.

Key statistics of the special crossings are shown below.

Number of IP special crossings 20
Number of MP special crossings 61
Number of LP special crossings 6

The figure below shows the age profile of special crossings.
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FIGURE 6-9: SPECIAL CROSSINGS

6.2.5 CORROSION PROTECTION EQUIPMENT

Belowground steel plant is protected against corrosion by the provision of protective coatings (e.g. high-density polyethylene)
and the application of impressed current or sacrificial anode CP systems. Protective coatings are inspected whenever
underground plant is exposed. CP test points are monitored on a periodic basis and maintained to ensure that the levels of
protection being provided to the underground plant are kept within prescribed maximum and minimum levels.

The majority of Vector's interconnected steel network is protected by 9 impressed-current CP systems; the balance of the
steel network (typically smaller standalone networks) are protected by sacrificial-anode CP systems.

Aboveground steel or metallic plant is protected against corrosion by the provision of paint or other suitable protective
coating e.g. wrapping. Periodic inspections are carried out to monitor the condition of protective coatings and pipeline
support brackets etc.

Key statistics of the corrosion protection equipment are shown below.

Number of impressed current CP systems 12

Number of sacrificial-anode CP systems 10

The figure below depicts the age profile of corrosion protection equipment.
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FIGURE 6-10: CATHODIC PROTECTION SYSTEMS

6.2.6 MONITORING AND CONTROL SYSTEMS

The telemetry systems used by Vector to monitor its gas distribution networks comprise the Telenet SCADA system and the
Cello system.

The Telenet system provides near real-time monitoring i.e. it provides data refresh rates that range between 5 minutes and
30 minutes; approximately half of the Telenet sites utilise a radio communication platform and the balance utilise a GPRS
communication platform. The Cello system provides 15-minute time-stamped monitoring data (typically pressure only) that
is refreshed once a day. Communication between the Cello field sites and the base station is via the GSM network using SMS
communication. Cello equipment is utilised at both permanent and temporary (e.g. winter gauging) monitoring sites.

Access to Telenet and permanent Cello site monitoring-data is provided via the Pl archiving system. Access to the temporary
Cello site monitoring-data is provided via a proprietary PMAC database.

The telemetry systems provide remote monitoring and alarming of critical inlet/outlet pressures, temperatures and flow rates,
and corrected and uncorrected metering data. The telemetry system monitors data at gate stations, DRSs and major gas
customer sites, and provides remote control facilities for the operation of the IP20 valves located at either end of the Auckland
Harbour Bridge.

Key statistics of the telemetry systems are shown below.

Number of Telenet monitoring sites 74

Number of Cello monitoring sites 35

The figure below depicts the age profile of monitoring and control systems.
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7 —Managing our assets lifecycle

This section sets out Vector's project proposals for the next 10-year period. These proposals assist Vector in achieving service
level targets through addressing the current or performance targets identified in section 3 —-and appendix 10.3. The proposals
are developed based on our asset management strategies (see section 4.6).

The proposed projects are identified from the assessment of the possible viable options. Where applicable, options consider
non-network solutions and innovations, and deferral of investment. The majority of proposed projects are subject to technical
assessment, modelling and simulation, exclusion viability, financial feasibility and / or post investment risk assessment.

An investment summary table gives forecast expenditure on the project for the 10-year period in New Zealand dollars. The
forecast annual expenditure is given in financial years and all amounts are shown in millions of dollars nominal to two decimal
figures.

7.1 Network maintenance

This section describes the key elements of Vector's approach to the maintenance of our network assets. These activities are
crucial to ensuring that the assets are well maintained and can continue to operate safely and effectively while delivering to
our asset management objectives.

Vector's maintenance portfolio covers a broad spectrum of activities and includes investment across both opex and capex
profiles. The key elements of the portfolio include planned maintenance, corrective maintenance and reactive maintenance.

As maintenance is the primary source of ongoing asset condition information, the ongoing benefits from the improvements
from our systems and standards changes will allow us to become more predictive and risk based in our overall approach. This
will support our longer-term Condition Based Asset Risk Management (CBARM) modelling initiatives and associated asset
lifecycle decision making.

711 NETWORK MAINTENANCE

ACTIVITY OVERVIEW

The key elements of our network maintenance programme are as follows:

* Reactive maintenance (RM) — this activity primarily focuses on restoration of supply when a fault or other network incident
occurs. Reactive maintenance incorporates our faults response and the remediation work needed to restore supply.

* Planned maintenance (PM) —this activity delivers our routine maintenance programme for inspections, condition assessments,
testing and servicing of our assets in accordance with our maintenance standards;

« Corrective maintenance (CM) —this activity primarily addresses issues identified through our condition-based assessments and
inspections. Functionality is restored, and assets are repaired or replaced as required to ensure that the network can continue
to operate safely and effectively; and

* Third party services (TPS) - this activity includes provision of network protection and disconnection services to third parties.

EXPENDITURE OVERVIEW BY ACTIVITY

Forecast investment summary ($million constant FY26)

DESCRIPTION AMP2025 (FY26$) AMP2024 (FY26$) CHANGES $M CHANGES %
FY26-FY35 $M FY25-FY34 $M™

Reactive maintenance 26.54 27.41 -0.87 -3%

Planned maintenance 22.82 20.09 273 14%

Corrective maintenance 28.22 14.86 13.36 90%

Third-party Services 3.38 7.81 -4.43 -57%

Total 80.96 70.17 10.79 15%

TABLE 7-1: NETWORK MAINTENANCE VARIANCE TO PREVIOUS AMP

19 Excludes provisional inflation that is removed in this AMP.
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EXPENDITURE OVERVIEW BY ASSET CATEGORY

DESCRIPTION AMP2025 (FY26$) AMP2024 (FY26%$) CHANGES $M CHANGES %
FY26-FY35 $M FY25-FY34 $M
Pipelines 56.27 52.71 3.56 7%
Pressure stations 3.41 2.01 1.40 70%
Valves 10.54 7.70 2.83 37%
CP systems 2.78 2.39 0.39 16%
Monitoring and control systems 213 0.94 119 127%
Special crossings 5.83 4.42 1.42 32%
Total 80.96 70.17 10.79 15%

TABLE 7-2 NETWORK MAINTENANCE BY ASSET CATEGORY - VARIANCE TO PREVIOUS AMP
7.1.2 REACTIVE MAINTENANCE

DESCRIPTION

Reactive maintenance relates to activities associated with our response to faults and other unplanned network events. These
can be broken down into the following activities:

* First response — this is our rapid faults response to unplanned network events. The primary functions here are to make the
network safe, fault isolation and to confirm the nature of any remedial work required; and

* Fault restoration and repair — this activity primarily focuses on the restoration of supply to all affected customers. These include
temporary repairs and the restoration of the network to a fully operational state.

Reactive maintenance addressees all types of faults on the network including faults inherent to the degradation of the asset
and faults due to environmental factors.

OBIJECTIVES

We have identified the following objectives to guide our reactive maintenance programme.

ASSET MANAGEMENT REACTIVE MAINTENANCE PORTFOLIO OBJECTIVE

OBJECTIVE

Safety, environment Ensuring that the network can continue to operate effectively without detriment to the
and network security environment or the safety of our people and customers. Our work is prioritised accordingly.
Customers Minimise impact to our customers and optimise restoration through faster response times,
and stakeholders fault isolation and repairs.

Network performance Asset reliability - manage restorations without compromising asset reliability.

& operations
Operational efficiency - continue to seek improvements to our response, isolation of faults to
smaller localised areas and reduce impact to our customers.

KEY CHANGES AND IMPROVEMENT INITIATIVES

As shown in TABLE 7-1, reactive maintenance expenditure is forecast to decline by $0.87m (3%) during the 10-year planning
period. The key changes and improvement initiatives for reactive maintenance over the 10-year planning period are shown

below.
INITIATIVE DESCRIPTION
Reactive response The key reason for the change in reactive services is due to a lower Multi Utility Services

Agreement (MUSA) adjustment factor and a higher third-party damage recovery.

EXPENDITURE FORECAST

Forecast investment summary ($million constant FY26)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Reactive maintenance 2.65 2.65 2.65 2.65 2.65 2.65 2.65 2.65 2.65 2.65 26.54
Total 2.65 2.65 2.65 2.65 2.65 2.65 2.65 2.65 2.65 2.65 26.54
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7.1.3 PLANNED MAINTENANCE

DESCRIPTION

Planned maintenance is carried out periodically on all of Vector’s assets to ensure they can continue to operate safely and
effectively, to ensure reliability and resilience of the network and to maximise the service life of our assets. Our programme
of planned maintenance also gathers important asset condition information which is a primary input into our predictive asset
strategies and replacement plans and ensures compliance with regulatory requirements.

Vector has a suite of maintenance standards (refer to section 10.2) which are a key control in managing the risks associated
with all our assets. These documents define the specific requirements and schedules for inspections and servicing for each
type of asset in service (refer to section 10.3).

The main type of activities conducted during planned maintenance are:

* Functional inspections - regular inspections and patrols ensure the integrity of the network and focus on identifying issues that
may have a more immediate impact on safety and reliability. Functional inspections are our most frequent asset inspections
and primarily feed into Vector's corrective maintenance regime;

* Servicing and testing - maintenance tasks that are performed on an asset in accordance with our maintenance standards to
ensure that our assets can continue to operate safely and effectively; and

* Full inspections - inspections that primarily record detailed asset condition information that is used to support our predictive
asset strategies and analysis.

OBIJECTIVES

We have identified the following objectives to guide our planned maintenance programme.

ASSET MANAGEMENT PLANNED MAINTENANCE PORTFOLIO OBJECTIVE

OBJECTIVE

Safety, environment and Ensure that our planned maintenance regime is an effective control for the risks associated

network security with owning and operating a network and our commitments to the environment and public
safety are not compromised.

Customers Minimise planned outages to our customers by grouping and prioritising works effectively,

and stakeholders and where economically practical use alternative supply options to reduce planned
interruptions.

Network performance Asset reliability - maximise asset life and improve reliability by ensuring that planned

& operations maintenance is completed in accordance with our maintenance strategies. Monitor asset

performance and reliability and review our planned maintenance requirements to ensure
they are up to date.

Operational efficiency - ensure that our planned maintenance requirements and
expectations are clearly defined, and our supporting systems are configured to reflect this.
This ensures that our delivery resources can focus on delivery and improving efficiency.

Asset lifecycle information - ensure that asset lifecycle and condition assessment
information is recorded through our planned maintenance activities. Ensure that our asset
data sets are consistent, complete and are of a high quality to support our predictive and
risk-based asset strategies.

KEY CHANGES AND IMPROVEMENT INITIATIVES

As shown in TABLE 7-1, planned maintenance expenditure is forecast to increase by $2.73m (14%) during the 10-year planning
period. The key changes and improvement initiatives for planned maintenance over the 10-year planning period are shown

below.
INITIATIVE DESCRIPTION
Pipeline inspections « Anincrease of $1.3m in pipeline expenditure due to the introduction of a new pre-85 pipeline
camera inspection programme (refer to section 4.8.1and 7.5.1). This new inspection technology
will identify potential failure points in pre-85 pipelines.
« Anincrease of $0.2m due to an updated forecast for increasing leakage survey frequency
from 6 to 3 monthly (refer sections 3.4 and 4.8.1).
Valve maintenance surveys .  An increase in valve maintenance of $0.85m due to a review of the valve population and
increasing the valve maintenance frequency from 2-yearly to annually due to the reduction
of capital replacement (refer section 7.5.3).
Monitorirjg and ;ontrol - Anincrease of $0.1m in monitoring and control systems due to a review of the costs associated
systems inspections with the intrinsic safety inspections for telemetry equipment.
Special crossings - Anincrease of $0.1m due to an increase in the number of below ground crossing inspections..

inspections
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EXPENDITURE FORECAST

Forecast investment summary ($million constant FY26)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Pipelines 0.88 115 1.25 122 1.27 1.21 1.21 1.27 1.21 122 1.92
Pressure stations 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.7
Valves 0.43 0.59 0.59 0.59 0.59 0.59 0.59 0.59 0.59 0.59 574
CP systems 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 0.24 2.38
Monitoring and control 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.53
systems

Special crossings 017 0.15 0.15 0.15 0.15 017 0.15 0.15 0.15 0.15 1.53
Total planned 1.85 2.25 2.36 2.32 2.38 2.33 2.31 2.38 2.31 2.32 22.82

maintenance

7.1.4 CORRECTIVE MAINTENANCE

DESCRIPTION

Corrective maintenance is the action to restore and renew functionality of our assets before they fail by remediation of
condition issues predominantly identified through our planned maintenance activities. These actions are important to ensure
the assets can continue to perform their intended function safely and reliably. Corrective maintenance activities assist with
extending the service life of assets without compromising our performance expectations and are complementary to our pro-
active CBARM driven asset replacement initiatives.

Our corrective investment can be broken down into the following key areas.

« Corrective asset replacements - these are corrective asset replacements that are undertaken to ensure that the network can
continue to operate safely and reliably without compromising performance; and

« Corrective maintenance repairs — these are minor corrective works undertaken to restore assets to a safe and functional state.
These activities are classified as opex.

OBIJECTIVES

We have identified the following objectives to guide our corrective maintenance programme:

ASSET MANAGEMENT CORRECTIVE MAINTENANCE PORTFOLIO OBIJECTIVE

OBJECTIVE

Safety, environment and Ensuring that the network can continue to operate effectively without detriment to the

network security environment or the safety of our people and customers. Our work is prioritised accordingly.

Customers Improve the overall experience for our customers and community by improving overall

and stakeholders network performance and wherever possible, maximizing the utilisation of any planned
customer outage to complete work that is required.

Network performance Asset reliability - maximizing asset life and reduce the incidence and impact of failures to

& operations our customers by prioritizing work accordingly and reducing overall risk.

Operational efficiency — enable efficient planning, coordination, optimisation, and delivery of
all corrective work activity.

CORRECTIVE MAINTENANCE KEY CHANGES AND INITIATIVES

As shown in TABLE 7-1, corrective maintenance expenditure is forecast to increase $13.36m (90%) during the 10-year planning
period. The key changes and improvement initiatives for corrective maintenance over the 10-year planning period are shown
below.

INITIATIVE DESCRIPTION
Pipe!ine replacement and * Anincrease of $3.46m for pre-85 pipeline corrective replacement due to the introduction of a
repairs new inline pre-85 pipeline camera inspection programme (refer to section 4.8.1).

« Anincrease in pipeline defect repairs of $0.72m in defect resolution for faults identified from
DCVG surveys, for steel pipelines.

« Areduction of $0.2m due to the removal of pre-85 pipeline decommissioning due to the new
pre-85 pipeline camera inspection programme (refer to section 4.8.1)

« A reduction of $0.6m due to a lower forecast in the number network driven disconnections
following the completion of the planned inspection programme.
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INITIATIVE

DESCRIPTION

Risers’ assembly

Pressure station
replacement

Valve replacement

Corrosion protection
systems equipment
replacement

Special crossings
equipment replacement

An increase of $1.8m for additional riser assembly and valve replacements to address an
increase in reported faults (refer section 4.8.1and 7.5.1).

An increase of $1.2m for the subcomponent replacement of pressure stations equipment (refer
section 7.5.2).
A $0.1m increase in general pressure station corrective maintenance and a forecast increase

in the number of DRS removals.

An increase of $0.5m in valve defect resolution which targets higher priority defects and the
ongoing legacy issue of "lost valves" where roading works have covered the valve boxes.

A $0.4m increase for the subcomponent replacement of corrosion protection systems
equipment (refer section 7.5.4).

An increase of $1.8m for the subcomponent replacement of special crossings equipment (refer
section 7.5.6).

« Anincrease of $0.3m for bridge crossing decommissioning and removal.

« A reduction in special crossings expenditure of $0.5m due to reprioritisation and early
completion of special crossings activities e.g. Auckland Harbour Bridge and Newton Road
bridge crossings.

Monitoring aAnd control « Anincrease of $0.8m for the subcomponent replacement of monitoring and control systems
systems equipment equipment (refer section 7.5.5).

« An increase of $0.3m for the removal of existing telemetry sites which are planned to be
upgraded with new monitoring devices during the 10-year planning period.

Emergency response and « Anincrease $0.2m in costs to maintain Vector's emergency response and isolation equipment
management for steel pipelines.

Improved record « Anincrease of $0.4m for updating GIS records to improve legacy GIS issues.

management

General asset and safety « An increase of $1.5m in general asset and safety asset subcomponent replacements (refer

replacements section 7.5.1), to allow for potential reactive asset subcomponent replacements.

EXPENDITURE FORECAST

Forecast investment summary ($million constant FY26)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Pipelines 1.26 116 1.69 1.69 1.69 1.54 1.54 1.28 1.28 1.28 14.43
Pressure stations 0.30 0.34 0.37 0.31 0.29 0.27 0.23 0.19 0.19 0.19 2.70
Valves 0.33 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 4.79
CP systems 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.40
Monitoring and control 0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16 0.16 1.60
systems

Special crossings 0.66 0.62 0.57 0.54 0.29 0.43 0.35 0.32 0.28 0.25 4.30
Total corrective 2.76 2.82 3.33 3.24 2.97 294 2.82 2.48 2.44 2.42 28.22

maintenance

7.1.5 THIRD PARTY SERVICES

DESCRIPTION

Third party services maintenance activities describe third party directed requests such as the following:

* Network protection activities — these include issuing maps via the 'beforeUdig' service, safe work practice site briefings and
presentations and issuing close approach consents; and

« Disconnection and reconnections - associated with customers’ property movements.

OBJECTIVES

We have identified the following objectives to guide our third-party services maintenance programme:
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7.2

ASSET MANAGEMENT THIRD PARTY SERVICES MAINTENANCE PORTFOLIO OBJECTIVE

OBJECTIVE

Safety, environment and Ensuring that the network can continue to operate effectively without detriment to the
network security environment or the safety of our people and customers. Our work is prioritised accordingly.
Customers Improve the overall experience for our customers and community by improving overall
and stakeholders network performance including the provision of disconnection services.

Network performance Asset reliability — reduce the incidence and impact of failures to our customers by

& operations prioritizing work accordingly and reducing overall risk.

KEY CHANGES AND IMPROVEMENT INITIATIVES

As shown in TABLE 7-1, third-party services maintenance expenditure is forecast to decrease $4.43m (57%) during the 10-year
planning period. The key changes and improvement initiatives for third-party services maintenance over the 10-year planning
period are shown below.

INITIATIVE DESCRIPTION

Disconnections services - Adecrease of $2.7m due to the change to Vector's disconnection pricing schedule to enable
full cost recovery of permanent gas disconnections, effective 1 October 2025.

Netwqu protection - A$1.7m reduction in network protection activities following an operational review of activities
activities which enabled a more efficient survey of third-party activities across the gas network.

EXPENDITURE FORECAST

Forecast investment summary ($million constant FY26)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Third-party services 0.68 0.30 0.30 0.30 0.30 0.30 0.30 0.30 0.30 0.30 3.38
Total 0.68 0.30 0.30 0.30 0.30 0.30 0.30 0.30 0.30 0.30 3.38

Customer connections

7.21 CUSTOMER CONNECTION FORECAST

In Vector's previous AMP we described the gas industry as ‘one that is characterised by very high uncertainty’. Since that time,
uncertainty has only grown, driven by many factors including (but not limited to) supply issues, high costs of delivered gas,
an economic downturn affecting all users and a lack of a clear national plan regarding the future of gas.

During the year we have seen two large industrials exit, one as they moved their operation out of Auckland and the other
noted to media that their exit was to do with high energy prices. In addition, some developers in the Auckland area are
reluctant to put gas into their sub-divisions due to the cost and uncertainty regarding the future of gas - meaning that they
do not believe it is worth the risk to invest if consumers do not ultimately want gas. This has resulted in a material decline in
requests for network extensions which will have longer term effects as subdivisions move into subsequent phases over time.

For the purposes of this AMP, Vector has explored various scenarios but has ultimately decided, for planning purposes, to
adopt the scenario we have titled ‘Lack of confidence in the long term’. This points to consumers behaving in rationale ways
given very high levels of uncertainty in and within the gas industry.

The key narrative highlights are:

* Residential average usage per ICP continues to decline at an accelerated rate as customers transition their gas appliances to
other fuels. New connections decline at a faster rate with no new connections from 2029. Disconnections to increase over time.

*  Small & medium enterprises and commercial average usage per connection continues to decline as businesses move low heat
gas applications to alternative fuels. New connections continue at a reduced rate until 2029 when they cease. Disconnections
continue to increase over time.

* Industrial average usage per connection continues to fall at an accelerated rate. The mix of connections changes over time to
reflect the loss of heavy manufacturing and large industrial processes in the Auckland region. No new industrial connections
are assumed from 2026 given the lack of affordable gas contracts. Disconnections continue to increase over time.
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7.3

7.4

Figure 7-1shows the historical and 10-year forecast for the number of new customer connections.
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FIGURE 7-1: NEW GAS CONNECTIONS

7.22 CUSTOMER CONNECTION FORECAST EXPENDITURE (GROSS)

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Subdivision and 1.00 0.78 0.47 - - - - - - - 2.25
mains extensions

Residential 4.41 2.73 0.96 - - - - - - - 8.09
connections

Commercial 0.53 0.39 0.27 - - - - - - - 119
connections

Total 5.94 3.90 1.69 - - - - - - - 1.53

System growth

System growth is driven by network demand exceeding the capacity of existing assets. These are generally caused by
increases in new customer connections or increasing demand from existing connections. Vector's approach to asset
development is outlined in the network planning strategy in section 4.7.2 and load forecasting process described in section
4.7.7.

Due to the forecast decline in customer connections (refer section 7.2.1) and decline in peak demand (see section 10.6), Vector
is not forecasting any system growth projects during the 10-year planning period.

Quality of supply

Vector's planning strategy ensures that the QoS and SoS targets are maintained across the network. Broadly speaking QoS
addresses network pressure issues, both current and forecast, while SoS addresses the level of redundancy or the degree of
meshing across the network, both are critical to the resilience and reliability of the network.

The QoS criteria (refer section 4.7.8) describes the level to which the network is designed to deliver the accepted reliability
levels. Subject to these levels being delivered network reliability is determined by the performance of the network assets.

Forecast of the QoS constraints and potential SoS risks are reviewed annually, to ensure the scheduling of the adequate
reinforcement solutions. The timing of the solution is scheduled to ensure that the reliability and resilience of the network
are not compromised.

Vector has identified several (small connections) meshing projects that will improve the reliability and resilience of the
network and reduce the impact (measured by impacted customers) of any major event, e.g. land slide, third party damages,
etc.

Vector's approach considers retaining only projects that have a significant potential impact on network resilience and security
of supply which will improve our service levels by reducing the number of unplanned interruptions.
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Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Network reliability on omn omn omn omn omn omn omn omn omn 113
improvements

Total on on on on on on on on on on 113

Asset replacement and renewal

The safe and reliable operation of the network relies upon renewal and replacement of assets together with a sound
maintenance regime. We undertake regular meetings with our FSPs to discuss the progress of maintenance programmes
and proactively discuss potential issues to ensure the maintenance programme is effective in improving or maintaining
service levels. Vector's ultimate aim for operations and maintenance is to meet the service level targets set out in section 3 —
This includes ensuring asset safety and any associated environmental requirements are met.

Projects or programmes are initiated to address gaps in service level targets that are either already apparent or are forecast
in the next 5-10 years.

This section provides details on all the asset replacement and renewal projects proposed for the next 10-year period for the
continued safe and reliable operation of the network. Programmes of work have been created where expenditure is planned
across a number of years.

Vector's forecast expenditure for planned and corrective maintenance and inspections is set out in Schedule T1lb in
section 10.12 as part of the disclosure Report on Forecast Operational Expenditure. Asset replacement and renewal is forecast
in Schedule 11a in section 10.11 as part of the disclosure Report on Forecast Capital Expenditure.

7.51 DISTRIBUTION PIPELINES

The works programme covered in this section is in line with Vector's asset strategy document GAAOO2 Distribution pipelines.

TARGETED REPLACEMENT OF PRE-85 PE PIPE

Overseas research indicates that much of the PE pipe manufactured and used for gas networks from the 1960s through the
early 1980s may be susceptible to premature brittle-like failures when subjected to stress intensification - these failures
represent a potential public safety hazard.

Vector's gas distribution network currently includes approximately 76km of PE mains that were installed in 1984 or before -
approximately 42% operate at MP4, 38% at MP2, and 20% at MP1. Incidents of brittle-like failure have occurred on Vector's
network and the probability of failure is anticipated to rise with time due to factors such as installation, operating and
environmental conditions — e.g. the use of PE squeeze offs during construction and repair.

Recent analysis of pre-85 PE PREs on Vector's network shows that the rate of pre-85 PE failures is slightly higher than the rate
of failures on the whole of the Auckland network. The analysis also shows that the PRE rate for MP4 pre-85 PE systems is
significantly higher than that for MP1 and MP2 systems. Vector has therefore adopted a strategy of targeted pre-85 PE mains
and service pipeline replacement in highly populated areas with higher number of connections, higher fault rate per km, and
higher-pressure tier, i.e. MP4. Priorities have been based on risk factors including PRE history, operating pressure, pipe
diameter, pipeline criticality and proximity to business areas e.g. hospitals and schools etc.

Using Vector's CBARM risk model described in section 4.6.3, a geospatial model has been applied to the four criticality
categories (C1-C4) for all pre-85 pipelines. This analysis enabled us to prioritise the pre-85 pipeline replacement programme
based on asset risk. Based on the criticality of the pipeline and potential consequence of failure, pre-85 pipelines are included
in Vector's 10-year pre-85 replacement programme.

FUTURE RISK - YEAR 10 - PRE-85 PE TOTAL (KM)
Total

(0-2) -
(2-4) -
(4-5.5) -
(5.5-6.5) 5
(6.5-7.5) 49
(7.5-8) 3
(8-10) 15
(10+) 4
Total 76

For the remainder of pre-85 pipelines, with a lower number of connections off the mainline, a new pipeline camera inspection
technique is being adopted (refer section 7.1.3 for further details). The inline camara inspection allows the identification and
reinforcement of potential failure points which avoids replacing the entire length of the pre-85 pipeline. This approach aligns
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with other GDBs in New Zealand and Australia and reduces the future replacement costs associated pre-85 pipelines, while
achieving similar risk reduction outcomes. This approach has resulted in an increase in opex i.e. corrective replacement, as
shown in section 7.1.4.

This strategy will also be augmented by the adoption of other risk mitigating measures e.g. the avoidance of applying
squeeze-offs on pre-85 PE pipes where possible, increased leakage survey frequency, reduction of operating pressure for
underutilised networks, and the use of pipe reinforcement fittings at pre-85 PE squeeze-off locations. The performance of
these pipelines will continue to be closely monitored.

The camera inspection programme allows for a risk-based, targeted approach to pipeline maintenance. By identifying and
reinforcing sections of the network rather than replacing entire pipelines and only replacing pre-85 pipelines where it is more
cost effective, we defer capex and retain operational flexibility (refer to section 4.7).

The planned programme of pre-85 PE pipeline replacement work aligns with Vector's asset management policy and in
particular a commitment to prevent harm to the public through the management of its assets over their entire lifecycle. The
work programme also aligns with Vector's service level objectives and will improve overall network performance (as measured
against service level targets) by reducing the number of unplanned interruptions and the number of PREs.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Targeted 1.34 0.67 0.67 0.67 0.67 0.67 0.67 0.67 0.33 0.33 6.70
replacement pre-85

PE pipe

Total 134 0.67 0.67 0.67 0.67 0.67 0.67 0.67 0.33 0.33 6.70

ASSET SAFETY AND COMPLIANCE REPLACEMENT

Periodically sections of mains and service pipeline will be identified that need to be replaced (on an as required basis) due to
safety or compliance issues. Examples include pipes located under buildings, or pipes of non-standard material specification.
An ongoing programme for the replacement of these assets as they are identified is planned to ensure that health, safety and
compliance risks are mitigated. The projected cost for this programme is based on historical expenditure.

The planned programme of work aligns with Vector's asset management policy and in particular a commitment to prevent
harm to the public through the management of its assets over their entire lifecycle. The work programme also aligns with
Vector's service level objectives and will improve overall network performance (as measured against service level targets) by
reducing the number of unplanned interruptions and the number of PREs.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Asset safety and 0.6 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 2.54
compliance

provisions

Total 0.16 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 2.54

7.5.2 PRESSURE STATIONS

The works programme covered in this section is in line with Vector's asset strategy document GAAOO4 Pressure stations.

Vector has reviewed its CBARM model for its DRS assets. As a result of this assessment, Vector reviewed its targeted and risk-
based DRS upgrade programme for the 10-year planning period. The programme aligns with Vector's service level objectives
and will improve overall network performance (as measured against service level targets) by reducing the risk of unplanned
interruptions and poor pressure events associated with a DRS failure. The work programme also aligns with Vector's asset
management policy and in particular a commitment to prevent harm to the public through the management of its assets
over their entire lifecycle.

The scope of the upgrade can range from the replacement of individual components to the complete refurbishment or
rebuild of the DRS. Where an upgrade of a DRS is required for integrity reasons, the design capacity of the DRS is reviewed
to determine if a capacity upgrade or downgrade is also warranted. The planned DRS upgrade programme includes the
following key activities:

* Acarry over cost from FY24 to rebuild DR-00136-AK in Harris Road, East Tamaki in FY25. This pressure station is one of two that
supply the East Auckland area. The DRS rebuild will address a number of issues including lack of DRS monitoring, removal of
relief valves, installation of DRS isolation valves and the rebuild of the DRS enclosure;

* Replacement of obsolete equipment where long term supply of replacement parts cannot be guaranteed. These comprise of
approximately 58 over-pressure protection slam-shut units and 12 regulators. Spare parts are currently kept in stock to mitigate
the supply risk. However, a 10-year replacement programme has been developed to replace the obsolete equipment;

* Installation of vehicle impact protection at DRSs. Following a recent review of potential vehicle impact at DRS sites, a five-year
programme has been developed to install vehicle protection at DRSs. Sites have been selected based on the DRS distance to
live traffic lanes, traffic volumes and existing DRS protection; and

A new programme to install monitor regulators at six stations (6%) to ensure the risk of station failure is reduced.
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The forecast expenditure for pressure stations is shown in the following table.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
District regulator station 0.39 0.20 0.17 0.13 0.14 0n 0.1 0.n on 0.1 1.61
upgrades

Obsolete DRS equipment 0.09 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.06 0.64

replacement

Total 0.48 0.27 0.24 0.19 0.20 0.17 0.17 0.17 0.17 0.17 2.25

7.5.3 BELOWGROUND VALVES

The works programme covered in this section is in line with Vector's asset strategy document GAAOO6 Belowground valves.

Over 40% of isolation valves installed on Vector's gas network are considered as plug valves. Plug valves were installed on the
gas network up to the late 1980s at which time they were superseded by ball valves. Because of their design, plug valves are
prone to seizing which can compromise Vector's ability to sectionalise the network during an emergency event. Where
repeated attempts to unseize critical valves are unsuccessful, the valve is classed as inoperable and scheduled for
replacement.

Some types of plug valve are manufactured from cast iron material and in certain situations (e.g. when subjected to prolonged
mechanical stress due to ground movement) small diameter cast iron plug valves (i.e., 50NB or smaller) have been found to
be at risk of fracture.

As the CBARM analysis shows (refer 4.8.3), the HI of the valve population (without any intervention) is projected to deteriorate
over the 10-year period as the population of valves approaches its end of life. To mitigate this risk, Vector's strategic valve
replacement programme targets the replacement of critical isolation valves that are currently inoperable, and the
replacement of smaller diameter plug valves located in higher risk areas - e.g. Auckland downtown CBD and other
metropolitan centres (e.g. Newmarket, Takapuna etc.).

The forecast expenditure for belowground valves is shown in the following table.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Strategic valve 0.52 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 2.82
replacement

programme

Total 0.52 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 0.26 2.82

7.5.4 CORROSION PROTECTION EQUIPMENT

The works programme covered in this section is in line with Vector's asset strategy document GAAOOO3 Corrosion protection
systems.

REPLACEMENT OF CP ASSETS

AS/NZS 4645 requires all buried steel pipelines to be provided with CP to give long term protection against corrosion in
accordance with AS 2832 (Cathodic protection of metals). Where CP system assets fail (e.g. sacrificial anodes, CP test points
etc) due to age or third-party damage etc, new or upgraded CP assets may be required to ensure that the CP performance
criteria of AS 2832 are met.

An ongoing programme of CP asset replacement or upgrade is required to ensure that CP assets can be replaced or upgraded
on an as-required basis so that the level of CP protection on Vector's steel pipelines continues to meet the performance
criteria of AS 2832. The planned programme of work aligns with Vector's asset management policy and in particular a
commitment to maximise the value that Vector's assets deliver across their entire lifecycle through good practice asset
management and risk management.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 TOTAL

Corrosion protection 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.43
system upgrade

Total 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.43

INSTALLATION OF ADDITIONAL CP TEST POINTS AND ANODES

Analysis of Vector’'s CP test point spacing has shown that on some sections of Vector’'s network the test point spacing may
not meet the requirements of AS 2832.1 Cathodic protection of metals. In particular the test point spacing in some suburban
and high-rise areas does not meet the 500m spacing requirement stipulated in AS 2832.1, and in some cases, there is no test
point installed at the end of the pipeline. This is a legacy issue and is often due to the original test point being destroyed or
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lost as a result of street works. A programme to install additional CP test points on Vector's network to meet the requirements
of AS 2832.1is planned to be completed by FY34.

The planned programme of work aligns with Vector's asset management policy and in particular a commitment to maximise
the value that Vector's assets deliver across their entire lifecycle through good practice asset management and risk
management.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Installation of additional 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.30
CP test points and
anodes

Total 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.03 0.30

INSTALLATION OF MINITRANS REMOTE MONITORING EQUIPMENT

The transformer rectifier (TR) units currently installed on Vector's impressed current cathodic protection (ICCP) systems have
no means of generating warnings or alerts of power failures or faults; in the event that the CP system is tripped due to an
electrical fault, the fault will not be discovered until the next scheduled visit.

To provide the TRs with remote monitoring and alarm facilities, the installation of MiniTrans remote monitoring equipment
at all 10 TRs is planned. This will allow the output of the TRs to be monitored by the system and automatically adjusted when
environmental conditions change and will enable immediate notifications of CP system power failures or faults to be
generated. The system will also allow the TR to be controlled remotely (i.e. from the field via a smart phone) for routine CP
monitoring or DCVG survey purposes thereby significantly reducing travel time to and from the TR. In addition, the system
provides constant data-logging of the CP system enabling AC interference or changes in current requirements to be readily
identified.

The planned programme of work aligns with Vector's asset management policy and in particular a commitment to maximise
the value that Vector's assets deliver across their entire lifecycle through good practice asset management and risk
management.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Installation of - - 0.24 - - - - - - - 0.24
MiniTrans remote
monitoring equipment

Total - - 0.24 - - - - - - - 0.24

7.5.5 MONITORING AND CONTROL SYSTEMS

The works programme covered in this section is in line with Vector's asset strategy document GAAOOO1 Telemetry equipment.

TELENET REPLACEMENT

The average age of Vector's Kingfisher Telenet equipment is 25 years and the average age of GPRS (corrector) Telenet
equipment is 15 years. Due to age and regular performance issues, a programme has been developed to progressively replace
Vector's Telenet equipment with a new telemetry monitoring system. The new system will be future-proofed and incorporate
additional alarming and pressure control functionality.

This replacement programme will reduce Telenet system down-time and improve Vector's ability to monitor and respond to
poor pressure events. The programme aligns with Vector's service level objectives and will improve overall network
performance (as measured against service level targets) by reducing the number of poor pressure events.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Telenet 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.74
replacement

Total 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.07 0.74

7.5.6 SPECIAL CROSSINGS

The works programme covered in this section is in line with Vector's asset strategy document GAA-0005 Special crossings.

SPECIAL CROSSING UPGRADE PROGRAMME

Detailed condition assessments of aboveground special crossing are undertaken 3-yearly or 5-yearly depending on the
accessibility of the crossing. The assessment targets four areas of the crossing i.e. the pipeline, pipe supports, fixings and
ground penetrations; the overall condition grading of the special crossing site is the average of the four assessments. The
output from the condition assessments forms the basis of a 10-year special-crossing upgrade programme which targets the
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7.7

upgrade of sites where any component of the crossing has a low condition grading. Using the CBARM model (refer to section
4.8.4, each crossing has been assessed based on two different failure modes i.e. pipe and fixing failure.

As a result of the CBARM modelling, a 10-year programme of work has been developed. This aligns with Vector's asset
management policy and in particular a commitment to maximise the value that Vector's assets deliver across their entire
lifecycle through good practice asset management and risk management.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Special crossing - 0.16 - - 0.15 - - 0.15 - - 0.47
upgrade programme

Total - 0.16 - - 0.15 - - 0.15 - - 0.47

Other reliability, safety and environment

ISOLATION VALVE INSTALLATIONS

AS/NZS 4645 requires sectional isolation valves be installed to facilitate the safe operation of the gas distribution network;
AS/NZS 4645 also requires fire valves to be installed on all DRS inlet and outlet supply lines.

Vector has implemented an ongoing isolation valve installation programme to target the installation of additional isolation
valves on strategic pipelines e.g. IP20 pipelines. The programme utilises the output from network-isolation modelling to
identify critical sites where additional isolation valves should be installed to improve the safe operation of the network and
improve the level of network resilience.

The network isolation studies completed to date have identified a number of sites where additional isolation valves are
required. These have been prioritised and scheduled according to risk.

The programme of work to install additional isolation valves aligns with Vector's service level objectives and will improve
overall network performance (as measured against service level targets) by limiting the severity of outages due to third party
damage thereby reducing the number of unplanned interruptions. The work programme also aligns with Vector's asset
management policy and in particular a commitment to prevent harm to the public through the management of its assets
over their entire lifecycle.

NEW SYSTEM PRESSURE MONITORING SITES

Although the risk of pressure breaches resulting from system growth is considered low risk (refer to section 7.3), additional
network monitoring is planned to support Vector's reactive response future planning initiatives e.g. lower system pressures
to support Vector decarbonisation initiatives (refer section 3.4).

NEW PIPELINE WARNING SIGNS

Vector operates a network protection programme to support and reduce the number of third-party damages on our assets.
To support the reduction in third party damage events (refer section 3.2.3) and help improve public and third-party awareness,
Vector plans to install additional pipeline warning signs across its strategic pipelines operating in high growth areas.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Isolation valves 0.17 0.26 0.24 - - - - - - - 0.67
installations -
supply isolation

New system 0.04 - - - - - - - - - 0.04
pressure
monitoring sites

New pipeline 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.05 0.54
warning signs

Total 0.26 0.31 0.29 0.05 0.05 0.05 0.05 0.05 0.05 0.05 1.24

Asset relocations

One of Vector's objectives when planning projects and compiling the capital budget is to identify the need to relocate Vector
assets when reasonably required by customers and third parties. Vector is obliged to relocate its assets in the road reserve by
sections 33, 34 and 36 of the Gas Act 1992, section 54 of the Government Roading Powers Act 1989 and by the specific terms
of licences or easements under sections 34 and 35 of the New Zealand Railways Corporation Act 1981.

The majority of relocations generally occur when infrastructure projects are initiated by road or rail corridor managers, e.g.
Auckland Council or Auckland Transport (AT), New Zealand Transport Agency (NZTA) and to a lesser extent KiwiRail. The
process and funding of such relocation works is governed by the relevant Acts as listed above.
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The timing and scope of relocation projects are driven by customers and third parties and their project timing and schedule.
The expenditure profile below is based on our knowledge of asset relocation projects and incorporates our best indicator of
capex for the 10-year AMP period.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Relocations 417 3.60 2.69 2.69 2.69 2.69 2.69 2.69 2.69 2.69 29.30
Total 417 3.60 2.69 2.69 2.69 2.69 2.69 2.69 2.69 2.69 29.30

Non-network assets

7.8.1 INFORMATION SYSTEMS, PROCESSES AND DATA

The Vector digital strategy has evolved to reflect the changing nature of our business, the wider energy landscape, and new
digital technologies. Vector leverages smart digital platforms, optimised to deliver business outcomes across five key value
streams: Customer Operations, Data & Analytics, Network Planning & Performance, Network Operations and Network Procure
& Construct. The platforms are heavily focused on enabling Vector to significantly reduce the cost of complex, customised
legacy platform migration and lifecycle maintenance due to the development of best in class micro services and the
associated reduction in core system complexity.

CUSTOMER OPERATIONS

Customer operations is focused on utilising digital technology and platforms to improve the customer's experience by
providing them with frictionless interactions and touchpoints throughout the end to end customer lifecycle, leading to a
significantly reduced cost to serve and improve customer experiences.

By investing in enhanced customer engagement capabilities, Vector will ensure that it can meet changing customer
expectations for service providers and deliver best in class utility services at a lower cost. This spans customer needs from
self-service to estimation.

DATA & ANALYTICS

Data & Analytics is focused on utilising core capabilities to enable other value streams from a records perspective. This
includes risk models, fault records, the network model and the core Pl asset management system.

NETWORK PLANNING & PERFORMANCE

This value stream is focussed on utilising digital capabilities to enable effective project planning, compliance management,
construction supervision and network calculations. It addresses the questions of where and when to build capacity into the
network.

The performance aspect is focused on core digital capabilities to enhance and enable planned maintenance and construction
across the network. This includes maintenance and inspection, work scheduling, construction and design, field recording &
design, and work dispatch. Condition data captured from the field is used to help prioritise and drive the maintenance and
construction work.

NETWORK PROCURE & CONSTRUCT

The actual build of capital works projects must be supported by several systems. This stream focuses on providing underlying
capability to track and plan work as well as the asset and procurement tools needed to have assets where and when they are
needed;

7.8.2 NON-NETWORK CAPEX

The proposed investment in the upcoming years in non-network capex will ensure Vector has the capability and tools
required to deliver on our AM objectives. The key non-network projects and programmes include:

« Digital systems investments to support the technology required to operate our network effectively and securely, as well as
executing upon our Symphony strategy. The proposed investment in the upcoming years supports non-network digital
systems, processes and information management. Through the AMP period we continue to invest in a modernised network
and lifecycle management that will both replace older platforms and leverage new technology delivered by modernised
systems;

* Investment in new or replacement network equipment, including:

- Lifecycle replacement of leakage surveying equipment in FY26 and improve the surveying cycle to reduce our GHG
emissions;

- Purchase new medium pressure steel isolation equipment in FY26 to enable a quicker emergency isolation and reduce costs
for planned capital work;
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- Purchase advanced inline camera equipment in FY26 for the inspection and identification of squeeze off and butt welded
joints in pre-85 PE pipelines, which are prone to failure. This technique will reduce future pipeline replacement by reinforcing
the potential failure points;

- Lifecycle replacement of steel drilling equipment in FY28 which is crucial for hot-tap connections and carrying out stoppling
operations on steel pipelines; and

* Non-network property and leases capex provides accommodation required to ensure the network business can operate as an
effective, well-governed business. In addition to accommodation these values reflect Right of Use (ROU) lease assets specific to
the networks business. A key change in this AMP is the recognition of the 110 Carlton Gore Road office lease in FY35.

Forecast investment summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Digital systems 2.66 2.05 1.65 1.69 196 0.78 0.93 0.75 0.87 0.87 14.21
Network equipment 0.45 0.00 0.35 - - - - - 0.15 0.15 110
Property/leases 0.21 0.13 0.14 0.31 0.13 0.16 0.49 0.20 0.14 3.48 5.39
Total 3.31 2.18 213 2.01 2.08 0.93 1.42 0.95 117 4.51 20.70

7.8.3 NON-NETWORK OPEX

Non-network opex provides the support services required to ensure the network business can operate as an effective, well-
governed business and includes the following expenditure categories:

* System operations and network expenditure captures direct system and network support costs that are required to deliver on
the capex and maintenance plans and includes a share of expenditure related to the resource shared between Vector's
electricity and gas distribution businesses; and

* Business support expenditure includes a share of health and safety, public policy & regulatory, legal & risk management, finance,
human resources, digital and marketing costs incurred at Vector group level. The gas distribution business benefits from
economies of scale with Vector providing shared support across its group of businesses.

Proposed expenditure summary ($million constant)

DESCRIPTION FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
System operations and 2.30 2.25 2.35 2.33 2.36 2.36 2.38 2.38 2.41 2.41 23.53
network support

Business support 9.15 9.46 9.77 10.10 10.19 10.28 10.36 10.45 10.54 10.90 101.20
Total 1.45 11.70 12.12 12.44 12.54 12.64 12.74 12.84 12.95 13.31 124.73
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8.1

Delivering our plan

Overview

This Chapter provides an overview of the processes used to manage the delivery of our capital works and maintenance works
programmes. It provides an overview of our programme delivery process that enables us to consistently deliver our work
safely, to quality, cost efficiency, and to schedule. We also provide an overview of our approach to prioritizing works and
optimizing resources for delivering our works programme.

CAPITAL WORKS DELIVERY

Capital delivery is the delivery of the annual capital works programme including engineering, project management, pricing,
financial control, and governance.

CAPITAL PROJECT GOVERNANCE

Vector has a well-defined and embedded process for identifying network project needs, and capital justification to achieve
its business objectives and reduce network risk. Our network investment planning and project delivery follows an approval
process. The process is governed by the DA framework. Our SAP workflow mirrors the approval process for budget
applications. A capital expenditure justification (CEJ), essentially a business case, together with a detailed cost estimate, are
developed to demonstrate prudence and efficiency of expenditure and that the governance process has been followed.

Project progress is monitored and undergoes a monthly review. Exception reporting is provided monthly, covering; HSE,
performance against schedule, financial performance, issues, challenges, and risks. HSE and risk are also reported through to
the Board using our risk software application. Risks are escalated to the Board Risk Committee as required.

Monthly reviews of each project are carried out by the delivery team and asset specialists, including Vector's FSP to ensure
that projects are going to plan and identify any issues, constraints, and challenges. The performance of projects in delivery is
also reviewed through these meetings.

Approvals are required before any commitment is made. Approvals are governed by Vector's DA framework.

The capital works delivery process includes five primary stages: Risk assessment and project identification, scoping, feasibility
assessment, procurement, and delivery (construction, commissioning and closeout). Table 8-1 provides an overview of the
processes undertaken under each of these phases.

PHASE ACTIVITY OVERVIEW

Identification of network riskand  « Network risk, network need requirement and options analysis
the need for a project or «  Project prioritisation

programme +  Establish base cost estimate
* Needs statement
*« Recommendation for inclusion in AMP
Scoping « Development of initial (preliminary) project scope
«  Cost estimation
* Assessment of alternate project options
*  Determination of key project risks
*  Procurement analysis (identification of long lead time items)
*  Prepare Development Funding Application (CEJ)
Feasibility « ldentification and assessment of project-specific risks/issues
«  Surveying and/or Geotech investigation, flood risk assessment etc.
*  Early contractor investigations
+  Design concepts development and review
«  Safety in Design (SID)
*  Finalise project scope
* Detailed design
«  Cost estimation and detailed materials list
*  Early procurement (long lead time items only)
*  Prepare Full Funding Application (CEJ) — Business case
Procurement *  Preparation of contract documentation
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Delivery «  Cost, schedule, and quality performance monitoring
* Risk and issues management
«  Construction
«  Commissioning
«  Handover/ project close

TABLE 8-1: PROJECT LIFECYCLE DELIVERABLES

811 PROCUREMENT

The majority of the gas distribution equipment required for Vector's capital, customer and maintenance delivery programmes
is sourced by the approved FSPs for installation. Equipment is sourced by the FSP's, to Vector's specifications, with the cost
passed through to Vector when the item is installed. When non-standard equipment is purchased for the first time it goes
through a management of change process to evaluate technical, commercial, and operational benefits and risks before being
deployed.

Procurement of the works is through our MUSA contract using our FSPs for all maintenance and capital works.

8.1.2 CUSTOMER INITIATED CAPITAL PROJECTS - CUSTOMER DELIVERY TEAM

The customer delivery team delivers customer-initiated capital projects such as subdivisions, commercial connections, and
residential connections. We use an outsourced delivery model where our FSP designs and delivers these works. The FSPs
knowledge of the local network is beneficial in delivering these smaller, short-duration capital projects effectively.

Within Vector we have a team of customer advisors that administer the project delivery and maintain the interface with the
customer and liaise with the gas networks team.

The MUSA customer works agreement provides a simple and well-understood contract engagement that reduces the
administrative costs associated with tendering works while ensuring we demonstrate value for money through comparison
with similar recent works and standard negotiated rates.

RESOURCE SCHEDULING

The priority of customer-initiated projects is generally governed by when the client contracts Vector to deliver the works. FSP
resource levelling and outage scheduling are then used to fine-tune delivery scheduling.

FEASIBILITY AND DETAILED DESIGN

The gas network designs of projects delivered by the customer delivery team mostly consists of Vectors MP4 PE networks.
These designs do not require a multi-disciplinary approach and its singularity of design is ideally suited for completion by our
FSPs, with technical approval by Vector.

DELIVERY

Vector relies on one FSP for the delivery of all customer-initiated works.

Vector's customer advisors use our customer management application, Siebel, to monitor project progress through the
various delivery stages. Change control of projects within the customer delivery team is generally through a client agreed
variation.

Our FSPs commission equipment being brought onto the network to ensure it complies with our technical standards and
can be operated and maintained safely. Once complete they update Vector's information systems and handover the
installation to Vector.

8.1.3 MAJOR CAPITAL PROJECTS - GAS NETWORKS TEAM

Major capital projects are works identified from an assessment of network risks and a high-level assessment of solutions. The
projects are then ranked, included, and scheduled in the AMP for capital delivery. Major capital projects are delivered by the
gas networks team.

Gas networks use a mixture of in-house delivery specialists to manage the delivery of projects. This enables the ability to
closely match capability and capacity while developing learning opportunities.

To help our contractors manage their workflow Vector provides a forward works view looking out 18 months in six-month
horizons. Additionally, all our major projects are published on the Auckland Council’'s forward works viewer to help identify
synergies across electricity, gas, fibre, and other utility projects.

RESOURCING AND SCHEDULING

Resourcing and scheduling of major projects is managed by Vector’s delivery team and the FSP’s project managers. The FSP
is responsible for resourcing and scheduling of projects once agreed with Vector's delivery team.
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8.2

SCOPE OF WORKS AND DESIGN

The delivery of major capital projects is initiated when a draft project brief with the proposed scope of works is produced by
Vector's asset specialists. The initial draft is reviewed with the delivery team and updated for clarity if necessary. The project
brief is then reviewed in a meeting attended by key stakeholders e.g. the project owner (the scope author), Vector's delivery
team and FSP team members as appropriate.

The scope of works and technical safety in design are discussed to ensure clarity and provide opportunity for implementation
of lessons learnt. Once completed, the project brief is signed and issued for pricing.

PRICING

Depending on the nature and scale of a project, we have the option to price or tender projects. Some major projects maybe
tendered via NZS 3910 contracts. Generally, we allow six weeks for the contractor to prepare their offer. The pricing/tender
period will increase or decrease depending on the complexity of the works and/or the volume of tenders in progress.

A FSP pricing review meeting is attended by key stakeholders e.g. the project owner (the scope author), Vector's delivery
team, along with gas networks and FSP team members as appropriate.

NZS 3910 tenders are controlled by the programme office and once the contractor's offer is received, a team formally assesses
the offer. The non-priced sections of the offer are formally assessed to ensure tender ‘gates’ are met. Once confirmed then
the PM is provided with the priced information. This ensures we focus on the quality of the solution before we consider the
price. Once an offer has been selected, we engage the contractor using a modified NZS 3910 contract.

DELIVERY

Our delivery team have an active role in every step of the delivery of their projects. Our project delivery model is based around
the PMI delivery framework. Additional support is provided through an internal team, including HSE, procurement,
engineering, asset management, quantity survey and risk specialists.

Projects are reviewed by the gas networks team and FSP on a monthly basis. This includes project programmes and financial
forecasting. The Vector delivery team leads the reviews.

Financial performance is also tracked monthly by the programme office.

COMMISSIONING

When a project is complete and commissioned a final site over walkover and inspection is held. The FSP will update all
relevant Vector systems and provide a completion package with all the necessary documentation. The general quality of the
works is also checked, and “snag” lists compiled as necessary. Once all outstanding issues have been resolved the project is
formally handed over to Vector. A lessons learnt session is held and a project brief review is completed.

Maintenance works delivery

8.2.1 FIELD SERVICE MODEL

Vector uses Omexom to undertake maintenance activities on Vector's behalf.

Omexom operate under the MUSA contract. The scope of the gas maintenance contract is to deliver the planned, corrective,
third party services and reactive maintenance works programmes, based on the requirements set by our suite of maintenance
standards.

The MUSA contract defines the responsibilities, obligations, and key performance indicators (KPIs) to complete scheduled
works. Vector maintains a library of maintenance standards which Omexom must comply with when performing their duties.

The delivery of all these maintenance activities is closely monitored monthly to ensure the agreed annual targets are achieved.
Extensive monthly feedback is obtained on actual versus planned progress, KPI performance, causality and issues impacting
progress or performance, new risks, action plans and focal points for the coming months.

The overall effectiveness of the programme is evaluated by contract KPI performance and the roll-up to Vector's corporate
performance metrics, of which environmental compliance, public, employee and contractor safety are the core measures.

Standard rates and allocations for prescribed activities are reviewed on an annual basis. Out of cycle rate increases or new
rates arising from changes to standards, legislative requirements or other special circumstances are negotiated and managed
using the contract management of change process.
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8.3

8.4

8.2.2 GOVERNANCE - REPORTING AND APPROVALS

Performance against the annual budgets is closely monitored, with formalised management of change procedures in place.
Regular reports monitor:

. Health, safety, and environmental issues;
*  Monthly overall expenditure against budget forecasts; and
*  Performance metrics.

Implementation of the AMP requires decisions to be made by both the board and management at all levels, reflecting their
functional responsibilities and level of DA as set under the Vector governance rules. Functional responsibilities define the role
of each staff member in the organisation. The DAs specify the level of financial commitment that individuals can make on
behalf of the company.

Investment prioritisation process

The key objectives of asset management, as stated in Vector's asset management policy, relate to safety, reliability and the
environment (see section 4.1) with performance against these objectives captured by the service level metrics (see
section 3 ). By using a robust portfolio prioritisation process, Vector aims to ensure that the investment required to meet
these objectives and targeted service levels is efficient, bringing the greatest total benefit to our customers. This is also an
important step towards achieving best industry practice in asset management principles, prescribed in ISO 55000.

The planning process is described below and is undertaken yearly as part of Vector's annual budgeting cycle.

« Project proposals: Once the need for a project has been identified, project proposals are created. The need of the projects is
underpinned by customer needs, asset conditions and risks, network performance and strategies. Project proposals are
prepared by Vector's subject matter experts;

« Preliminary investment plan: Project proposals are peer reviewed to ensure consistency of project proposals before
incorporation into the preliminary investment plan. In this preliminary plan, projects are staggered to account for the realistic
volume of work that can be undertaken in each year. This uses engineering judgement to take into consideration resources
available for delivery including the construction and procurement capabilities available. Any synergies and interdependencies
between projects are highlighted and incorporated into the preliminary plan;

« Risk based prioritisation: The preliminary investment plan is assessed against the resource and financial constraints, and
where appropriate prioritised considering the key business objectives. The business objectives of a project proposal are
expressed based in terms of improvements to service level metrics (refer to section 3 -) or in terms of risk mitigation (refer to
section 5.3);

- Draft investment plan: Once projects have been through the prioritisation process, the draft investment plan is formed. This
planis reviewed and approved by the executive management team. The risk associated with projects that have not formed part
of the draft investment plan following optimisation is highlighted and acknowledged; and

« Final investment Plan: Following consideration and approval by the executive management team, the final investment plan
is reviewed and approved by the Board.

Resource requirements and constraints

Vector has a MUSA contract with one key contractor known as our FSP. We provide the FSP a full list of planned projects in
line with our financial year. This includes winter gas load information so projects can be programmed without additional risk
to the gas networks performance. It is our expectation that the FSP manages their resources and programme of works to
deliver this pipeline of planned projects.

Typically, Vector uses the MUSA and capital works job sheet as the contract mechanism for delivering projects including
consents, traffic management, civil works, network tasks, and final reinstatements.

Designs for all projects are reviewed and approved by Vector. Further internal engineering and asset management support
is provided by Vector's specialists. At any time during the delivery of these projects, Vector may engage specialist consultants
to assist. For example, consultants can be engaged to:

* Compile, submit and facilitate resource consents;

+ Define the scope associated with the removal of hazardous material such as asbestos;
* Mechanical engineering peer reviews;

* Route assessment and detailed design; and

* Undertake geotechnical studies.

As outlined in section 7.1, this AMP proposes an increase in maintenance activities, including the inspection and repair of pre-
85 pipes and valves. This initiative will necessitate an increase in maintenance resources and the successful procurement and
deployment of new equipment i.e,, the pre-85 inline camera inspection equipment.
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9.1

9.2

Expenditure forecast

Overview

This section describes the capex and opex forecasts for the gas distribution network assets for the next 10-year planning
period based on the investment proposals outlined in section 7 —. It includes context for key assumptions and provides a high-
level comparison with the forecast included in the 2024 AMP (disclosed in June 2024).

The capex and opex forecasts presented in this section align with Vector's planning process and financial year (FY) reporting
period 1July to 30 June. All figures presented are in 2026 dollars The regulatory disclosure forecast, shown in section 10.11 and
section 10.12 are presented in both constant and nominal dollars, as per the Information Disclosure requirements.

Capital expenditure forecast

Table 9-1 shows the forecast capex during the next 10-year planning period, broken down into the asset categories defined in
the Commerce Commission’s Gas Distribution Information Disclosure Amendments Determination 2012.

AMP2025 ($'000) FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL
Consumer connection 5,944 3,896 1,694 0] 0] 0] 0] 0] 0] 0] 1,534
System growth 0 0 0 0 0 0 0 0 0 0 0

Asset replacement and 2,643 1,767 1,814 1,531 1,695 1,51 1,51 1,664 1176 1176 16,488
renewal

Asset relocations 4,166 3,602 2,691 2,691 2,691 2,691 2,691 2,691 2,691 2,691 29,300
Quality of supply n3 n3 n3 n3 n3 3 n3 n3 n3 n3 1127
Legislative and 0 0 0 0 0 0 0 0 0 0 0
regulatory

Other reliability, safety 260 313 293 54 54 54 54 54 54 54 1,243
and environment

Non-network asset 3,324 2,183 2142 2,007 2,084 932 1,419 954 1171 4,513 20,730
Total capex 16,451 1,874 8,747 6,396 6,638 5,301 5,788 5,477 5,204 8,547 80,423

TABLE 9-1 AMP 2025 CAPEX FORECAST (FINANCIAL YEAR, $'000 CONSTANT FY26)

9.21 CAPEX FORECAST VARIANCE TO PREVIOUS AMP

The forecast capex during the next 10-year planning period is broken down into the key asset categories defined in the
Commerce Commission's Gas Distribution Information Disclosure Amendments Determination 2012. Figure 9-1 shows the
difference between the 2025 and 2024 AMP expenditure forecasts year on year, with Table 9-2 breaking down the variance
by expenditure categories (a bracketed number represents a lower spend).

AMP MOVEMENT 2025 V 2024

$20M
Te—
$15M \ \——\ e
$10M
$5M
$OM
Fy26 Fy27 Fy28 FY29 FY30 FY31 FY32 FY33 FY34
AMP2024 AMP2025

Figure 9-1: AMP 2025 VARIANCE TO AMP2024 CAPEX FORECAST (financial year, $'M constant FY26)
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9.3

2025/2024 AMP FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 TOTAL
VARIANCE ($'000)

Consumer (2,288) (3,745) (5,857) (7,706) (7,775) (7,299) (6,970) (6,906) (6,846) (55,391)
connection

System growth (273) (273) (273) (273) (605) (605) (605) (605) (605) (4,118)
Asset replacement (829) (1,304) (1,499) (1,595) (1,507) (1,629) (1,702) (1,528) (1,964) (13,557)
and renewal

Asset relocations 1,131 568 (343) (343) (343) (343) (343) (343) (343) (707)
Quality of supply 13 (266) 13 (440) 13 13 13 13 13 84
Legislative and 0 0 0 0 0 0 0 0 0 0
regulatory

Other reliability, (218) (238) (89) (606) (268) (344) (364) (222) (385) (2,735)
safety and

environment

Non-network asset 903 (14) (643) 143 522 (314) (320) 67 (406) (63)
Total capex (1,461) (5,273) (8,592) (10,820) (9,863) (10,421) (10,192) (9,423) (10,436) (76,481)

TABLE 9-2: AMP 2025 VARIANCE TO AMP2024 CAPEX FORECAST TABLE (FINANCIAL YEAR, $'000 CONSTANT FY26)

9.2.2 EXPLANATION OF MAJOR NETWORK CAPEX VARIANCES

Key changes in network capex over the 9 years for which the 2024 AMP and 2025 AMP overlap are as follows:
« A $55.4m reduction in consumer connection expenditure largely driven by a reduction in reticulation and connection activities;
«  System growth expenditure reduces to zero, $4.1m lower than the previous AMP due to the lower connections forecast;

« Asset relocation expenditure is reduced by $0.7m due to an adjustment to the long term forecast which uses an historical
average of work volume and expenditure trends;

. Asset replacement and renewal expenditure is reduced by $13.6m driven by redirecting capital investment to operational
expenditure; and

« Other reliability, safety and environment is reduced by $2.7m, with $1.5m due to a review of strategic valve requirements
resulting in a reduction in the required number of new valves to isolate the gas network, and $1.2m due to redirecting capital
investment to operational expenditure.

Operating expenditure forecast

Table 9-3 shows the forecast opex during the planning period, broken down into the asset categories defined in the
Commerce Commission’s Gas Distribution Information Disclosure Amendments Determination 2012.

2025 AMP ($'000) FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 FY35 TOTAL

Service 2,654 2,654 2,654 2,654 2,654 2,654 2,654 2,654 2,654 2,654 26,540
interruptions and
emergencies

Routine and 4,451 4,463 4,544 4,397 4,357 4,316 4,219 4,265 4,239 4,228 43,481
corrective

maintenance and

inspection

Asset 832 908 1,445 1,466 1,293 1,250 1,216 897 815 815 10,937
replacement and
renewal

System 2,304 2,246 2,348 2,334 2,356 2,359 2,381 2,384 2,407 2,410 23,530
operations and
network support

Business support 9,149 9,456 9,769 10,101 10,185 10,278 10,361 10,452 10,543 10,900 101,195

Total opex 19,390 19,728 20,760 20,952 20,846 20,856 20,832 20,653 20,659 21,008 205,683

TABLE 9-3: OPEX FORECAST (FINANCIAL YEAR, $'000 CONSTANT FY26)

9.3.1 OPEX FORECAST VARIANCE TO PREVIOUS AMP

The forecast opex during the next 10-year planning period is broken down into the key asset categories defined in the
Commerce Commission’s  Gas Distribution Information Disclosure ~ Amendments Determination 2012.
Figure 9-2 shows the difference between the 2025- and 2024-AMP expenditure forecasts year on year, with Table 9-4 breaking
down the variance by expenditure categories (a bracketed number represents a lower spend).
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FIGURE 9-2: AMP 2025 VARIANCE TO AMP2024 OPEX FORECAST (FINANCIAL YEAR, $'M CONSTANT FY26)

2025/2024 AMP FY26 FY27 FY28 FY29 FY30 FY31 FY32 FY33 FY34 TOTAL
VARIANCE ($'000)

Service (148) (189) (203) (203) (203) (203) (203) (203) (203) (1,757)
interruptions and
emergencies

Routine and (56) (97) (90) (85) (115) (80) (157) (239) (155) (1,074)
corrective

maintenance and

inspection

Asset replacement 832 908 1,445 1,466 1,293 1,250 1,216 897 815 10,122
and renewal

System operations (703) (777) (690) (720) (715) (730) (727) (744) (742) (6,548)
and network

support

Business support 1,323 1,618 1,918 2,236 2,506 2,383 2,450 2,524 2,596 19,352
Total opex 1,247 1,464 2,380 2,694 2,565 2,619 2,579 2,234 2,312 20,095

TABLE 9-4: AMP 2025 VARIANCE TO AMP2024 OPEX FORECAST TABLE (FINANCIAL YEAR, $'000 CONSTANT FY26)

9.3.2 EXPLANATION OF MAJOR OPEX VARIANCES

Key changes in opex over the 9 years for which the 2024 AMP and 2025 AMP overlap are as follows:

« A $1.8m decrease in service interruptions and emergencies costs due to a lower reactive maintenance cost and higher third-
party recoveries;

« A $11m decrease in routine and corrective maintenance costs due to the adoption of a 100% recovery for all disconnections,
partially offset by the introduction of new pre-85 pipeline camera inspection programme and higher valve maintenance;

«  A$10.Im increase in new asset replacement and renewal costs due to the reclassification of capex and opex and a new provision
for the repair of pre-85 pipelines; and

« A $12.8m increase in system operations and network support costs and business support costs driven by an increased
investment in digitalisation, increased costs for SaaS services now being recognised as opex, partially offset by decreased
administration expenses (including insurance and subscription costs) and call centre charges.

— 87



Vector Gas Distribution Asset Management Plan - 2025-2035

9.4

Inputs and assumptions for information disclosed

This section outlines key inputs and assumptions used for the forecast expenditure in the AMP planning period. Estimates for
projects and programmes for the first few years in the AMP period receive a higher level of scrutiny during the compilation
of estimates and thus have a higher level of accuracy than projects in the latter years.

9.41 NETWORK CAPITAL EXPENDITURES

SPECIFIC PROJECTS

The requirement to invest capital for specific individual projects is borne out of customer connection requests, asset
relocations triggered by third party infrastructure projects, asset condition and failure risks and network system
reinforcement requirement for security of supply.

Vector uses CBARM models to prioritise asset replacement requirements over the 10-year forecast horizon. The CBARM
models are based on the principles and calculation methodologies outlined in the OFGEM DNO Common Methodology and
tailored to reflect Vector's operational environment. The models incorporate Vector's input data such as historical failure rates,
to predict the volume of assets that will need to be replaced and thus the level of investment needed to manage each of the
asset classes. Historical actual costs are used as the basis for the unit cost applied in the forecast expenditure.

The assumptions and processes that build up the reinforcement expenditure are detailed in section 7.3. It is initiated by an
annual assessment of the customer peak loading on all pressure systems and district stations. Any capacity shortfalls and
breaches of our security of supply standard are identified through network constraint modelling and solutions are assessed
and proposed through investment option analysis.

Cost estimation for specific capital projects involves site inspections to determine constraints and risks. From this, a scope is
compiled with a relatively detailed project estimate. The cost estimate is built with a bottom-up approach using a
standardised cost estimating for materials and plant, standard rates for internal staff time writing and standard agreed rates
for external commissioning support and contracted project management.

PROGRAMMES OF WORK

Forecasting for volumetric programmes of work applies to most of Vector's customer connection and disconnection
expenditure relating to Vector's distribution assets.

The forecast for customer connections volumes is supported by data from the Auckland Forecasting Group (AFG). The cost
estimates for customer connections are based on an average cost using historical data.

For distribution assets, Vector has continued with the use of CBARM models for asset classes including pipelines, district
stations, valves and special crossings.

9.4.2 NETWORK MAINTENANCE ASSUMPTIONS

Vector's shift in asset management strategies results in reduced capital expenditure and increased operational expenditure.
It is crucial that the Commission's allowance-setting process acknowledges this.

This AMP proposes an increase in maintenance activities, including the inspection and repair of pre-85 pipes and valves. This
initiative will necessitate an increase in maintenance resources and the successful procurement of additional equipment. A
key assumption in Vector's approach to reduce capex is the successful procurement of resources and adoption of new
technology i.e. the pre-85 camera inspection equipment.

With the introduction of a new pre-85 pipeline inspection technique, there is a risk that the camera inspection equipment
underperforms, be operationally challenging, or produce unreliable data. To mitigate this, Vector will undertake a controlled
workshop and field trials prior to full deployment. This staged approach includes developing inspection protocols, operator
training, and validation of detection accuracy.

9.4.3 NETWORK DIGITAL ASSUMPTIONS

Given the fast-changing landscape, the uncertainty in investments increases with time. There is reasonable certainty for the
investments in the initial 18-24 months with less certainty beyond that. The investment forecasts provided are based on
current knowledge based upon projects being currently undertaken and market conditions. Vector has a standard quarterly
planning process that reviews investments, reprioritises as required and follows a business case process to proceed with
investments.

Key assumptions in our forecasts include support for all existing platforms is provisioned thus not requiring unexpected
replacement. Specifically, current SAP version support will continue through to 2027. In addition, cybersecurity threats will
remain at a level where current investment forecasts are sufficient to protect Vector systems and respond to incidents within
the IT domain. Investment forecasts do assume increased investment in OT Cybersecurity controls as the number of sensors
and devices connecting to the OT network increases.

9.4.4 PROPERTY AND LEASES

A key change in this AMP is the recognition of the 110 Carlton Gore Road office lease in FY35.
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9.4.5 OPERATING EXPENDITURES

To a large extent, the network operating expenditure relates to a programme of planned maintenance work driven by a suite
of maintenance standards and associate corrective maintenance. To this end, our planned maintenance network operating
expenditure forecast has been constructed bottom-up, taking into consideration the various activity unit rates, frequencies
and the quantum of activities.

We have constructed the non-network operating expenditure forecast primarily based on the existing operating structure
with modifications for known changes and excludes one-off transitional type cost items. Further, in certain instances, we have
relied on historical averages to form a baseline view, where we believe forecasting the expenditure items with a reasonable
degree of accuracy is challenging.
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10 —Appendices

10.1

Glossary of terms

ADMS
AMMAT
AMP
BCM
CAIDI
capex
CBARM
Clv
CMS
(ee]e]
CcP
DA
DPP
DRS
EPR
ERP
FSA
FSP
GCE
GIS
GMS
GNS
GPRS
GSM
HILP
HP
ICP

P

ISO 55001
IT

km

LP
MAOP
MinOp
MP
MUSA
NOP
NZS
PE

PJ

Advanced Distribution Management System
Asset management maturity assessment tool
Asset management plan

Business continuity management

Customer average interruption duration index
Capital expenditure

Condition based asset risk management
Customer isolation valve

Customer management system

Chief operating officer

Cathodic protection

Delegated Authority

Gas distribution services default price-quality price path determination
District regulating station

Earth potential rise

Enterprise resource planning

Formal safety assessment

Field service provider

Group chief executive

Geographical information system

Gas measurement system

Gas network standard

General packet radio service

Global system for mobile communication
High impact, low probability

High pressure

Installation control point

Intermediate pressure

International standard for asset management
Information technology

Kilometre

Low pressure

Maximum allowable operating pressure
Minimum operating pressure

Medium pressure

Multi utility service agreement

Nominal operating pressure

New Zealand standard

Polyethylene

Peta joule
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PRE
PVC
QoS
RBA
RTE
RTU
SAIDI
SAIFI
SAP
SCADA
scmh
SoS
SMS

Public reported escape

Polyvinyl chloride

Quality of supply

Risk Based Approach

Response time to emergencies

Remote Telemetry Unit

System average interruption duration index
System average interruption frequency index
Systems applications and processes (Vector's corporate enterprise resource planning system)
Supervisory control and data acquisition system
Standard cubic metres per hour

Security of supply

Short message service (communications)
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10.2

Key asset strategies and standards

Vector has a set of asset strategies and standards that together define Vector's approach to asset management. An overview
of the key policies and standards are set out below.

ASSET CLASS

PIPELINES

Strategies

Equipment specifications

Maintenance and operations

standards

Planning & design and
construction standards

GAAO0002 Pipelines

GNS-0029 Specification for polyethylene pipe

GNS-0030 Specification for polyethylene fittings

GNS-0031 Specification for polyethylene to steel transition fittings
GNS-0033 Specification for steel pipe

GNS-0034 Specification for steel pipe coating

GNS-0035 Specification for steel fittings and flange components
GNS-0036 Specification for steel punch tees

GNS-0037 Specification for stainless steel tube and fittings
GNS-0038 Specification for ducts and sleeves

GNS-0048 Specification for repair clamps

GNS-0050 Specification for polyethylene to steel transition risers
GNS-0055 Specification for under pressure fittings

GNS-0018 Network protection

GNS-0019 Leakage survey

GNS-0020 Odourisation system maintenance
GNS-0021 Service pipe inspections

GNS-0024 System pressure monitoring

GNS-0069 Pressure uprating without decommissioning
GNS-0093 Defining the end of the network

GNS-0002 Piping system design

GNS-0007 Class location

GNS-0064 Construction of steel pipe systems
GNS-0065 Construction of plastic pipe systems
GNS-0066 Purging

GNS-0067 Hot tapping and flow-stopping

GNS-0068 Steel non-destructive testing and inspection
GNS-0072 Plastic pipe insertion

ASSET CLASS

PRESSURE STATIONS

Strategies

Equipment specifications

Maintenance standards

Planning & design and
construction standards

GAAO0O004% Pressure stations

GNS-0039 Specification for filters

GNS-0044 Specification for pressure regulators
GNS-0045 Specification for meters

GNS-0049 Specification for pressure gauges

GNS-0012 Maintenance of gate and district regulating stations
GNS-0073 Service regulator maintenance

GNS-0001 Design of district regulating stations
GNS-0056 Construction of district regulating stations

ASSET CLASS

VALVES

Strategies

Equipment specifications

Maintenance standards

Planning & design and
construction standards

GAAO0006 Belowground valves
GAAO0O0OQ7 Riser assembly

GNS-0032 Specification for polyethylene ball valves
GNS-0040 Specification for steel ball valves
GNS-0041 Specification for riser assembly
GNS-0042 Specification for butterfly valves
GNS-0047 Specification for valve boxes

GNS-0013 Valve maintenance

GNS-0057 Construction of valve installations
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ASSET CLASS

CORROSION PROTECTION SYSTEMS

Strategies

Equipment specifications

Maintenance standards

Planning & design and
construction standards

GAAO0O0O03 Corrosion protection systems

GNS-0051 Specification for corrosion protection wrapping materials
GNS-0052 Specification for anodes
GNS-0054 Specification for insulating joints

GNS-0014 Maintenance of aboveground coating systems
GNS-0015 Maintenance of belowground corrosion protection systems

GNS-0003 Design and specification of aboveground coatings for steel assets
GNS-0004 Design of belowground corrosion protection systems

GNS-0058 Construction of aboveground corrosion protection systems
GNS-0059 Construction of belowground corrosion protection systems

ASSET CLASS

TELEMETRY EQUIPMENT

Strategies
Equipment specifications
Maintenance standards

Planning & design and
construction standards

GAAO0O0OQ1 Telemetry equipment
GNS-0046 Specification for Telenet equipment
GNS-0016 Telenet maintenance

GNS-0005 Design of Telenet systems
GNS-0060 Construction of Telenet systems

ASSET CLASS

SPECIAL CROSSINGS

Strategies
Equipment specifications

Maintenance and operations
standards

Planning & design and
construction standards

GAAO0O0O5 Special crossings
Covered in above asset categories

GNS-0095 Maintenance of special crossings

Covered in above asset categories

ASSET CLASS

GENERAL

Strategies
Equipment specifications

Maintenance and operations
standards

Planning & design and
construction standards

Not applicable
GNS-0043 Specification for asset identification markers

GNS-0011 Continuing surveillance
GNS-0017 Asset repair

GNS-0022 Decommissioning of assets
GNS-0070 Gas leak investigation

GNS-0071 Material and equipment failures
GNS-0078 Maintenance of critical spares and equipment
GNS-0080 Personnel qualification
GNS-0082 Auditing

GNS-0083 Gas safety and operating plan
GNS-0084 Technical records management
GNS-0085 Management of change
GNS-0087 Asset condition grading

GNS-0008 Pressure classification and operating ranges
GNS-0009 Distribution system analysis

GNS-0062 Pressure testing

GNS-0063 As-built field recording

GNS-0074 Gas distribution quality of supply criteria
GNS-0086 Gas distribution forecast utilisation

GNS-0089 Gas distribution model building

GNS-0096 Safety in design

GNS-0098 Gas distribution emissions reporting methodology
GNS-0099 Network connection standards
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HEALTH, SAFETY AND ENVIRONMENT KEY REQUIREMENTS

HSEMSO1 HSEMS Overview

HSEMSO02 Strategy, Leadership and Behaviour
HSEMSO03 Training and Competence

HSEMSO04 Engagement, Participation and Consultation
HSEMSO5 Contractor Management

HSEMSO06 Emergency Management

HSEMSO07 Wellness and Fitness to Work

HSEMSO08 Risk Management

HSEMSO09 Incident Management

HSEMSI10 Audits, Reviews and Performance Reporting
HSEMSI11 Operational Control

HSEMSI12 Project Management

HSEMSI13 Legal Compliance

HSEMS14 Document, Data and Record Management
HSEMSI5 Action Management

GAS DISTRIBUTION OPERATING STANDARDS

UCOO004 Networks Event Management and Investigation

GNS-0081 Gas distribution network performance indicator data capture
GNS-0083 Gas safety and operating plan

GEG-0001 Natural disaster guide

GEG-0003 Emergency response event guide

GEG-0008 Major loss of supply guide

GEG-0011 Extreme heat guide
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10.3 Planned maintenance activity schedule

ASSET CLASS

PM ACTIVITIES

Pipelines

6-monthly leakage survey of all the distribution system, including services

3-monthly leakage survey of Intermediate Pressure pipelines (IP20 and IP10)

Monthly odorant checks at all gate stations

3-monthly odorant checks at ICP risers at key system extremity points and designated DRS
Annual inspections of service pipes installed under or through a building

5-yearly inspection of inactive service pipes that have been inactive for more than 5 years

ASSET CLASS

PM ACTIVITIES

Pressure stations

6-monthly operational checks of enclosure, barricades, signage, locks, vents, pipework/equipment
supports, filters, pressure control equipment, meter; leak test of installation

Annual functional checks on valves, regulators, relief valves and overpressure protection devices;
corrosion inspection of aboveground pipework; equipment audit and condition grading
assessment

Annual inspection of belowground service regulators including operational checks of service
regulator enclosure, signage, paintwork, site protection, valves, filters, pressure control equipment;
corrosion check on pipework and equipment; leak test of installation

2-yearly inspection of aboveground service regulators including all activities described for
belowground service regulators (refer above)

ASSET CLASS

PM ACTIVITIES

Valves

Annual inspection and testing of all IP mains, emergency, and business district valves.

Annual inspection and testing of the remote-controlled 1P20 Auckland Harbour Bridge isolation
valves.

2-yearly inspection and testing of all IP service valves
2-yearly inspection and testing of all MP mains and service valves installed within a steel network

5-yearly inspection and testing of all MP mains and service valves installed within a PE network

ASSET CLASS

PM ACTIVITIES

Corrosion protection
systems

2-monthly inspections of impressed current transformer-rectifier installations to record output
current and voltage

2-monthly inspection of drainage bonds to check their satisfactory operation

3-monthly, 6-monthly and annual inspections of CP test points to measure on and instant-off pipe
to soil potentials in major urban, urban, and rural areas respectively

3-monthly and 6-monthly inspections of CP test points to measure “On” pipe to soil potentials in
rural and urban areas respectively

3-monthly, 6-monthly and annual inspections of galvanic anodes to check their satisfactory
operation in major urban, urban, and rural areas respectively

3-monthly, 6-monthly and annual inspections of isolation between buried or submerged pipelines
and other underground metallic structure (including associated protective casings) in major urban,
urban, and rural areas respectively

ASSET CLASS

PM ACTIVITIES

Telemetry equipment

Annual maintenance inspections of Telenet master station, field sites and repeater station
installations

4-yearly intrinsic safety inspections of Telenet equipment installed in hazardous zones
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ASSET CLASS

PM ACTIVITIES

Special crossings

* Annual safety inspection of all crossings

* 3-yearly detailed condition assessment for all aboveground special crossing sites where the
crossing can be accessed to undertake a close-up detailed inspection along the whole length of the
crossing

* 5-yearly detailed condition assessment for all crossing sites with limited access

ASSET CLASS

PM ACTIVITIES

General

* 6-monthly leakage survey of the distribution system
* 3-monthly leakage survey of Intermediate Pressure pipelines (IP20 andIP10)
* Monthly odorant checks at all gate stations

* 3-Monthly odorant checks at ICP risers at key system extremity points and designated DRS
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10.4

Asset management metrics

CLASSIFICATION METRIC FY20 FY21 FY22 FY23 FY24

Interruptions Number of planned interruptions on the 423 443 427 501 577
network (Class B)

Interruptions Number of unplanned interruptions on the 32 38 35 21 19
network (Class C)

Interruptions Number of unplanned interruptions caused 146 139 158 131 121
by third party damage (Class I)

Interruptions Number of unplanned outage events 1 3 2 4 2
(interruptions that affect more than 5 ICPs)

Interruptions Number of unplanned outage events 1 3 1 2 1
caused by third party damage (interruptions
that affect more than 5 ICPs)

Reliability SAIDI - Based on the total number of 1,316 745 952 781 902
interruptions

Reliability SAIDI - Class B (planned interruptions on 767 390 468 418 734
the network)

Reliability SAIDI - Class C (unplanned interruptions on 137 149 267 170 50
the network)

Reliability SAIDI - Class | (unplanned interruptions 412 206 217 193 ns
caused by third party damage)

Reliability SAIFI - Based on the total number of 6.5 6.2 6.5 6.7 7.7
interruptions

Reliability SAIFI - Class B (planned interruptions on the 4.7 4.2 43 4.9 6.1
network)

Reliability SAIFI - Class C (unplanned interruptions on 0.3 0.5 0.4 0.4 0.3
the network)

Reliability SAIFI - Class | (unplanned interruptions 1.6 1.6 1.7 15 13
caused by third party damage)

Reliability CAIDI - Based on the total number of 201 19 147 e n7
interruptions

Reliability CAIDI - Class B (planned interruptions on 165 94 108 86 120
the network)

Reliability CAIDI - Class C (unplanned interruptions on 419 302 652 480 161
the network)

Reliability CAIDI - Class | (unplanned interruptions 264 130 127 126 95
caused by third party damage)

System Condition Number of third party damage events per 41 45 47 36 38

and Integrity 1000 km

System Condition Leak detected by system survey per 1000 3.8 1.8 2.8 43 2.7

and Integrity km

System Condition Number of non-compliant odour tests o] o] o] o] o]

and Integrity

Customer Service Number of complaints per average total of 0.0010 0.0010 0.0010 0.0008 0.0008
customers

Consumer Service  Number of telephone calls to emergency 91% 91% 79% 79% 85%
numbers answered within 30 seconds per
total number of calls

Customer Service Number of emergencies 102 n7 104 87 109

Customer Service Average call response time (hours) 0.61 0.61 0.65 0.65 0.60
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10.5

Typical load profiles
The typical daily winter pressure profile for residential loads and load profile for commercial/industrial customers are
illustrated in the following figures. Residential load typically has two peaks whereas the commercial and industrial load is

more consistent for the whole day.
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Demand curves for specific industrial consumers are far more variable - conforming closely to the nature of the customer’s
business. A typical industrial load curve is therefore not a meaningful concept.

A measure of load diversity is achieved with residential customers providing peaks in the morning and early evening, with
the commercial and industrial load filling in the trough between these peaks. The mix of customer types within a distribution
network, and their location, influences the size and duration of the peaks.
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10.6

Load forecast

ACTUAL (SCMH)

FORECAST (SCMH)

NETWORK 2019 2020
SYSTEM

Alfriston n2 n2

Central 79,601 84,128
Auckland

Network

System

(co-

incident)

Drury 2,466 2,106
Gate

Station

(co-

incident)

Harrisville 3,788 3,572
Hunua 648 618
(Vector)

Kingseat 20 n

Pukekohe 870 615
Ramaram 376 363
a

Tuakau 6,294 4,971
Waitoki 1,768 3,823
Warkwort 2,429 2,497
h

Wellsford

Total 98,372 102,814

2021 2022
ns 96
87,082 81,350
1,961 1,859
3,183 3,569
881 877
8 8
685 606
373 369
4,403 3,324
2,998 4,707
2,663 2,525
104,354 99,289

2023

116
83,969

2,263

3,886
772

1,722
343

3,309
2,392
2,466

101,146

2024

76,105

2,024

3,301
786

687
302

3,278
2,071
2,385

90,946

2025

60,760

1,615

3,414
587

636
346

3,442
2,295
1,989

75,092

2026

59,818

1,584

3,344
578

641
345

3,443
2,332
1,974

74,066

2027

59,751

1,550

3,267
568

643
343

3,434
2,361
1,954

72,878

2028

57,588

1,513

3,186
557

643
340

3,417
2,383
1,930

71,565

2029 2030
86,471 85234
1,478 1,441
3,108 3,025
547 535

6 6
643 642
338 334
3,400 3,373
2,403 2,415
1,907 1,880
70,301 68,883

2031

53,890

1400

2,936
522

638
329

3,337
2,418
1,847

67,324

2032

52,499

1,358

2,843
508

633
324

3292
2,414
1,81

65,637

2033

50,914

1,313

2,746
494

625
318

3,239
2,401
1,770

63,637

2034

49,286

1,267

2,645
478

616
3N

3,176
2,379
1,726

61,888

ANNUAL TOTAL
GROWTH GROWTH

-3.5% -35.0%
-3.7% -37.0%
-2.0% -20.0%
-3.9% -39.0%
-3.9% -39.0%
-7.4% -10.0%
0.3% 3.0%
-0.3% -3.0%
1.5% 15.0%
-2.7% -28.0%
-3.2% -32.0%
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10.7

System pressure modelling register

BASE YEAR 2024

10-YEAR FORECAST

PRESSURE SYSTEM NOMINAL FLOW (SCMH) MIN. PROPORTION FLOW (SCMH) MIN. PROPORTION
OPERATING OPERATING OF NOP OPERATING OF NOP
PRESSURE PRESSURE PRESSURE
(NOP) (KPA) (KPA) (KPA)
Broadway Park 200 39 199 100% 42 198 99%
MP2
Bruce Maclaren 1000 2,540 970 97% 5,77 983 98%
IP10
Central Auckland 1900 76,105 1351 71% 49,090 1679 88%
1P20
Central Auckland 400 24,051 339 85% 15,907 369 92%
MP4
Central Auckland 700 6,284 644 92% 4,250 661 94%
MP7
Conifer Grove 200 296 175 88% 196 188 94%
MP2
Drury NC MP4 400 2,024 289 79% 1,267 323 81%
East Auckland 1000 9,419 686 69% 6,066 783 78%
IP10
East Auckland 400 11,095 337 84% 7,338 371 93%
MP4
Glendene MP4 400 205 395 99% 237 310 78%
Harrisville MP7 700 3,301 460 66% 2,645 490 70%
Herd Road MP4 400 9 400 100% 6 400 100%
Holloway Place 400 166 399 100% 109 399 100%
MP4
Landsford 200 67 176 88% 77 175 87%
Crescent MP2
Mangere Bridge 400 42 398 100% 28 399 100%
MP4
Manukau MP2 200 677 188 94% 447 194 97%
Manurewa IP10 1000 824 848 85% 545 862 86%
Manurewa North 400 2,226 365 9% 1,472 383 96%
MP4
Manurewa South 400 730 395 96% 483 397 99%
MP4
Monahan MP1 35 58 30 86% 67 29 84%
North Shore MP4 400 9,385 327 82% 6,207 362 91%
Pakuranga MP4 400 6 400 100% 4 400 100%
Panmure MP4 400 46 396 99% 31 398 100%
Papakura MP4 400 473 389 97% 313 395 99%
Penrose MP2 200 1,055 182 91% 697 191 96%
Pukekohe IP10 1000 692 995 100% 616 996 100%
Pukekohe MP4 400 686 386 97% 611 389 97%
Ramarama MP4 350 302 335 96% 3N 336 96%
South Auckland 700 3,989 624 89% 2637 655 94%
MP7
Te Atatu MP4 400 359 391 98% 238 396 99%
Totara Heights 100 303 87 87% 200 94 94%
MP1
Tuakau IP20 1900 3,278 1674 88% 3,158 1,677 88%
Tuakau MP7 700 644 682 97% 625 683 98%
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BASE YEAR 2024

10-YEAR FORECAST

PRESSURE SYSTEM NOMINAL FLOW (SCMH) MIN. PROPORTION FLOW (SCMH) MIN. PROPORTION
OPERATING OPERATING OF NOP OPERATING OF NOP
PRESSURE PRESSURE PRESSURE
(NOP) (KPA) (KPA) (KPA)
Universal Drive 400 140 389 97% 92 395 99%
MP4
Waitoki IP20 1900 2,072 1667 85% 2,382 1657 87%
Whangaparaoa 400 2,072 368 92% 2,382 359 90%
MP4
Warkworth P20 1700 919 959 56% 843 1039 61%
Warkworth MP4 400 2,386 336 84% 1,726 338 85%
Wattle Downs & 400 941 380 95% 622 390 98%

Wiri MP4
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10.8

AMP information disclosure compliance

INFORMATION DISCLOSURE DETERMINATION REQUIREMENT

AMP SECTION
REFERENCE

Contents of the AMP
3. The AMP must include the following:

31 Asummary that provides a brief overview of the contents and highlights information that the GDB considers significant;

3.2. Details of the background and objectives of the GDB's asset management and planning processes; and

33 A purpose statement which:

(@) makes clear the purpose and status of the AMP in the GDB'’s asset management practices. The purpose statement must also include a statement of
the objectives of the asset management and planning processes;

(b) states the corporate mission or vision as it relates to asset management;

(c) identifies the documented plans produced as outputs of the annual business planning process adopted by the GDB;

(d) states how the different documented plans relate to one another, with particular reference to any plans specifically dealing with asset management;
and

(e) includes a description of the interaction between the objectives of the AMP and other corporate goals, business planning processes and plans.

3.4 Details of the AMP planning period, which must cover at least a projected period of 10 years commencing with the disclosure year following the date on
which the AMP is disclosed.

35 The date that it was approved by the directors.
36 Adescription of each of the legislative requirements directly affecting management of the assets, and details of:
(@) how the GDB meets the requirements; and

(b) the impact on asset management.

()
2

A description of stakeholder interests (owners, consumers, etc) which identifies important stakeholders and indicates:
(@) how the interests of stakeholders are identified;

(b) what these interests are;

Executive Summary

Foreward and
Section 4.3

Foreward and
Section 4 -

Foreward

Section 4.5 and
Section 8 —

Section 4.5 and 8 -

Section 4 —

Foreword

Foreword

Section 4.5.1

Section 4.5.1

Section 4.5.1 and
Section 4.6

Section 2 -

Section 2 -

Section 2 -
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INFORMATION DISCLOSURE DETERMINATION REQUIREMENT AMP SECTION
REFERENCE
(c) how these interests are accommodated in asset management practices; and Section 2 -
(d) how conflicting interests are managed. Section 2.2

3.8 Adescription of the accountabilities and responsibilities for asset management on at least 3 levels, including-

(@) governance—a description of the extent of director approval required for key asset management decisions and the extent to which asset Section 5.2
management outcomes are regularly reported to directors;

(b) executive—an indication of how the in-house asset management and planning organisation is structured; and Section 5.2

(c) field operations—an overview of how field operations are managed, including a description of the extent to which field work is undertaken in-house SE‘Ct!OH 52and
and the areas where outsourced contractors are used. Section 8 -

39 Allsignificant assumptions-

(@) quantified where possible; Executive Summary,
Section 7 -and 9 -

(b) clearly identified in a manner that makes their significance understandable to interested persons, including- Executive Summary,
Section 7 -and 9 —

(c) A description of changes proposed where the information is not based on the GDB's existing business; Executive Summary,
Section 7 -and 9 -

(d) the sources of uncertainty and the potential effect of the uncertainty on the prospective information; and Executive Summary,
Section 7 -and 9 —

(e) the price inflator assumptions used to prepare the financial information disclosed in nominal New Zealand dollars in the Report on Forecast Capital Section 10.17
Expenditure set out in Schedule 11a and the Report on Forecast Operational Expenditure set out in Schedule 11b.

310. A description of the factors that may lead to a material difference between the prospective information disclosed and the corresponding actual Executive Summary,

information recorded in future disclosures. Section 1-
31 An overview of asset management strategy and delivery. Section 4 - and
Section 8 -
312. An overview of systems and information management data. Section 5.7 and 10.16

313. A statement covering any limitations in the availability or completeness of asset management data and disclose any initiatives intended to improve the Section 5.7
quality of this data.

314. A description of the processes used within the GDB for:

(@) managing routine asset inspections and network maintenance; Section 7.1
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INFORMATION DISCLOSURE DETERMINATION REQUIREMENT AMP SECTION
REFERENCE
(b) planning and implementing network development projects; and Section 4.6 and
Section 8 —
(c) measuring network performance. Section 3 -
315. An overview of asset management documentation, controls and review processes. Section 4.5, Section
4.6.5, Section 4.6.7
and 10.16
3.16. An overview of communication and participation processes. Section 4 -, Section 8

—and Section 10.16

317. The AMP must present all financial values in constant price New Zealand dollars except where specified otherwise. Compliant

318. The AMP must be structured and presented in a way that the GDB considers will support the purposes of AMP disclosure set out in clause 2.6.2 of the Compliant
determination.

ASSETS COVERED

4. The AMP must provide details of the assets covered, including-

41. A map and high-level description of the areas covered by the GDB, including the region(s) covered; and Section 6.1 and
Section 10.10

4.2. Adescription of the network configuration, including-

(@) A map or maps, with any cross-referenced information contained in an accompanying schedule, showing the physical location of: Section 6.1 and
Section 10.10
(i)  All main pipes, distinguished by operating pressure; Section 10.10
(i) Al ICPs that have a significant impact on network operations or asset management priorities, and a description of that impact; Section 10.10
(iii) All gate stations; Section 10.10
(iv) All pressure regulation stations; and Section 10.10

(b) if applicable, the locations where a significant change has occurred since the previous disclosure of the information referred to in subclause 4.2(a), N/A

including-
(i) adescription of the parts of the network that are affected by the change; and N/A
(i)  a description of the nature of the change. N/A

NETWORK ASSETS BY CATEGORY

5. The AMP must describe the network assets by providing the following information for each asset category-
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INFORMATION DISCLOSURE DETERMINATION REQUIREMENT

AMP SECTION

REFERENCE
51. pressure; Section 6.2
5.2. description and quantity of assets; Section 6.2
5.3. age profiles; and Section 6.2

o
™

a discussion of the results of formal risk assessments of the assets, further broken down by subcategory as appropriate. Systemic issues leading to the
premature replacement of assets or parts of assets should be discussed.

The asset categories discussed in clause 5 should include at least the following:

&1 the categories listed in the Report on Forecast Capital Expenditure in Schedule 11a(iii); and

£.2. assets owned by the GDB but installed at gate stations owned by others.

SERVICE LEVELS

7.

The AMP must clearly identify or define a set of performance indicators for which annual performance targets have been defined. The annual performance targets
must be consistent with business strategies and asset management objectives and be provided for each year of the AMP planning period. The targets should reflect
what is practically achievable given the current network configuration, condition and planned expenditure levels. The targets should be disclosed for each year of
the AMP planning period.

Performance indicators for which targets are defined in clause 7 must include—
81. the DPP requirements required under the price quality path determination applying to the regulatory assessment period in which the next disclosure

year falls;

82 consumer oriented indicators that preferably differentiate between different consumer types;

23 indicators of asset performance, asset efficiency and effectiveness, and service efficiency, such as technical and financial performance indicators related
to the efficiency of asset utilisation and operation; and

8.4 the performance indicators disclosed in Schedule 10b of the determination.

The AMP must describe the basis on which the target level for each performance indicator was determined. Justification for target levels of service includes consumer
expectations or demands, legislative, regulatory, and other stakeholders’ requirements or considerations. The AMP should demonstrate how stakeholder needs were
ascertained and translated into service level targets.

Targets should be compared to historic values where available to provide context and scale to the reader.

Where forecast expenditure is expected to materially affect performance against a target defined in clause 7, the target should be consistent with the expected
change in the level of performance.

NETWORK DEVELOPMENT PLANNING

12.

AMPs must provide a detailed description of network development plans, including—

Section 4.8, Section

7.1 and Section 7.5

Section 6.2

Section 6.2

Section 3 -and
Section 10.4

Section 3 -and
Section 10.4

Section 3 -and
Section 10.4
Section 3 -and
Section 10.4
Section 3 -and
Section 10.4

Section 3 -and
Section 10.4

Section 3 -and
Section 10.4

N/A
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INFORMATION DISCLOSURE DETERMINATION REQUIREMENT

AMP SECTION
REFERENCE

12.0. A description of the planning criteria and assumptions for network development;

12.

12.

126

12

2

3

o

Planning criteria for network developments should be described logically and succinctly. Where probabilistic or scenario-based planning techniques are
used, this should be indicated and the methodology briefly described; and

The use of standardised designs may lead to improved cost efficiencies. This section should discuss:
(@)

the categories of assets and designs that are standardised; and

(b) the approach used to identify standard designs.

. A description of the criteria used to determine the capacity of equipment for different types of assets or different parts of the network.

A description of the process and criteria used to prioritise network development projects and how these processes and criteria align with the overall
corporate goals and vision.

Details of demand forecasts, the basis on which they are derived, and the specific network locations where constraints are expected due to forecast
increases in demand:

(@) explain the load forecasting methodology and indicate all the factors used in preparing the load estimates;

(b) provide separate forecasts to at least system level covering at least a minimum five-year forecast period. Discuss how uncertain but substantial
individual projects/developments that affect load are taken into account in the forecasts, making clear the extent to which these uncertain increases
in demand are reflected in the forecasts; and

(c) identify any network or equipment constraints that may arise due to the anticipated growth in demand during the AMP planning period.

Analysis of the significant network level development options identified and details of the decisions made to satisfy and meet target levels of service,
including-

(@) the reasons for choosing a selected option for projects where decisions have been made;
(b) alternative options assessment for projects that are planned to start in the next five years; and
(c) consideration of planned innovations that improve efficiencies within the network, such as improved utilisation, extended asset lives, and deferred

investment.

12.8. A description and identification of the network development programme and actions to be taken, including associated expenditure projections. The

network development plan must include-

Section 4.6, Section
4.7 and Section 5.3

Section 4.6, Section
4.7 and Section 5.3

Section 4.7.3 and
Section 10.2

Section 4.6
Section 4.7 and
Section 4.8
Section 8.1, Section

7.2 and Section 8.3

Section 4.7, Section
10.6, Section 10.7 and
Section 10.14

Section 4.7 and
Section 6.1

Section 6.1, Section
7.3 and Section 10.6

Section 7.3, Section
10.6 and Section 10.7

Section 7.3

Section 7.3

Section 7.3
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INFORMATION DISCLOSURE DETERMINATION REQUIREMENT AMP SECTION
REFERENCE
(a) adetailed description of the material projects and a summary description of the non-material projects currently underway or planned to start within Section 7.3
the next 12 months;
(b) asummary description of the programmes and projects planned for the following four years (where known); and Section 7.3
(c) an overview of the material projects being considered for the remainder of the AMP planning period. Section 7.3

LIFECYCLE ASSET MANAGEMENT PLANNING (MAINTENANCE AND RENEWAL)

13.
131

132

The AMP must provide a detailed description of the lifecycle asset management processes, including—

The key drivers for maintenance planning and assumptions;

Identification of routine and corrective maintenance and inspection policies and programmes and actions to be taken for each asset category, including
associated expenditure projections. This must include-

(@) the approach to inspecting and maintaining each category of assets, including a description of the types of inspections, tests and condition
monitoring carried out and the intervals at which this is done;

(b) any systemic problems identified with any particular asset types and the proposed actions to address these problems; and

(c) budgets for maintenance activities broken down by asset category for the AMP planning period;

Identification of asset replacement and renewal policies and programmes and actions to be taken for each asset category, including associated
expenditure projections. This must include-

(@) the processes used to decide when and whether an asset is replaced or refurbished, including a description of the factors on which decisions are
based, and consideration of future demands on the network and the optimum use of existing network assets;

(b) a description of innovations that have deferred asset replacements;

(c) adescription of the projects currently underway or planned for the next 12 months;

(d) asummary of the projects planned for the following four years (where known); and

()

an overview of other work being considered for the remainder of the AMP planning period; and

13.4. The asset categories discussed in clauses 13.2 and 13.3 should include at least the categories in clause 6.

NON-NETWORK DEVELOPMENT, MAINTENANCE AND RENEWAL

14.  AMPs must provide a summary description of material non-network development, maintenance and renewal plans, including—

Section 4.6, Section
4.8 and Section 7.1

Section 4.6, Section
7.1, Section 7.5

Section 7.1 and
Section 10.2

Section 4.8 and
Section 7 -

Section 7.1

Section 4.6 and
Section 4.8

Section 7 -

Section 7.5 and
Section 10.9

Section 7.5
Section 7.5

Compliant
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INFORMATION DISCLOSURE DETERMINATION REQUIREMENT AMP SECTION
REFERENCE
14.]. a description of non-network assets; Section 5.6, Section
5.7, Section 5.8
14.2. development, maintenance and renewal policies that cover them; Section 5.6
143 a description of material capital expenditure projects (where known) planned for the next five years; and Section 7.8
14.4. a description of material maintenance and renewal projects planned (where known) for the next five years. Section 7.8

RISK MANAGEMENT

15.  AMPs must provide details of risk policies, assessment, and mitigation, including— Section 5.3

51. Methods, details and conclusions of risk analysis; Section 5.3

15.2. Strategies used to identify areas of the network that are vulnerable to high impact low probability events and a description of the resilience of the network Section 4.6 and

and asset management systems to such events; Section 5.3
153. A description of the policies to mitigate or manage the risks of events identified in clause 15.2; and Section 5.3
15.4. Details of emergency response and contingency plans. Section 5.4

EVALUATION OF PERFORMANCE

16.  AMPs must provide details of performance measurement, evaluation, and improvement, including—

16.1. A review of progress against plan, both physical and financial, Section 9.2, Section
9.3 and Section 10.9

16.2. An evaluation and comparison of actual service level performance against targeted performance- Section 3 -

163. An evaluation and comparison of the results of the asset management maturity assessment disclosed in the Report on Asset Management Maturity set Section 3.3 and
out in Schedule 13 against relevant objectives of the GDB's asset management and planning processes. Section 4.6.8

16.4. An analysis of gaps identified in clauses 16.2 and 16.3. Where significant gaps exist (not caused by one-off factors), the AMP must describe any planned SE‘Ct!OH 4.6.8 and
initiatives to address the situation. Section 5.7.3

CAPABILITY TO DELIVER

17.  AMPs must describe the processes used by the GDB to ensure that-

171 The AMP is realistic and the objectives set out in the plan can be achieved; and Section 8 —

17.2. The organisation structure and the processes for authorisation and business capabilities will support the implementation of the AMP plans. Section 8 -
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10.9 Significant changes from 2024 AMP

2025 AMP SCHEDULE PROJECT AND PROGRAMME DESCRITPION 2024 AMP REASON FOR CHANGE
DATE SCHEDULE DATE

Removed MP Reinforcement network meshing MP4  Programme Updated load forecast
Removed DRS capacity upgrade Programme Updated load forecast
Removed Telemetry equipment replacement Programme Changed to opex
Removed Riser assembly replacement Programme Changed to opex
Reduced programme Corrosion protection system upgrade Programme Allocation to opex
Reduced programme  District regulator station upgrades Programme Allocation to opex
Reduced programme Special-crossing upgrade programme Programme Allocation to opex
Reduced programme Asset safety and compliance provisions Programme Allocation to opex
Programme Telenet replacement n/a New project

FY26 Hot tapping and plugging equipment n/a New initiative

FY26 Inline camera inspection equipment n/a New initiative
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10.10 Gas distribution maps
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Report on Forecast Capital Expenditure (Schedule 1a)

Company Name Vector Umited
AMP Planning Period 1 July 2025 —30 June 2035

SCHEDULE 11a: REPORT ON FORECAST CAPITAL EXPENDITURE

Ths schecule requires a s f forecast o on assets for the oument dsciosure year and a 10 year plarming pericd. The f with the ¢ ut i the AMP. The {i stobe 0 buth cosstant price and nominad dolar terma. Also required is 3 forecast of
the vae of commissioned pssets {Le., the value of RAS addmons)
Goes : she differance betweon constant price and '] af .t assets in Schacule 143 Notes).

Ths inh k& not part of audmed discl

sch ref

7 Current Yeer Y el Cred C¥ed v CYs5S CYsé Y7 Cred (a0 g

i Tor year ended 0 25 30 A 26 30Jun2? 30 Jun 28 30 lun 29 0 un 30 30 31 a2 W hn il 30 Jun 34 30 hun i3S

9 11a(i): Expenditure on Assets Forecast $000 [nominal dofiars)

w Cansumor connection 9,535 5310 3973 1769

T System growth
n Asset replacement and renewal 4062 2517 1788 1493 1680 LUED 1650 1M1 1366 1424 &

i Asset relocatiors 2011 418 3405 210 2,800 2,552 3020 3302 317 3259 1,360
I Redtabrley. sofety and environment:

is Quadty of supply 164 112 134 117 120 123 126 110 133 136 160
I Lagistath e and regstory - . - : . ;
7 Other eliskiity, satuty and erwviconment 493 358 318 305 57 50 &0 &2 53 &5 §7
15 | reliability, safety and £57 370 432 22 177 182 186 132 195 301 207
5 Expendiure on netwerk assets 17.225 13045 5270 E834 4637 4,354 4510 5015 5341 a884 5,007
bl Expenditure on non network sssets 1711 3,225 2170 2,188 2,098 2233 1024 1597 1,100 1 340
21 Expenditure on assets 18936 16,270 12,040 5078 6,795 7227 5;33& 6,632 6,441 6,268 10477
22

23 pus  Costotfinancing 155 180 123 112 i 102 64 3 & 75 201
24 less  Value of capital conributions 12606 9466 2317 4365 2650 2716 2784 2354 2525 2938 3073
P Pus Value of vested assets
26 Captal expenditure forecast QAE 6584 4842 4_{25 4,241 4613 3214 3861 3585 3345 7.6505
7

E Asseis commissioned | 7535 | 6578 | a743 | 5537 4223 | 4535 | 3246 | asat | 332 [ 1325 | 7,605 |
29

30 Current Yeor CY (3253 cre2 C¥=3 ret oY+s CY+s C¥e? CY+8 (a1 o100
E foryearended 30 jun 25 30 Jun 26 30Jun27 30 Jun 28 30 jun29 30 Jun 30 30jun31 30Jun32 30Jun33 30 Jun 34 30Jun3s
1z $000 (In comstant prices|

a3 Consumer connection 3555 5,767 3.7%0 1,683 . ’

£l System growth - - - = -] - - - - -
5 Asset replycement snd nerewal 62 2563 1,713 1,758 1485 1,694 1404 1464 1413 1,140 1140
£ Aswt wkocatiorn 2911 4058 3A9 209 1600 2,600 2608 2E9 2600 2500 2,00
37 Retabiny. sataty and envircermen

3\ Quadty of supply 164 109 109 109 109 109 105 105 109 109 109
3s Legistative and reguiatory . . 3

40 Other reliakitity, zafety and enviconment 493 252 303 283 52 52 52 52 52 32 52
a1 Total relablity, safety and environment £52 361 412 352 161 161 161 161 161 161 161
Q2 Expenditure on network assets 17225 12,725 9,357 6,002 4,254 4414 4234 4234 4,343 3910 3910
43 Fxpenditure on nan-network sssely 1,711 3,147 2,066 2028 1,900 1973 (5] 1343 903 1108 4272
a4 Exponditure on ssats 13_336 15376 11453 3430 G\LSS 6\_3!7 3417 5_577 Siﬁ 5018 3,182
a5 Subcomponents of expenditure on assets (where known)

| 46 Hesearth 3nd develooment | n/al wial nial A | | nwal nal nial | i)
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4
Formula Bar Cuyrent Year CF ol ye2 CY+3 CYed Y45 CY+6 Y7 cY+8 cY+9 crelo

“r for yearended 30 Jun 25 30 Jun 26 30 Jun 27 30 hun 28 30 hn 29 30 Jun 30 30 Jun 31 30 Jun 32 30 hun 33 30 Jurs 38 30 Jurs 35
50 Difference b inal and price f o

51 Consumer coneection - 143 191 126 - - - - - - -
52 System growth - - - - - - - - - - -
53 Asset replacement and mrewnl - 64 [ 135 155 216 1 mn 353 284 320
54 Asset nebacations - 100 170 o m M43 417 493 570 0 m
55 Feliabiity, safety and

56 CQuaity of supphy s 3 S L] 11 14 17 n bl 27 5
57 Legislative and regudatony - - -| - - - - - - - -
58 Other reflability, safety and environment [ 15 2 S 7 8 10 11 13 15
59 Total reliatiliy, safety aod environment g 20 30 16 21 3 31 15 A0 A5
60 Expenditure on network assets 316 473 492 442 S50 876 201 58 574 1057
61 Expenditure on non-network assets » 8 104 156 158 260 141 84 157 276 1156
62 Expenditure on assets 394 577 A% &40 240 817 1085 1185 1250 2295
63

64

65 Cuvent Yeor CF (a5 ] ove2 o3 ored 45

66 11a(ii): Consumer Connection foryearended  30Jun2s 30 Jun 26 30 Jun 27 30 Jn 28 30Mn 29 30 Jun 30

67 Cormumer fypes defined by GOI* $000 (in constarnt prices)

68 Mains Extensinns/Sibey isons 1444 971 259 457

69 Sorvien Comestions - Nesiderdial 7367 4,200 2,640 28

o Soryice Connections - Commeeris! 793 516 375 %8

71 Customor Easaments

2

73 * inclode addinonal rows f nveded

74 Comsumar connection uxpenditur e 9,505 5,767 3,780 1543 g -

s s Copital contrbutions funding CONUMY CONNCtion 9,704 3585 3,802 1553

75 Joss capltal 1309) 182 {22 (10) - -

77 11a(iii): System Growth

78 Intermediate pressure

7% Main pipe

B8O Service pipa

81 Stwtions

82 Lre vake

83 Special crossings

a4 Intermadiat Pressure total

8S Medium pressure

B5 Main pipe

87 Saervice pipa

B8 Swtions

89 e vake

90 Special crossings

| 51 Medim total
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SRR R

2188

m
102
103
1M
105
106
107
(108
02

10
m
7
113
14
15
116
10z

128
119
20
22
122

BERE BE

123
e

fess

Low Pressare
Man pioe
Servica pipe
e vale
Specal crosungs

Low Prassare total

Dthar network assets
Maonkaring and contral systems
Cathodi protocticn systems
Other assots [oeher than above)
Other network assets total

System growth expenditure
Captal contributions funding system growtn

FoFsIh RNty

11a(iv): Asset Replacement and Renewal

Intermediste pressurs

Man pipe

Service pipe

Stations

Low vihe

Specal crossings
Intermudiate Pressure total
Meodiam peassure

Man ppe

Sarvice pipy

Station

e vahe

Spacal crossings
Medham Pressure il
Low Pressare

Main ppe

Service pipe

Lne vale

Specal crossings
Low Pressure total

583

[582)/
Cuwment Year CY crel cre2 Y+3 o4 Cres
fof year ended 30 un2s 30 Jun 26 30227 30 un 28 0un2s 30 Jun 30
$000 (i constant prices)

19

a57 462 58 228 1n 109

557 159 149

1,033 462 417 228 169 348

1506 1,455 B 505 805 905
331

607 503 248 248 248 248

2448 1,958 1,153 1153 1153 1,153
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1681

163
164
155
166
167
168

Other netweork assets
Mionhodng and contml Systams
Cathodic protection systems
Other assuty (athar than above)
Other network assets ol

fess  Capital contributions funding 2sset replacomant and rerowal

11a(v): Asset Relocations

Project or programme *

* inciude oddvbonal rows ¥ needed
All othes projects or programmes - ssset selocationy
Asset relocstions expenditure
sy Capital contrbetioos funding asset ielocabon
Asset s capital

11a{vi): Quality of Supply

Froject or prog -

* include odditional rows §f reeded
Al cehor projects ot programmes - quality of supply
Quality of supply expendeure
less  Capad contributions fundng quality of supply
Quality of supply less captal contributions

for yusr ended

478 72 n 22 72 n
109 71 71 305 71 71
12t E
585 143 143 377 143 143
4,062 2563 1,713 1,758 1485 1644
4,062 2563 1,713 1,758 1485 1644
2511 4,058 1A%2 2500 260 2,800
2911 4038 3492 2,609 2,609 2609
130 551 317 2.A00 2,40 2400
591 385 319 209 200 209
Current Year CY cYel o2 V3 red Cve5
30)un 25 30 A 26 W n 27 30Jun 28 30 )un 29 30 kn 30
$000 (in constant prices)
164 105 108 103 109 108
164 109 108 109 109 108
164 102 105 109 109 109
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e
~

B¥ SREERE

8
~

11a{vii): Legislative and Regulatory
Prigect of programime

* include addvional rows if needed
Al othar projocts of programmis - legishitive and mgulitory
d b v
fess  Capral contrin: funding lagis: and regulatory
fes:

4 )
i o ¥

11a(viii): Other Reliability, Safety and Environment

Proyect or programme *

* include eddvional rows i needed
Al othar projocts or programmes - other relability, satety and emranment
Other safety and
less.  Caphal contributions funding ather safety and
Other safety capttal

11a(ix): Non-Network Assets
Routine expenditure
Project or progeamme *

* Include aokdtional rowa §f meeded
Al other projocts of programmes - routine expenditure
Routine expenditure

Atypical expenditure
Prigect or programme *

* include oddtional rows §f needed
Al othar projocts or programmis - atypical egpendeum
Atypical expendiwre

Expenditure on non-aetwork assets

243 257 303 283 52 52
433 252 303 283 52 52
433 252 301 283 52 52
576 | 1094 | 1292 | 7s | w3z | 11436 |
876 1496 | 1292 A | e37] 1146 )
R35 | 1551 | 774 | 1153 | 1063 | 527 |
835 | 1551 ] 774 | 1153} 1,063 { 827 |

1711 ] 3147 | 2066 | 2028 | 3900 | 1573
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10.12 Report on Forecast Operational Expenditure (Schedule 11b)

G Nome Vector Limited
AMP Planning Period 1 July 2025 - 30 June 2035

SCHEDULE 11b: REPORT ON FORECAST OPERATIONAL EXPENDITURE

Thos schodue roguires o breakdown of famcast axporektise for the dinck yoarand o 10 year plonning pefiod. The forecasts should by comsatent with the supporting infermetion sat out in the AMP. Tha fomeastis t be exgressed in both constant price and namioal dollar terms.

GOls must prov ke axp Y on the LOtw00 N CONSTANT prce and nominal dokar Torec S do 340 d; ¥ Notos)

This ik Iy 0ok part of audited

schref

b Cument yeor CT Crel Cye2 Cre3 ored oyes Creé o Cres (a2t ore10

& forywarended 30 un 25 30 un 26 30 un 27 30 Jun 28 Wan 30 Jun 30 30 Jun 31 30032 30 Jun 33 0 Jun 34 30 Jun 35

9| Operational Expenditure Forecast 5000 (in nomined deilaes)

10 Service incdents and 1615 2E54 1HT 2,761 ER22 px s 2548 iu1a 078 3147 1216
17 Routine and comecty e mantenance and inspestion \527 [ 1,553 ane 4070 4733 493 4749 a1 %020 5133
2 Asset replacement and renewi) w32 426 1,504 1559 1,405 1988 1,380 1081 967 o
13 Network opex 7,155 7937 2186 BY%5 9057 9024 9129 9.182 90658 9140 9377
1 System cperations and netweork support 2317 2304 2291 2443 2482 2,61 2520 2,702 2, 285¢ 250
15 Business support 1,175 3,145 5,546 10,165 10741 11,069 11415 11,761 12,225 12,500 13,207
10 Non-network opex 10,496 11453 13,957 12408 13223 13,530 14,005 14,668 14551 15,354 16,127
17 Operationsl expendiure 17,651 19,390 0123 21603 72200 22554 23,164 13,666 23959 74,494 25455
1 Curmest yeor CT orel o2 ore3 ored oves cre6 o7 cred (2% ore1a

9 foryesrendesl  30Jun2s 30 Jun 26 30 un 27 30 Jun 28 Wrn 30 Jun 30 30 31 30 Jun 32 30 Jun 33 30 Jun 34 30 Jun 35

0 $000 {in constart prices)

/] Survicn cidents snd 3578 2.599 1599 2595 2599 239 2599 1599 2559 2579 2399
az Routine and and 4527 4259 4371 4450 4307 4,267 420 4132 aan 4152 41481
3 Asset replacement and renawal 815 23 1416 1436 1,265 224 1191 878 799 ro
M Network opex 2,155 2073 7,860 [ %302 #8152 #1050 1322 74554 1,55 7,559
3 Y5O CPRMTONS 3nd NETWork (epor 2317 2357 211 2299 2.286 2,308 2310 233 2335 2.357 2361
36 Bushess tppen 3,173 8560 9,261 1357 5,383 9373 10066 10,147 10337 10,325 10572
7 Nan-netwark opex 10,436 110117 11450 11266 12178 12253 12,376 12473 12572 12,682 13026
b Operationsl expendhure 37,651 18,550 13,320 20,331 20520 20415 20426 20,401 20206 20,232 20575
29 Subcomp of operational expenditure (where k )

0 fesearch and development | | | | | | | |

Inssrance |l 37| 07 | 17| 17 | 337 | | 160 | 37z | 35 | i | 411

2

i3 Cument yeor T crel CYs2 cre3 Cred s cree ove7 cres Creg 12

B foryeatended  30Jun2S 30 Jum 26 30027 30 Jun 20 a0 30 Jun 30 30 Jum 31 30 jun 32 30 Jun 33 10 34 30 Jun35
ES Difference b inal and real fi st $000

16 Service interruptions, indderts and 55 108 163 223 285 a4 414 480 sa8 617
i7 Routine and and i = 92 182 e 369 ad 566 657 77 e 982
i Asset replacement s renewal - 17 36 55 123 13% 164 189 163 168 189
£ Natwerk opax 164 126 530 15 292 1,079 1260 1414 1,590 1758
w Sy them operatons and network support ar a2 144 156 3y 110 an as ayr 40
at Husiness support - 189 385 =) nag 1,054 1,044 1614 1488 2175 258
£>3 Noo-nelwork cpex | 236 a77 742 1045 1,347 1559 1985 2319 2.672 309
43 Operaticl expendhure 400 803 1272 1760 223 2,738 3245 3,733 4262 4,850
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10.13 Report on Asset Condition (Schedule 12a)

SCHEDULE 12a: REPORT ON ASSET CONDITION
of units to be replaced in the next 5 years. All information should be ¢ with the infi
schref
7
8 Operating Pressure Asset category Asset dlass
9 Intermediate Pressure Main pipe 1P PE main pipe
10 Intermediate Pressure Main pipe |P steel main pipe
11 Intermediate Pressure Main pipe |P other main pipe
| 12 Intermediate Pressure Service pips IP PE service pipe
13 Intermediate Pressure Service pipe |P steel service pipe
14 Intermediate Pressure Service pipe IP other service pipe
| 15 1 diate Pre Stath Intermediate pressure DRS
16 Intermediate Pressure Une valve 1P Iine valves
| 17 Intermediate Pressure Special crossings IP crossings
18 Medium Pressure Main pipe MP PE main pips
19 Medium Pressure Main pipe MP steel main pipe
20 Madium Pressure Main pipe MP other main pipe
21 Medium Pressure Service pipe MP PE service pipe
| 22 Medium Pressure Service pipe MP steel service pipe
23 Medium Pressure Service pipe MP other service pipe
| 24 Medium Pressure Stations Medium pressure DRS
25 Medium Pressure Line vave MP line valves
26 Medium Pressure Spedal crossings MP special crossings
27 Low Pressure Main pipe LP PE main pipe
| 28 Low Pressure Main pips LP steel main pipe
29 Low Pressure Main pipe LP other main pipe
30 Low Pressure Service pipe LP PE service pipe
31 Low Pressure Service pipe LP steel service pipe
32 Low Pressure Service pipe LP other service pipe
33 Low Pressure Line vave LP line valves
34 Low Pressure Spedal crossings LP spedial crossings
35 All M ring and control syst R terminal units
36 Al Cathodic protection systems Cathodic protection

Units
km
km
km
km
km

588¢F3

km
km
km
km

g§835

EEFESSTEEEF

Company Name
AMP Planning Period

Vector Limited

1 July 2025 - 30 June 2035

This schedule requires a breakdown of asset condition by asset dlass as at the start of the forecast year, The data accuracy assessment relates to the percentage values disclosed in the asset condition columns. Also required is a forecast of the percentage
provided in the AMP and the expenditure on assets forecast in Schedale 11a.

Asset condition at start of planning perlod (percentage of units by grade)

% of asset
forecast to be
Data accuracy replaced innextS
Grade 1 Grade 2 Grade 3 Grade 4 Grade unk (1-4) years
N z = -|NA -
- 100.00% - - 3
. b N -|N/A
e - . -|N/A ~
100.00% - - 3 -
= = = -|\A =
- 82.50% 17.50% - 4 4.74
3.35% 93.30% 1.22% 2,13% 3 1.02
- A2 10% 52.60% 5.30% 3 7.70
0.28% 1L48% 98.24% - 3 0.14
- 100.00% - - 3
- £ - -|N/A -
0.05% 99.95% - - 3 0.03
- 100.00% - - 3 -
- 100.00% - - 3 -
- 100.00% - - a 4.74
4.90% 87.30% 2.01% 5.79% 3 102
4.80% 33.90% 27.40% 33.90% 3 .70
- 22.96% 77.04% - 3
: z : -IN/A -
= s -Inva >
- 6.53% 93.47% - 3 -
- 100.00% - - 3 -
x) \ x) BET .
- 100.00% - - 3 -
5 i = - N/A &
- 80.60% 19, 40% - 4 14.80
- 52.38% 47.62% - 1 4.11
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10.14 Report on Forecast Utilisation (Schedule 12b)

Cormpany Name Vector Umited
Flanning Peniod 1 July 2025 - 30 June 2035
SCHEDULE 12b: REPORT ON FORECAST UTILISATION
This Schechde requies o down of aarwt and utiisation {for heavily v with the dect in the AMP snd the dermand forscast in schwdube S32c
achref
7|  Forecast Utilisation of Heavily Utilised Pipelines
& Utilisation
Nerminal Minimum
Teul ety 1

s pressure (NOF)  peessure (MinOP) MinOP cpachy at MnO? Cumrent Year CY el o2 Crs3 Cred Cres
o . Region Netwark Prevsure system {kPa) uPa) {semh)_ [semmib) Unit  y/ad0lun2s  yfedoun26  yfedOAm2?  yle30NnI%  yled0lun2S  y/e 30 hun 30 Commmnt
1 savh E
2 kPa
1 sorh
u kPa
5 somh
2 kPn
w sore
1w kPu
15 sorh
n kPa
21 sorh
” kPa
>4 ] sarh
M kPx
F3 somhy
&6 kPa
7 sarh
R kPa
25 sarh
0 kPu
n ¥ Clorent year s oy be estimates. Fear 1-6 figures show the StNnaton foreeat b 0crur iven the eapecind syatem confguraton for each year, TN ER0ECt OF Gny e w (e Bt 1 the pVessire 1ystem.
3z
33 Disclalmer for ies

Any inferested party seeking 1n imvest in 1upoly from Vecoor's datnbution networks should cootact their retader and confinm avaslabidty of copacty

E2) I
£
2% Notes
i Witrtue peak mondening indcatad St ol systems are befow the ctars of heinvy utilseticn. There i Do pressurs systim with a commurestion gredter than of sl 30 500 s, and its Utfisston Urestum drep) b greates than of egul s 40K fram the naminal aoerting (sessus (NOF). This infottmation i based on modelng
33 sstimates of uthicaton and Capachy T Dwes? precoure poNt i the notwon.
39
a0
41
42
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10.15 Report on Forecast Demand (Schedule 12¢)

SCHEDULE 12c: REPORT ON FORECAST DEMAND

This schedule requires a forecast of new connections (by consumer type), peak demand and energy volumes for the disclosure year and a 5 year planning period. The forecasts should be
consistent with the supporting information set out in the AMP as well as the assumptions used in developing the expenditure forecasts in Schedule 11a and Schedule 11b and the capacity and

Company Name
AMP Planning Period

Vector Limited

1 July 2025 - 30 June 2035

utilisation forecasts in Schedule 12b.
schref

7 12c(i) Consumer Connections

8 Number of ICPs connected in year by consumer type

9 Current year CY CY+1 CV+2 CY+3 CY+4 CY+5
10 Consumer types defined by GDB 30 Jun 25 30 Jun 26 30Jun 27 30Jun 28 30 Jun 29 30Jun 30
11 Residential 1,395 922 570 200 - -
12 SME 27 20 15 10 - -
13 Commercial 33 24 17 12
14 Industrial 2 - - -
15
16 Total 1457 966 602 222 -
17
18 12c(ii): Gas Delivered Current year CY cr41 cv+2 CV+3 cy4 CY+5
19 30 Jun 25 30 Jun 26 30Jun 27 30Jun 28 30Jun29 30 Jun 30
20 Number of |CPs atyear end (at year end) 120,756 120,045 118,862 117,191 115,539 113,679
21 Maximum daily load (G) per day) 51,182 45,710 41,773 38,644 35,754 33,039
22 Maximum monthly load (GJ per month) 1,312,398 1,172,076 1,071,124 990,885 916,797 847,186
23 Number of directly billed ICPs (at year end)
24 Total gas conveyed (GJ per annum) 12,122,958 10,875,809 10,143,962 9,380,652 8,898,334 8,305,001
25 Average daily delivery (GJ perday) 33,214 29,797 27,792 25,630 24379 22,753
26
27 Load factor 76.98% 77.33% | 78.92% 78.89% | 80.88% | 81.69% |
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10.16 Asset Management Maturity (Schedule 13)

SCHEDULE 13: REPORY ON ASSET MANAGEMENT MATURITY

Vastac Umited |
1 dufy 3035 ~ 30 hune 2035 |

Qeetine ho Fasctize Oueiza Secrn Pedarnce - lumney ey Gat stancs Wy Who Recard/donimented slaamatien
L] Jaset. Towhat eotent %as an asvet E ] Vectors fasee Maragement Podcy & fonmally auctonved by the Ot Guerating Widely \nec o Top pokcy. B3
) g picy tmen Offuamt — Elactrcity, Gay, Fikre A = sererasiod documens, 4 | mansged withis ausbartian and communests be sast mesagurmst policy ey, 48 regaeE 0 PAS e that te oversd L0 2y atrateg plan, nslzatng
policy dacatrielng, sitfer o sesl e seputenation’s (00 st MEnage el WAIem sesd credergset perodC reviewl S5 puets .2 0 A by pee-rogquin e of ary robeat pelicy 16 EAAL Lhe Opaneution's | bt marugament Ietw Ehe BuAL A tape et poficy Wil Bk coom
) et et UgamerR with evalrig Les niess e ttve, reguilancry read ramunts, st e seen o erndorse s Iully Seppcrt K. Ao Wil to e Lhe seeds Of the Crganisalion end evideece of
IV DT BESE EATRS, eranag Tt 24 e ec Sraie hed tevs uneersranel effertive impl ermentation of the solicy, is te rell the appragnate people of s commanation,
(It reles ang TEIpoaR R LS 1N MIFRITTING 1%t BLaTege T et Cifecthes comtmet and thelt obligation wder &, Where ot srgarisytion SEIOWTES SO of|
&3 masnt-rylatoc artaites, thar thens poapde and thalr sgariation mst
(eipually be vt dwics of the poAey § CORLNL. Ao, Thers By be cifver
abehokders, such 4y regultiny b
mage Jwarect €
= | Avve What b the rgarnat on doo 5 2.3 [Geod s marsgurrant u smbeckind withi the Vestar s pline and strmiegie, 3t an Srpurisation's st marayement shoategy, (4L Inporntant that 1t |Top o g | The o wtrategy
erirtagenent AT AL R8T S pagemont e are fereualy appeomid by Vactnrs Soard, Song s e B0 e Susge sy Pt 1hat the Satard  |ratege planning baam s other reliled pod
Sty SUBIEKY b5 Chrnliment with sher These Socuments hive been inchaded s part of the Sused (rarag et Nsfiswony his Lkt ihe THs Geeston [maregement team Ut ks everdl] Other turt the:
APognate ogankan onal pelicies that naires RO PCTIONE B0 SUNPOM the MMATM'S STTRAREIC AbISMEL, INAMINgs 50 what extent the asser wategy \s order assat strategic plan, thesn could ind ide Thate Mating 1
ard yirategies, one the noed of regidatnry regu il lorganisationa) polizes and ytrategies leg, M mauired by PAS 55 poca 431 bj ard health sng satety, ervcamental etr. Fessit of
wtaburbol dors? b tahon wecount of slebebobber regquiniments ox reguired by PAS S parn 421 wtahehed dor conuation
o). Qerveradlp, This will ahe: Te00 accourt the sarme pelion, Srdlnges and
o % cowred in deady asent iy bux
it 2 preater leved of detai,
1 st Iy it iy (s (he eryaslialon’s 3 | Astel Uats sratiges Mo Doan ewrieged ot sevraed e o8 oy daver 100 st [ st mith wilely |Top serggenent. Peogle o e The o
Managoment 33508 MANMGEMENT SR Tegy 1o Chantes, ermiring & IAMTered spproach 1o 2 aas) s gestant Litacpdo Cote aal e AM standinde. A bey component of N & the seed 1 tabe srcoust of the Ath eaper 5 Ve ol S Ting wadking Socuments
artegy arcount of the Ilecytie of the sssets. evior Impd Canom e caryfully considersct i Il pbeearce 30 tepd aceeTt 1 fecycie of the assets, avet types ane€ asset systerms (For example, this the asuets, aasek types, Jusat system
ALt Sy S SR WYL Ot 9] TR S5 SR A PR ITTIETES A0S Sy e veles Thess strategle andergs IwqEirerre e 14 ecogaliee 51430 d) of PAS B8} Thia Sesstion mpdores what an [ane their sscesied [#a-cyties, The
At LN g Rt o e b et ArreiAl s 11 Bl d] g erre el w ) exthiiy CRerataiesl nash anl [ArRATLATISN Nt Sirm 10 10h0 [Fesycls Wl RECOME in K3 SCRAL TPl fagerraet (AT AmarE Duae that b ewersd]
stewarklipt | st ry best praciiies T1ES 15 € sryeing Broranm of work, wilh sgpsrmunties fu [ useey. respermitiily fur diset munagenent.
contmsnus Mprowesa Tt 3rd |magraton with Veemrs Condinoe 83160 Asset Ruk Thase respoesidio for seveioping snd
Maregemmess |G mixdel 115l vew 1vatens acspryg methods and pracesses used 11
smant marogurmenst
» Maset Hiow e Che g dwiathon estalpsh 3 Aitet MarvagrnenT Pary (RAKS] are fovsa fp decaren s, et oves ol ol Ul afad Managenaid sirategy s Te be transbted 1ot pracid phaniss se | TIe s gom onit Tesen wi i vl | The Srgarmaatinn's 255 08 (VA ragenniere jenjsl
Ite a5t manager maietgEned in Bignment with Veane's awet maragemere Tirategion. These plans that ol parties bnow how the obiectives wil be achined Tho o the asses
Flaniv) planjy| acrove the e cytio sctiediem encosans al! ssast |Berpcie arttiies, smiring o ttructured e conad vteert (Plarta) wil rwms ¥ P wpared optimue  (yniem Operation, malrtenancs snd
of ite ansts and 3nant vetems ) serouih £2 st whewarditap Thaey sew detsilod Hrzagh beader dan stratepen freete, vivks and parformence of the anssts andfor st sterndc), whan they am |engiresring marapen.
o sabgarting Slaredands (it coues by asieny, I lald g (s, S gl 10 D3¢ Lt b Ouf Bt Ehe 1R 0LCed foguiind
Ol prrret seher T, Operation, el sesa non, Ynpection, tesiing, amd
dacoran nroeing.
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Compary Name Vector Limited
AMP Blanning Period 1 July 2025 - 30 June 2035
Asset Manogement Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Question No. Function Quustion Miturity Lawn | 0 Maturity Lavel 1 Matisrity Luwwl 2 Maturity Lovel 3 Maturity Laval 4
3 Asset Towhat extent has an asset  |The erganisation does not have a The organisation has an asset The organisation has an asset The asset management palicy is The arganization's process|es)
management managemen: policy been documented assec managemant E pollcy, but 1t has not management palicy, which has been  |authorised by top management, o SUrpass the standard required to
policy h dand |policy. been authorised by tep suthorised by top managernent, but it |widely and effectively communicated |comply with reguirements setout ind
di or 14 not Influencing the has had limited ciroulation, It may be [to all releva it employees and recognised standard.
management of the sises. inuse 1w indl of |s& and used (o make these
strategy and planning but (15 effect is |persons aware of their asset mlated | The assessar s aduised to note in the
limited. oligat Evidance section whey this is the case
and the euidance seen.

10 Assat What has the o The arganisation has not considersd | The need 1o align the asswt Some of the linkages between the All linkages ate in place and svidence | The argansation’s process{es)
management dona to ansure that its asset  [the need 10 ensure that |15 asset management strategy with other long-term asset managemeant |5 avallnble 1o demonstrata that, Surpass the standard required to
strategy management sirategy Is managem ent strategy Is appropriately| organisati pelicies and strateg) gy and ather i | where appeopriate, the organisation's | comply with requireiments set out ina

consstent with ather | with the orga 's other |85 wall as stakekolder raquiremants | pelicies, strategies and stakeholder | asset management agy Is r
appropriate orga nisational orga nisational policies and stategies |is wnderstood and woek has started to |requi rements are defined but the consistent with its other
podieies and strategies, and the |or with stk Q y the linkages or 1o Incorparate |woek 1s fairly weil d but «nill Wl policies and strategies, | The assessar i sdvisad to note In the
needs of stakeholders? OR them in the drafting of assex incompl ete., The organisation has also identified | Evidence section why this is the case
The organisation does not have an | management strategy and considered the requirements of | and the evidence saen
asset management strategy. relevant stakehelders.

11 Asset In what way does the The orga nisation has not idered |The need i understood, and the The long- term asset mansgerment The asset management. strategy takes| The organisation's process{es)
management organisation s asset the need 10 ensune that i15 asset organisation |5 deafring Its asset strategy tikes account of the ifacycle |account of the |l feoyeie of 5l of 15 Surpass the standard requa red to
strategy management strategy take management strategy is produced t to address the |of some, but not all, of its assets, assets; asset types and astet systems.| comply with requirements setout ina

account of the lifecyde of the  [with due regard to the lifecycle of the |lifecyde of its assets, asset types and |3sset types and asset systems. recognised standard.
assels, asset types ardd asset  |assels, ascet types o assal systems  |assel systems,
SYSIEMS aver which the that It manages The 35505307 15 advised to note in the
arganisation has stewardship? OR Eddence section why this is the case
The organisation does nat have an and the evidence seen.
ALset management sLrategy,
26 Assel How does the organisation The crganixation does not hawe an The organisation has asset The crgarusation i |n the process of | Asset managemant plan(s) are The organsation’s prooess {es)
anag: and o T its 5501 managemaent management plan|s) but they are not | purting In placa comprahansive, estabilshad, documentad, SUrpass the standard raquired to
plan(s| asset management plan(s| plans) covering asset systems and | aligned with the asset r gement  (d d asset ' 1t i d and maintained for comply with requirements set out ina
across the Nife cyzle activities  [eritical assets, strategy and chjectives and do not planis) that cover il life cycia asset systems and critical assets to | recognisad standard.
of Its assets and asset take | nto consideration the full asset  activities, clearly aligned to asset achieve the 3sset management
systems? life eycia (Including asset creanan,  |management objectins and the asset |strategy and asset management The 15 advised to note in the
acquisition, enhancement, utilisation, |mansgement strategy, objectives across all ife cycle phases. | Evidence section why this is the case
ma ioning and and the evidence seen
tispusal).
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Connpony Have Verior Umited
v 1 dly 2025 - 30 Juna 2035
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
n CE Hiw has Dhe orgastialion 3 The Q% 1 of fecTindly (o1 daten fe Al Sakelnihers, ctuing erngiCpnrd o) Hlarn wedest vy are A e, rxdaig The eanm vl Lons! Tor fars). Olumenis darrmd
Phanis) o ol bt Servwn vt chotd (PRIN) T b appin) setnred ese eeacudlon, 1he cogaoinanon A tvise whe s [0 Wit phan(]  [resposatadig For Ehe duses masagresent |0 plan(e) which setad The rece virs 1oie o plae
han(e) refevank parties 19 3 lavol of detall has 22 s hag oot and t3 one processen, Vector's sdlegatos anhortie, ard oo 13 bo COMMUN Cabat I & Wy 1hat i5 relaaan to thooe whe seed te sse seshem, Delivery functions and sanpliers. [delleeny. Evdrnce of comminication.
SpErEpriEts 13 the Tesaaer' s 12 © hnzarcs vk prograrr. The AME (s s pobd o)) accautbds s the Vesr trwrm.
Hwir dekeery) weekedn, sruurng tampaneey, Adsitonally, ermthiy mestingy sm hels 1=
MY progy ek, ACRTIAL L Irges, M0 maaare T offoctl ve Sethonry of O
At
E) o) Hew 16 S raled resseeai b1 3| 10w AN thelhs Eh by oS rwsaemibee far 15 Gedaely Vertry Selbyaied I L e O T 1| wan HaiG)
o regenest for deBorry of asset phae actions Setha it Pramwonk, ol 1 and rode dseri ol o Barttee poaddish ity wre Mo, () on snever olocated and (X) Tt o s baving Sulficient Iy f Che set wasage: Anfidng rokes s sesponii il e of
anlu) socumerted’ respom i ties and dedsommaking suhonry, Ky 1ashs sav sl gred 1o team and VoL the Eako seten and ane
mamtan, whe Srratss sty IRETERS Mports b Et aliEITETE A the revpadres wigremmnt of artoes 3o cgar Thix vy w g managees. 1 apprp
i aved ¢4 itocrmatiity [hOw il The pas(y] 1t Sz ipcedind ity foe Selhmsy of siset o
£l At Vikeh s the copmmieaton dana ts | 3.3 [Veetar 13 siratemestly ibomrasing 11 povgeets with i N2 Farard Wrts Mamar ¥ is waneeriial Eal tha fan]) are seehetic 2o can b whet e Ve with oweal [Tt cpwiatine s sasl marageemet plan(s)
sriire L i intn o Mol ) o0l Lotrpiarton, Iy ek v COpUITLE e 10 Wikk PEQUIES BP(YOR1ATE ittt 10 be dnilatis e fon the ket oS fof the
) wre otk evallatle for the eMicion g erber, Vortes i olmdng 00 0l s e ressarcon st rethae (paretions! costy IThs question exploves how wel this is echioved. The plan]s) net el need 1o [sptom . Operatioss, maintenance and  |dellsery of the miset maregaeest dan
and cont effertae imptemersation of tremngts woe oand e g I Hhe seRcEn oF Capes (e jroes ey the resomrces fiectly rogaed and timescales. but aba the ewting ergneering maragens. I jrornpriate,
thw plaafs|? lactrativg, Inchacing fr wxanple, trsirisg recstiemerts, supply s Tay! "
i prsesmimint Bmiscain serprate, e purfonmnce
INULE IS 15 abeondk peicurves and (rasageeeet 1am, Wikt spprepie
erabing 1upport] |the procuem ont Eram and servico
oroviders working on the organisation’s
mnot rulatind sctiviome.
n What planle] wsed doen 3.2 [Esentic averk guices Exr thw par retmck bwvw Boen rvsin b ot sighrab [Widely towd AM practics standrse ragaims that vaation et darke tc |The btity for [T ne's plan(y) 3nd =3
ey 1 Cr e sation hase for kertl fying wwets. S0t A% s tnn) DA DT g 91 AE 1LGEy et A AN ATy kool Iy arad rsgeted 1O aevergeney Utuatiens. Ermergecy plan|i] shodls catline | Sevel (e eimeigerey planis) The fcheuh it witlh seriergescies The oORanSations ik
il retpeading t nddents asd ewart e b condmtnd (0 00 the re2ponte wapmredsers of bath eeo 1w Srhon 10 bee Labem 10 s poed Lo speciTied ermergescy dRaetl s it emune ¥ ke Town, e tak regisiens
CTRTREACY STRTNS 3 ersuring Vecror datng these major svents. Vecior ¥5o rmarraies doowrmanty that outine ostinurty of TG J3ut MTANEE A ETE A aThes Inchting the Pecrle wah witmnthe
sortinaty of creeal acuet procwaces a0 plamn 10 erRUrs Sty Tty e phokt MEO sk 1o, e Irwslsem ot of, meterral sgeacme THA guestion ssumuns |, sne how Han(e) ang procecurehy) for Saakng with
e in tl actaties? At g W roner L Bt Il thine plan(s) triggemnd, (rrsiem mated dng teaslmd i the bvert of s i or aMats ared erirgeiey TG Tzes
nrooee The saes) ihoudd be 10 e dewed of 114k & ty
tho ¥ ok & ako hat
[rete: ore
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continuity of critical asset
management activties?

that have occurred in the post,

Inadeguate, Training/ external
slignment may be incampleta.

with polides and asset management
objectives, Training and extamal
agency alignment & in place.

Compary Name Vector Limited
AMP Blanning Petiod 1 July 2025 - 30 June 2035
Asset Manogement Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Question No. Function Question Lewi0 Ml:_li_gl.ﬂdl Maturity Lavel 2 Maturity Level 3 Maturity Level 4

rad Asset How has the argansation The organisation does not have The plan(s| are communicated to The planis) are commumicated o The plan(s] are communicated 1o all | The arganisaton's processies)
manag ted its plan(z| to all [plan(s) or their distribution is limited |some of those responsible for defivery |most of those responsible for delvary |relevant employees, stabeholders and | surpass the standard required to
plan(s| relevant parties to a level of  |to the auchors. of the pian(s| but there are weaknesses In contracted secvice prodoers to a level | comply with requirements set out ina

deta il approprste to the o8 entifyling relevant partles resuting  |of detall approsriate 1o their recogniced standard.
recelver's role (n their delivery? Communicated to those responsidle  |inincomplete or Inappropriate participation or business interests in
Tor delivery & githes irmeguiar or ad-  [communicaton. The arganisation the delivery of the plan(s) and there |s | The ascessor i sdvised to note in the
hoc 2 imp is noeded as |confi that they are being Lsed |Evdence section why this is the case
i working towa rds resol ution, |effectively. and the evidence seen.

2 AssET How are designatad The crganisation has nat documented (Asset maragemant plan(s| Asset management planis) Asser management plan(s) The OrEanuaTion's processes)
management res porsitd fities for delivery of | res ponsibifities for delivery of asset i i ly o consistently d ibilities i Ty o respocsibilities | surpass the standard required to
plands| asset plan actions plan actons. responsibilities for delivery of plan | for the delivery of actions but tor the delvery actions and there (5 | comply with reguirements set out ina

d d? actiors and activities and/or responsibil ity/authority levels are adeguste detail to enable delivery of | recognised standard.
respansibilities and authonties for inappropriate/ inadequate, and/or actions. Designatad respocsi hility and!
implementation insdequate andfor  [there sre misalignments within the  |autherity for achievernent of ascet The assessor & advised to note in the
oelegston level Inadequate 10 ensure (OrZanisation pan actions |3 appropriate, Edoence section why this Is the case
effective dalivery and/or contain and the eddence seen.
misalignments with organisationa
accountability,

31 Asset What has the organisation The crganisation has not considered | The organisation recogriises the need |The arganisation has. S in | The organisation's 1ts fully | The organisation's process{es)
management done to ensure that the arangements neadad for the to ensure appeopriate armangemants | place for the implementation of ascat [cover all tha requirements for the Surpass the standard raquired to
planfs| appropriate arrangements are |effective implementation of plan(s).  |are in place for imgler jon of plan(s| but the efficient and cost effective comply with requirements set out ina

made avallable for the a5set management plan|s) and is In e 18 NOC Yot A ¥ |Implementation of asset recognised standard
efficient and cost effective the process of detemmining an effident and/or effective. The management planis) and realistically
Imptementation of the plan|s}? appropniate approach for achieving  |organiation is working to rasolve a0dress the resources and timescales | The assessor is advised to note in the
this, exfsting weaknesses, recuiréd. and any changes needed 1o | Evidence section why this is the case
|NaGte this is about resources furctional palicies, standards, and the evidence seen.
and enabling support| processes and the Jsl management
infarmation system.,

33 Contingency What plan(s} and procedure(s) |The organisation has not considered | The onganisation kas some ad-hoo Most credible incidents and Appropriate emergency plands) and | The arganisation's processies)

planning does the organication have for |the need to estabish plan(s) 10d arrangernents 1o deal with Inddents  |emergency situstions are identiled.  |procedure(s] are In plate 10 respond | Surpass the standard requl red to
dentiyng and responding to | procediure(s) to dentdy and respond  |and emaergency stuations, but thass [ Either appropriate plan|s) and ta crodiblo i ncdents and manage comply with roquirements set out ina
Incidents and emergency 10 Intidents and emergency have been developed on a resctive | procedure|s) are Incomplete for continaity of oitical asses recogniced standard.
situations and ensuring situations, basis In response to spacific events  |eritical activitios or they are activities

The assessor is advised to note in the
Evdence section why this is the caze
and the evidence seen.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
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and Its sssec management
poticy and strategy?

the 2sset management system

Clomy Narme Vector Limited
AlP Planning Period 1 July 2025 — 30 June 2035
Asset Manogemnent Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Question No. Function Question Ity Lewel 0 Maturity Level 1 Maturity Level 2 ity Level 3 y Level &
37 Structure, authority| What has the ofganisation Top management has nok considered | Top management understa ns the Top management has appainted an | The appolinted persan o parsons have | The argansation's processies)
and resporsi bilities [done o sppoint member(s| of |the need to appoint a person or need to appoint 2 person or persorn [appeopriate people to enswe the full responsibility For ensuring that the|surpess the standard required to
its management team to b | persens to ensure that the 0 ensure that the organisation's 355005 delver the requirements of the [organisation’s assets deiver the comply with require ments set out ina
resporsible for enduring that  |organisation’s ascets deliver the assets dellver the recuitements of the |2sset management swrategy, reguirements of the asset recopniced standard.
the arganisation's assats requiremonts of the asset assel managoment strategy, abjectives and plan(s) but their areas |manag strategy, objectives and
et et the requirements of the |managernan: strategy, objectives and | cbjectives and plan|s). of resporsibility are oot fully defined |plan(s). They have been given the | The assessor is sdvised to note in the
asset management strategy,  [plan(s). and/or they have insufficient necessary authonty to achieve this.  |Evidence section why this is the case
obi ectives and an(s|? |delegated authority to fully execute and the evidence seen.
thair responsi bilities.
0 hority | What evidence can the The: ora nisation's top my The Wp m 1t |A process exsts for deterrnining what |An effecive process exists for The orzanisation's peocess|es)
and respocsi bilities |organisation's top has not considered the resooroes understands the need for sufficient | msources are requited for its asset  |determining the resources needed for | surpass the standand required to
mansgem ent provde to required to dellver ssset resources but there are no effective  |management activities and inmast  |asset managemnent snd sufficient comply with requirements set out in g
demanstrate that sufficient management. mechanisms in place to ensure this (s |cases thew are availabie but in some |rescurces are available. 1t can be recognised standard.
resources are avallabla for tha case. Instances resources remain demoenstrated That resources are
asset management? insufficent. hed to asset ag The assessor s advised to note in the
reuiramants. Evidence sectien why this |5 the case
and the evidence seen.
& t To what degree does the The arganisation’s top ag; The org; top m it (Top g communicates the |Top management communicates the | The organsation's process|es)
and respoasi dilities [orga nisatien's top has not considered the need to inderstands the nead to imporance of Meating 1ts asset Impartance of meeting its asset SUrpass the standard raquired to
managerment communicate | communicate the importance of communicate the | of g il butonly  [manag requirements to all comply with requirerents setout ina
The Importance of meeting its. |meeting asset manag g 15 asset i 10 pars of the organisation relesant parts of the orga { rRCogs vda
asset management reguirements., requirements but does not do 2o,
requirements? The assessor s advised to note in the
Evidence section why this is the case
and the auldance seen.
45 Outsourcing of Where the has The organisation has nat d The ofganisation contrels its Controds systematically considered but| Evidence exlsts to demonstrate that | The organisatian’s process|es)
asset management foutsourced some of (1S dsset  [the need te put contrels in place, outsourced activities oo an ad-hoc currently only provide for the outsourted actities are approp stely| surpass the stindard requited to
ctiy T3 ¢ activities, how basis, with little regard for ensuring  |com pliant del vary of some, but noz | contrellad to provide for the comply with requirements set out ina
has it ensured that appropeate Tor the compliant delivery of the 2l aspects of the organicational compllant delivery of the recognised standard.
cantrals are in place to ensure organsational strategic plan and/or  |strategic plan and/or 15 asset organisational strategic plan, asset
the complinnt dellwry of 115 s asset mansgern ent policy and |management palicy and strategy, maragement pollcy and strategy, and | The assessur is advised to note In the
organisational strategic plan, strategy. Gaps exut. that these cantrols arw integrated |nto| Evdence section why this is the cise

and the puidance seen.
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY {cont)
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Campany Name Vector Umited
AMP Planning Period 1 July 2025 - 30 June 2035
Asset Monoge ment Standavd Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Question Mo Function Question Maturity Level 0 Maturity Lowel 1 Maturity Lavel 2 Maturity Loval 3 Maturity Lavel &
48 Trainng, Maw does the arg. i The crganisation has not recognised | The arganisation has recognised the Semisation has developeda | The org jon can d Ransation's )
and deveiop planfs) for the human |the need for assessing human meed to assess its human resources  [strategic approacdh to aligning that plan(s) are in place and effective |sumpass the standard required to
yired to resources requirements to develop requirements and to develop a des and human in matdhing competencies and comply with requirements set out ina
dertabe asset and imph its asset management \plans). There is limited recognition  [to the asset management system capabilities 1o the asset t d dard.
scivities - induding the System. of the need 10 2lign these with the luding the asset 1t plan | system Including the plan for both
development and delivery of el andimp tonaf |kt the work & incomplete of has not |internal and contracted activities, The assessor is sdvised te note in the
55T MANMEemAnt strategy, IS 23541 MAaragament system been corsitently implemented Plana are revicwed integral 1o asset | Evidence section wiry this is the case
procesyles), objecties and 2 10 Systeen pr {esh and the enddence suen
olangs)?
449 Trainng. Haw does The org. The org. does not have ary |The arg has recog the |The org 15 the process of Compeatency requrements an in The organisation's processies)
and idantity competency moans In place to ldenty naed 1o identity compatency | dentifying competency requirements |place and aligned with asset surpass the standard required ta
9 and then plan, y req ol and then plan, provide  (aligned ta the asset managemant managemant planjs) Flans am in camply with requirements set out In a
prodede and record the training and record the training necessary ta  |planis] and then plan, provide and place and affoctive in p % the o o
necossary to achieus the achieve the competencies. rocord appropn ate training. Itis training necessary to achieve the
competencies ¢ lnte of incor ly applind les. A means af | The assessor s advised to note in the
the ieved 3 section wiry this is the case
Is in place. and the evidence seen.

50 Trillning. Herw does the arg { The ha nok d |C y of S18 1F undectaki ng The onganieation |5 in the process of | Competency requirements 4 The ofgi nisation's process(es)
Hwareness snd ensure that persons under its  [the nepd 10 55835 the of [asset manag related At puating in place @ means for ing| identified and d for all persans|surpass the standard required ta
competence direct control undertaking person(s) undertaking asset Is not managed o assessed in & the campetence of persan|s) imwived | carmying out asset management comply with requirements set out in a

@561 management related maragement related saivities structuted way, other than formal |1 @SS et manig ement acthities related actiites - internal and recognised standard

aczivities have an appropriate il for legal comp Including contractors. There are gaps |contracted. Requiraments are

lewel of competenca in terms and safety management. AN INCONGISTRNCIRS. reviowad and staff reassessed at Tha assessor |5 sdvised to note In the
of aducation, training ar appropriate intervals aligned to asset | Evidence section why this is the caie
(experience? managemant reqarements and the evidence seen.

53 Communication,  |Mow does the arganisation The crganisation has not recognised  |There is evidence that the pertinent  The crganisation has determined Two way comm unication is in place | The oga nisation's process(es)

panicipation and  [ensure that pertinent asset  [the need to formally asset Inde 1o be |pertinent information and refevant | between all relevant parties, ensuring | surpass the standard required 1o
fati Ink: tomls  |any asset management informatian, |shared alorg with those toshare [t |parties. Some effective two way that information & effectively comply with reguirements set oot ina
effectively communicsted 1o with is being determined communication s In ploce but as yet | com municated to match the recognised standard.
and from employess and other rot dll relevant parties are chesr on p of asset
stakeholders, including their roles and responsibilities with | strategy, plan(s) and processes) The assessoe 15 advised 1o note in the
contracted serden providers? res pact to asset nesot section wivy this i the case
Information, Ul are regulary and the svidence seen
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Convpary Nome Veaor Umked
20 Py Peviod 1 luhy 2025 - 30 June 2035
st v Y
SCHEDULE 13: REFORT ON ASSET MANAGEMENT MATURITY (cont)
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o 1y Nome Vector Lmited
AMP Planning Period 1 July 2025 —30 June 2035
Asset Monagement Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Question No. Functlon Question Maturlty Level 0 Matuiity Lowel 1 Maturity Level 2 Maeusity Level 3 Maturity Level 8
59 Asset What documentation has the | The organisation has nat established  |The organisation is aware of the need | The organisation In the prozess of The arganisation hae established The ocganisation's process(es)
NManagement ganisati blished to docurnencation that descrd bes the to put documentatioo in place and is | docurnenting its asset o7 o itation that wively |surpass the standard required to
System describe the main elements of |maln elements of the asset I the process of detemining how to [system and has doe 1in All the main elements of 15 |comply With requiremants set out in a
documentation its asset management system |management system document the main elements of its | place that describes some, but noz all, [asset management satem and the | recognised standard,
and Interactions betwaen A556L MANIEEMENT LyStRm of the maln elements of 115 assat | nteractions between them, The
themn? management systerm and their documentation is kept up to date. The assessor is advised to nate in the
Inceraction. Evidence section why This Is the case
and the evidence seen.
&2 Infarmation What has the organisation The organisation has not cansiderad | The arganisation s aware of the need | Tha ocganization has developed 2 The org hias ds ined The organization's p (es)
management dene to determ|ne whatits what asset managemens |nformation |to determine in g structured manner  |structured peocess to determine what |what its asset Informaticn system surpuss the standard required 1o
asset managemant is required. what its asset information systam its assat informatian system should  |should contain in order to suppart its | camply with requiremants set aut in a
Inform ation system|s) should should contain in order Lo suppert its | contain in order to support I1s asset  |asset managemertt system, The recognised standard.
contain in order to support ity asset management system and Is in  [management systern and has requirements relate to the whale iite
assel managernent system? the process of dedding how te do commenced implementation of the  |eyde and cover information The assessor is advised Lo note In the
this, process. originating fram both intemal and Euvidence section why this Is the case
e mal sources, and the avidence seen,
@3 Infarmation How does the organisation There am no formal controls in place  |Tne organisation |s aware of the need [ The erganisation has developed & The organisation has effective The organisation’s process(es)
management malntain s ascet or controls are extremely limited in  |for effectve controls and s in the contreis that will ensure the data held |contrals in place that ensure the data |surpass the standard reguired 1o
managamont | rfarmation scope and/or aff [l of loping an appeopriate  |is of the requisite quality and accuracy |hald is of the requisite qual ity and camply with requirements setout ina
satem(s) and ensure that the coniol process|es), and s consistent and s in the process (sccuracy and is consistent. The recogrised standard,
data hald within it {tham) is of of im plermenting them are regulary d and
the regquisite gquality and | mproved where necessary, The sasessor 15 advised to note in the
accuracy and |5 cansistont? Evidence section why this Is the case
and the evidence seen
ba Information How has the organisation's The organisation has not cansidersd | The organisation understands the The organisation has developed and is | The organnation's asset manag The org: tion's p {es)
management ersured Its asset the need 1o the rel need 10 ensure its asset i 4 protess toensure its (Infermation system sligns withits  |surpass the standard required to
information system Is relevant |of its management ;mlormation Information system i relevant to s |asset mansgement information Asset Management reguirements, comply with requirements set out Ina
toits needs? system. At present there are major  |naeds and i datermining an system (3 relevant to I0s neads. Gaps |Users can confirm that it is reievant  |recognised standard.
gans what the | approp mweans by which it will betwesn what the information tD their needs.
SYSTEm provdoes and the arganisations |achieva this, At prasent theee are LyStem provoas and the argansations The assessor i3 aovised to note In the
neads, significant gaps between what the | needs have been identified and action Evidence section why this is the case
Informarion system provides ond the  |is being i ken te close them, and the avidence seen,
organisations needs,
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A Py Pevind 1 luly 2025 ~30 June 2035
Aoset Msswgeres T A jphed |
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY {cont]
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< Name Vector Uimited
AMP Planning Period 1 July 2025 - 30 June 2035
Assel Marrogement Stardard Agplied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Qusastion No, Funsetion Maturity Lewe ) 0 Maturity Lovel 1 Maturty Level 2 Lewel Maturity Level &

L) Risk management |How has the arganisation The crganisation tas not comsidered | The organisation Is aware of the need | The arganisation & in the process of  |ldentification and assessment of The organsation’s process{es)
processies) documented procass(es) the need to documant process(as| to document the management of documenting the idancification and  [assar ralated risk across the asset surpass the standard requirad to

and/or procedure]s) for the and/or procedure|s) for the asset related risk acoss the asset assessment of asset related risk lifecyde is fully documented. The comply with requirements setout ina

identification and assessment | identfication and assessmeant of lifecycie. The organisation has plan|s) |across the asser | feoycie but it is ' 1¢an hat e dard

of asset and asset asset and asset management related |to formally do allrel [ Pl ete oc there are appropriste docurnented mecha nisms

management related risks risks Throughout the asset life oyde. | process|es) and 5) or has neies b appraaches [are integrated across life cycle phises| The assessor 5 advised to note in the

throughout the asset life cyde? already commenced this activity. and a lack of integration, and are being i ly apolied. | Evd section why this s the case
and the euldance seen.

] Lise and How does the organisation The organisation nas nat cansidered | The organisanon Is aware of the need [The arganisation i5 10 the process Dutpues from nsk assessmentsare | The organsaton's process|es)
mainterance s  |ersure that the results of sk [the need 10 conduct risk assessments, | to corsider the results of risk ensuring that outputs of risk |onsiszently and systematically used | surpass the standard requi red to
asset nisk assessments peondde input into assassmants and effects of sk assessmant ane Included |n as Inputs ta dewelop rasources, comply with requirements set out ina
Infarmation the iderdification of adequate control measures to provide input into |developing requirements for traini ng and competenty recognicad standard.

and training and lows af , training and and training. The reguiremants. Examples and
needs? competency needs. Current input is | tionis lete and idence is availabl The essessor is sdvised to nete in the
typically ad-hoc and reactive. there are gaps and incoosistencies Evidence section why this is the cise
and the evdence seen.

82 Legaland other  [What procedure does the The organisation has nat idered | The igentifies some its | The organisation nas procedura(s) to  |Evidence exists to demonstrate that | The organisatian's process|es)

reguirements organisation have to idermily  [the need teidentify its jegal, legal, regul stery, stattory and gther  |identify its legal, regulatory, statutory |the erganisation’s legal, regulatory, | surpass the standard required to
and proulde access to its legal, |regulatary, statutary and other asset |assal managoment requiraments, bt |and other assat management 1tatutory and other asset comply with requirements sst out ina
regulatory, s1atutory and other | managernent requirements, this is done Inan ad-boe manoer in - |equl but the inf I |mar requirements are recognised standard.
asset managemant the absence of a procedure not kept up to date, inadequata o |Identitied and kept up to date.
requirements, and how & Incunsistently mansged. Systematic mecha nisms for The assessur s advised to note in the
requirements incomporated into identifying relevant legal and Ewidence section why this is the cise
the ssset management SLALULOrY regul rements, and the pvidance seen.
W tem?
28 Life Cpthe Activties | How does the organisation The: orga nication does not have The ofganisation Is aware of the need | The srganisation & [n the process of | Effective process(es) and procedure(s)| The organisation’s peocess |es)
blish i mpl: & and [ (03) in place ta age and  [to have processies) and procedurels) |putting in place process|ss| and are in place te manage and control | surpass the standand roquired to
mairitain processfes| for the  [control the Implementation of asset  |In olace 10 manage and control the dure|s) o andcontro! | the implementation of asset comply with requirements setout ina
implementation of its asset manzgement plan(s| dunng activities |implemoantation of asset the im plemoentation of asset management plan|s) dunng actiuities | recognised standard
mansgement plan(s| and reluted to ssset Ircld ent plan|s) during scivities | manegement plan(s| during actiities [related to ssset creation including
contral of activities across the |design, moditication, procurement, | related to asset creation ind uding melated to asset crmation including dusign, modification, procursment, | The assessor is aduised to note i the
creation, acquisition or cons truction and commiss ioning. design, modification, proturenent,  |design, modification, procurement,  |construction and commissioning. Evidence section why this is the case
lenhancement of assets. This construction and comm ssloning bue | construction and commissianing. and the suldence seen.
Inclusas design, moditication, currertly oo not have these inplace  [Gaps and Inconsistencies are being
tion and (note: procedure(s| may exist but they | addressed
commissioning actvties? are Inconsistent/incompiete),
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
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Cermpxany Narswe Voctoe Umitad
AMP Planning Perod 1 huly 2025 - 30 June 2035
Asset Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
Queetion N3 Fanctian Quaetinn Maturty Lavel @ Momursy Leval © Maturicy Lewn! 2 Msturtty Lavsd 3 Lawl &

o1 Life Cycle Acti does the The icn does not have The orgardsation s sware of the need | The organisation s m the process of | The organsation has in place The crganisation's process(es)
ensur that pe (es) and/ar |es)/, o ) iaplace to |t have process|as| and procedurs|s| | putting in place pr and and p |5| to sumpass The standard regarad 1o
procedure|s) for the cantral or manage the in plnce to manage ond control the | precedwre(s] to manage and contral [ manage and contral the comply with requirements set out na

of asset p of asser Implementaticn of asset the implementation of asset e of asset recognisad standard.
maragement planjs) and management @an(s) during this life  |management planls] during this life | management plan|s] during this life | mansgement plan(s) duting this iife
wntrol of acuvities durvg cyde phase, cycle phase but carrently 0o not have | coycie phase. They Indute a process | cycle phase. They Indude 2 process, | The assessor s adhised to note n the
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SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY {cont)
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related technology and
practices, and evaluate thair
potential benefit to the
organisation?

practices.

and other sectars have devel oped
good practice and new ldeas that
could epply, Ac-hoc aporoach,

sector to share and, or wentfy ‘new’

10 S@ctor asset m n

and seeks to ovaluate tham

professional bodies and rel

Campany Name Vector Umited
AMP Plarning Period 1 luly 2025 - 30 Juna 2035
Asset Maragement Standard Applied
SCHEDULE 13: REPORT ON ASSET MANAGEMENT MATURITY (cont)
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conformance? the aseat managem ent system anly partially or Inconsistently in compll snca eval uation of sudit. | Eisance saction why this is the case
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113 Conzinual How does the orga The or 1 does not A Continual Improvement ethas 5 Conti nuous | mprovemeant processies) |There Is evidence to show that The organisation’s process(es)
| mprovement achieve inual imp inual | mp of these recognised as benefidal, however it |are set out and include ideration |continuous imp (es| the dard required to
In the optimal combination of [factors 1o be 2 requirement, or has | has just been started, and or covers  |of cast nsk, performance and which Inclisde consideration of cost  [comply with requirements et out in a
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10.17 Mandatory Explanatory Notes on Forecast Information (Schedule 14a)

1. This schedule requires GDBs to provide explanatory notes to reports prepared in accordance with clause 2.6.6.

2. Thisschedule is mandatory-GDBs must provide the explanatory commment specified below, in accordance with clause 2.7.2. This
information is not part of the audited disclosure information, and so is not subject to the assurance requirements specified in
section 2.8.

Commentary on difference between nominal and constant price capital expenditure forecasts (Schedule T1a)

3. In the box below, comment on the difference between nominal and constant price capital expenditure for the current
disclosure year and 10 year planning period, as disclosed in Schedule 1la.

BOX 1: COMMENTARY ON DIFFERENCE BETWEEN NOMINAL AND CONSTANT PRICE CAPITAL
EXPENDITURE FORECASTS

Vector has used a capital expenditure inflator based on the model used by the Commerce Commission in its DPP
price reset on 1 October 2022. We have used PPI as the capital expenditure inflator.

Vector has used the NZIER (New Zealand Institute of Economic Research) December 2024 PPI (Producer Price
Index-inputs) forecast up to March 2029. Thereafter, we have assumed a long-term inflation rate of 2.00%.

The constant price capital expenditure forecast is inflated by the above-mentioned index to convert to a nominal
price capital expenditure forecast.

Commentary on difference between nominal and constant price operational expenditure forecasts (Schedule 11b)

4. In the box below, comment on the difference between nominal and constant price operational expenditure for the current
disclosure year and 10-year planning period, as disclosed in Schedule 11b.

BOX 2: COMMENTARY ON DIFFERENCE BETWEEN NOMINAL AND CONSTANT PRICE OPERATIONAL
EXPENDITURE FORECASTS

Vector has used an operational expenditure inflator based on the model used by the Commerce Commission in its
DPP price reset on 1 October 2022. We have used an inflator which is a mix of Producer Price Index (PPI) and
Labour Cost Index (LCI). The weighting between PPl (40%) and LCI (60%) as per the Commission’s model.

Vector has used the NZIER (New Zealand Institute of Economic Research) December 2024 PPI (Producer Price
Index-inputs) forecast up to March 2029. Thereafter, we have assumed a long-term inflation rate of 2.00%.

Vector has used the NZIER (New Zealand Institute of Economic Research) December 2024 LCI (Labour Cost Index)
forecast up to September 2028. Thereafter, we have assumed a long-term inflation rate of 2.00%.

The constant price operational expenditure forecast is inflated by the above-mentioned index to convert to a
nominal price operational expenditure forecast.
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10.18 Certificate for Year Beginning Disclosures

Schedule 17 Certification for Year-beginning Disclosures
Clause 2.9.1

We, Bruce Turner and Paul Hutchison, being directors of Vector Limited certify that,
having made all reasonable enquiry, to the best of our knowledge:

a) The following attached information of Vector Limited prepared for the purposes of
clauses 2.6.1, 2.6.6 and 2.7.2 of the Gas Distribution Information Disclosure
Determination 2012 in all material respects complies with that determination.

b) The prospective financial or non-financial information included in the attached
information has been measured on a basis consistent with regulatory requirements
or recognised industry standards.

c) The forecasts in Schedules 11a, 11b, 12a, 12b and 12c are based on objective

and reasonable assumptions which both align with Vector Limited’s corporate
vision and strategy and are documented in retained records.

érf,n_j;j:—\./

Director

Director

13 June 2025

Date
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